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| 
June 28, | June 21, | June 14, June 7, 
1918. | 1918. 1918. 1918. 
ae a — ; —- > 
Bank rate .......-.- seseeceeess 8 & 5 | & 
Bank of | Rate toClearing Banks 3 3 3 3 
England) Rate on Foreign Money 44 44 44 44 
‘ Banks’ Deposit Rate .......... 3 | 3s 3 3 
: Discount | Call ..cc....e000.-, 3 | 3 3 3 
Houses } Notice ceesnaquaees 3 | §$ 3 3 
Treasury Bills (3&6 months)... 34 | 34 3 3 
Market rate (3 months’ bills)... 34 | St 3 34 
; rs * * * * 
(z ~ 
5, | Paanle oe ahi 2 seams ees . 
i fake Phe Bank return showed increases of £,1,022,000 in 
ae the stock of gold and £:1,290,000 in the circulation, and 
St ER a consequent decrease of £208,000 in the reserve. The | 


total securities rose by £.3,651,000, and Other deposits 
by £.3,002,000, Public being £.343,000 lower. 


“~s 


* * * * 


Currency notes in circulation increased by 4,2,844,g00 
to £.252,912,400. Government securities in the redemp- 
rose by 4,2,500,200, and the balance at the 
Bank of England was 4. 398,600 higher. 


tion account 


* * * * 


lor the week ended June 22nd revenue amounted to 


£.12,705,000, and ** Other Receipts’’ brought in | 
94,080,300. Against these amounts, expenditure at 


44,818,000 was slightly lower 


whilst ‘‘ Other Issues ’ 
These operations enabled the 
. . I J . 
kx hequer balances to be increased by £845,200. Ex- 
cess Profits Duties vielded £ 4,719,000, and Customs and 
excise £,4,071,000, this latter item being an unusually 
~ ‘ ‘ “ 
large The sale of National War Bonds 
35,904,000, and War Savings Certificates 


absorbed 4.61 » 182,700. 
~ 


increase. 
byr ri] rht 1) ie 
MQrht ith ZY, 

1 


made a surprising increase to £,3,300,000. Redemption 


£:1,270,500. 
s were increased by #,6,637,000, but tem- 


t 
t 

of War Expenditure’ certificates took 
*? 


lreasurv. bill 


porary advances were reduced by £,11,500,000. 


* - * * 
1 
' 


Among the foreign exchanges the Italian rate has been 
interest. Early in-the week the Exchange In- 
stitute in Rome fixed the exchange for the pound sterling 
at 43 lire 60c-43 lire 724c, and in the light of subsequent 
; events they seem to have been pretty sure of their ground. 
Ihe rate hovered for some days between 44} and 444 lire 


te £1 for had 


i source of 


sight drafts, but by Thursday night it 
sharply in Italy's favour at 
Dutch exchange opened well for London. After closing at 


Mov ed 


dam was quoted g fl 38c. Then a demand for Dutch cur- 
rency brought the rate down, and at the moment sterling 
sight drafts are worth no more than g fl 36c. The Paris 
cheque rate has held up well this week again, and is firm 


: is considerably more favourable to us at 18f o0c. The 
silver exchanges have moved against us—they no longer 
keep in line with silver, for the price of the metal does not 
move beyond 48d, whereas both Hongkong and Shanghai 
rates have been fluctuating for some days. For telegraphic 
transfers Hongkong started the week by quoting dollars 
at 3s 2id, while Shanghai quoted taels at 4s 74d. The 
former now shows a rise of }d, and the latter a rise of fd. 
The price for eabie transfers Montreal on London moved 
sharply against Canada for a time, but with support now 
forthcoming exchange is improving. 





The German mark 
on neutral centres is generally lower in value. 
* * * * 
EVENTS OF THE WEEK. 
JUNE 23RD.— Austrians in retreat across Piave. 
June 241H.—Mr Lloyd George and German Foreign 
Secretary review war situation. 


June 251H.—Chief Secretary's statement on situation in 
Ireland. 


June 201H.—Lord Curzon on League of Nations. Open- 
ing of Labour Party Conference. 





THE ECONOMIS1. 


43 lire 85c to £1. | 


9 fl 29¢ last Saturday, it rose by Tuesday to 9 fl 42c, and | 
even on Thursday morning the pound sterling in Amster- 


: ve. : 
at 27f 143c. Scandinavian exchanges remain apathetic. 
Spain was quoting higher for our currency until Wednes- | 
‘ day, when sales caused the exchange to turn adversely to 
ja London, and after being as high as I7p 15¢ to £1, the 
o price of sight draits is back to 16p 87c. The Swiss rate 
_* 





[June 29, 1918, 
A SUMMARY OF WAR-TIME FINANCE, 


Financial Year 1918-19 (to date), April-June 22, 1918 


£ 
Total spent ........ 661,547,470 | Raised by revenue ., 141. 068 
Decrease in balances 8,103,578 Net borrowings....., 511,482,824 


Total ...seee++. 653,243,892| — Total.......... 653,243,892" 


Granp Totar—Avovsr 1, 1914, to June 22, 1918, 
£ 


£ 
Total spent ...... 7,615,199,942 Raised by revenue 1,930,948,783 





Inc. in balances .. 7,866,064 Net borrowings .. 5,690,117,293 
' LT 
Total ........ 7,621,066,006 Total ...... 7,621,066,006 


The expenditure includes loans to Allies and Dominions, 
stated in the Chancellor’s Vote of Credit speech, June 18, 
1918, as 4,1,570,000,000, made up as below : 

(Million £'s.) 





scancog | Advances , Advances Advances ,. 
a 1 1918 During During April, {tl Advances 
“Aug. 2,29) Financial | Financial 1918, to ‘T°™@ August 1, 
to Mar. 31, Year Year June g. [914, to June8, 
19:6. | eat ea June 8, 1918 
| 1916-17. 1917-18, 1918 ; 
| Dominions ...... 88 59 47 12 206 
RED acesesansen 288 539 505 38 1,370 
| Total ...... 376 —C| S598 552 E 15% 
| kor the financial year 1918-19 loans to Allies are estimated t ase by 
£500,000,000, and to Dominions by £50,000.000, 
Estimares for 1918-19. 
£ 
ROVONUC cc ccccccccccccccccccccsccccece 842,050,000 
DE civcsdees dibbhenteiaphenene Gan 
| 
| 


cocceceees 2,972,197,C00 
Che following table shows the growth in the National 

Debt during the war period, and the means by which 

_the money has been obtained, as accurately as can be 

'traced from the weekly statements of income and expen- 

_diture and other sources of information :— 

(Million £’s.) 


Expenditure ........ 


Aug. 1, Mar.31, Mar.3l, Mar. 31, Mar. 31, June22, 


























Since 
1914. 1915. 1916. I917. 1918. 1918 _, 1, 
Funded Debt ........ 5867 5833 3185 3178) S178 SITB\— 2689 
| Term.Annuities...... 29°6 28 0 26"1 240 24-0 240 - 56 
% WarStock.. .. 349°1 62:8 62°7 627 627 + 627 
fs 44% War Stock .. . si 900°0 20°0 20 200 + ae 
3 445% War Stock... oe ee 1,962°4 2,073°0 | 2,055°7 + 2, 
| A | Nat. War Bonds.. . a a 6142 | 8096 + 8096 
Q | Nat. a 7 8 6 eet 
| | Treasury Bills.... 15°5 772 S668 637 9726 1,082 + on 
| £< Excheq. Bonds .. 20°5 674 1770 3203 4146 4154 + = 
& | War Savings Crts oe 14 745 | 1367 is 71 + is l 
=} WarExpend. Do ., eA a 36) 229) 165 + | 165 
5 | Other Debt ...... se a 92 3165 9369 1.0547 + 105447 
~ | American Loan.. a oi 51:4 51:4 514 51 4 a 
Temp. Advances 10 ‘ 199 2176 «1922, SST + 
| S53 11050 21351 | $,854'4 | 5,8300 | G08 + 5607 
| Other Cap. Liabilities 57°2 57:0 56°7 52'2 51:2 $09 j= 
Total Liabilities . T10°5 | 1,162°0 2,189°8 | 3,906°6 5.8902 6.4017 + 5,692 








| THE MONETARY HALF-YEAR. 


THe monetary history of the past six months has been 
notable in many respects. In the first place, it has wit 
nessed the practical adoption of a system, long awh 
mended in these columns, by which the rates give! to home 
| and foreign money are separated, a high rate ing ae 
‘to foreigners, to induce them to leave here the balance: 
| which our adverse trade position gives to them during 
' war time, while advantage is taken of the Government s 
j 


: ates cranted ter 
| control of home funds by lowering the rates granted os 
‘the use of them. It will be remembered that a spe 


was announced on November 15, 
1917, the rate for the 
bills was reduced from 
1918, the rate 
banks was 
1 on Febru- 


rate for foreign money 
| 1917, and that on December 27, 
three and six months’ Treasury 
4} per cent. to 4 per cent. On January 2, 
given by the Bank of England to clearing 
reduced from 4 per cent. to 34 per cent., am ie ee? 
ary 14th a further reduction in this rate was — ona 
per cent. This rate has now a most important !" = 
on the money market, since it virtually governs a . 
price of short loans and the market rate of ee 
conjunction with the rate at which the Governmen™ a 
Treasury bills. It was instituted as a war-ume no a 
by way of supporting the market with a view | Ce 
maintenance of the foreign exchange and OTT aaa 
the tendency towards extreme ease which was ii 
by the great increase in the supply of floating 
owing to the Government’s more than question 


able policy 
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i | t 
fnancing the war to so great an extent by “ANC ee : ea ‘ . 4 
of finan S Paadin” cam a y means of | be said that this is the first occasion on which the general 4 
manufacturec . OK the place of the old | man: or of < side bank has invi _ 
by which the Bank of Engl. ‘ 1 anager of an outside bank has been invited to a place 
eystem by whic ank of Engtand used, when it con- | in the Bank of England’s C 
“dered it necessary, to diminish the supply of he bank of England's Court, and this new departure 
1.068 sero or ene Ane § an . money in | again shows that the Bank of England is endeavouring, . 
1D . J : Ss O > arke | eT] ‘ eae cp. - : - “* 
2,824 er at date die ecnanlonaiin oi he market. | by meeting outside criticism half-way, to furbish up its 
ae tis : «i> « < W > 2 . ” a ~ " ; . * o¢ ae . 
—, [nste NS — Vy jen the circum- | armour in order to meet the serious difficulties that face 
3, stances made it seem desirable, it introduced this system | it » and will face i ; ; 
being always prepared to take fr S system | it now, and will face it when peace comes in still more 
of ae . : - P — ae 2 - rom the banks any | formidable shape. ps 
rpius unds ‘ -Y < O ONer ;: ¢ ‘Prtat ata uae oe - . cad 
on suring that the Ste ale - certain rate, Another interesting event was the appointment, recorded a 
( ‘ns « « n° » » <t 7 Gn i. ° ae 2 ° . a 
an so er A ee ee dn end money to |in the Economist of March oth, of a Committee to consider ! 
ers 4 street on easier terms . ett Ca . . if 
; borrow Sicilians 7 ae oe isier terms. the question of bank amalgamations. Its report, which 4 
6,006 the reduction in | oe e was naturally followed by | Was summarised in our issue of May 25th, was a business- i 
similar movements = the rates given by the banks to | like and informing document, which recommended that |: 
ions, their depositors. ie iho for Treasury bills were | in future all amalgamations should have to receive official } 
e 18, brought down, - — to 4 per cent. on Decem- | sanction, a conclusion with which no reasonable banker t 
ber 27, 1917, and to 35 per cent. on February 4, 1918. | could quarrel, great as have been the advantages of the f 
The market rate of discount came down to 4 per cent. | freedom of our banking system in the past from official fi 
at the beginning of January and to 33 per cent. on Feb- | regulation. 4 
vena ruary 4th, and has remained since that date in the neigh- During the half-year the total outstanding Treasury f 
June 8. bourhood of 34 per cent. bills, which was 1,058 millions on December 31, 1917, Le 
\ further important alteration was made at the end | dropped to 946 millions on April 13th, but has risen to 
6 of May, by which it was agreed that, in order to stimulate | 1,058 millions on June 22nd. The Treasury notes, which 
10 the sale of War bonds, the special rates that many of | Were 212 millions on January 2nd, have risen to 253 
6 the banks gave to those of their customers who insisted | Millions. 
2 by on special treatment should be abandoned, and that | The following comparisons show how the averages 
henceforward 3 per cent. should be the best rate obtained |Compare with those of the four previous vears :— ; 
; . Ine [ ; 
by depositors at the clearing banks. Arrangeeme rere | i 
P ” ce \ eases | Datty AveERAGE for First HaLr-YEar. 
also made to bring the discount houses and banks outside } 
. j i 
the clearing-house and the overseas banks 1 ine wi ; 
7 S inks into line with 1914. 1915. | 1916. 1917. 1918 | 
this arrangement, with special exceptions where neces- | _ a ; ao ae ee i ee 
) sar’, and by this means the control of the Government £:s3d Es dEs d Es AEs d 
tional over the market and the cheapening ol home money for Eines rate .....006----'5 47 5005 005 605 0 O 
which purposes has been made effective. The system, | Market rate(Smonths)|210 2 2 9 01417 6416 7313 0 
an be which was eriticised in many quarters as impracticable Te 01465 211002609 51 7 9g 
a 
; and dangerous, seems, so far, to have worked smoothly | 
“xpen- S ’ ’ , : yv is 
ae 1] . aa es . £s 6) ££ s o£ 8 Giks ase « a 
and well; and there appears to be no reason why = 
we’ re appears to be no reason why it should | ghort joans........../2 2 7) 1121/4 §11)411 013 6 2 
not be made more effective by a further lowering in the Deposit rate (banks).. 114 7 200310 0}4 003 2 6 
rates Ol home money, so cheapening the price at which —-_— -——_—_——_—_ -— —— ee - 
Change Treasurv bills could be sold, stimulating the sale of | Margin.......... 0 8 O-O 7 1C01511/011 00 3 8 
Pa National War Bonds, and ultimately, perhaps, enabling | Oe 
. ' - « o . ore “< . 
1914 them to be sold at a lower rate of interest. These effects | 
2689 would naturally follow if the rate given to bankers for A LEAGUE OF NATIONS. 
- 56 surplus fun ‘re further reduce » hich rate being | cc <1 ; : 3 
, 627 rplus funds were further reduced, the high rate being | \Wp are now in the fourth year of the war; the applica- 
- 20 still maintained for money left on deposit by foreigners. | on ee ei al eo 
, 2,055°7 i - : a }tion of scientific knowledge and the inventions of science 
9096 w that the exchanges are protected (as far as they can | ae ; a i venetl ' 
' . ° : y luring’ tne ar i > ade > ai 1wTre ‘rripie and 
- a be D\ the price ot monev) bv a special rate, and the ' “> _ ae ee Sere es Sees ae Sa weinianas a 
+ = 159° Government’s ability to control and regulate the price | ‘“ tructive each year. Che German have abrogated all 
' 10507 of money has been shown to be complete, there seems to | pre viously accepted rules of warfare. The use of poisonous 
‘at be no reason why the peg which was put in to keep up | gas, the firing from the sea upon open undefended towns, 
+ 


| 





a 5,691 should not be lowered, and finally perhaps be taken away. | 4] introduced into the war by Germany. It was long 
. In his Budget speech last April the Chan« ellor eeferved | before the Allies adopted any of these practices even as 

oa saving ol about 21 millions on the debt . harge, | eprisals ; but the Germans have forced a ruthless and un- 

owing in the main to the fact that Treasury bills had j,._. Cas a adieaah Fee meet 

been sold at a lower rate than was anticipated. A system | pemeted appecatane of Sctentine easonNEty 20 Ene cen ee 

that can produce results so favourable to the aaah el ‘a human life, combatant and non-combatant. They have 
s been our war finance seems to be one which merits further | Shown the world that now and henceforth war means this 
as Wit exploitation of its advantages. Apart from the introduc- and nothing less than this. If there is to be another war ; 
recom- tion of this experiment, the rates for loans and discounts | in 20 or 30 years’ time, what will it be like?’’ These 
o home have had very little history. Money has been pulled in | sentences, taken from Lord Grey’s notable pamphlet on 
oe by the Government by the sale of securities to investors | the League of Nations, put into plain words the fact 
alances or created for it by the placing of securities with the | that many of us have been dimly feeling, that some new 
during Bank of England and other banks. These funds have | system of international relations, and of settling inter- 
ment s been paid out by the Government in the course of its | national disputes, is no longer an idealist’s dream, but a 
ted for War expenditure, and so have either been returned to or | practical necessity if civilisation is to survive, and if human 
spec added to the mass of available credit. life is to be anything but a dismal nightmare. Either the i 
ber Ty An event of considerable historical importance, how- | thing has somehow got to be done, or the best part of the 
for the tver, was the appointment of Sir Gordon Nairne to an energies of the world will in future be directed to per- 
d trom entirely new position in the hierarchy of the Bank of | fecting the engines of mutual destruction, building them 
he rate England, with the title of Comptroller. By this reform | in enormous numbers, and finally setting them to work ; 
ks vee the Bank of England has, by its own action, met the | with results that will make the devastation and horrors of i 
Febru- long-standing a that the chief of its permanent | the present war look quite pleasant by comparison. The 
de to 3 executive did not hold a position of sufficient power and necessity for some such rearrangement of affairs is so 
ifluence importance. It has also relieved the Governor and | urgent and so inexorable, if mankind is to enjoy anything i 
oth the eputy-Governor of a mass of detail work, and should | like a reasonable existence, that it is difficult not to ; 
punt, enable the Bank of England to carry out in future, with | feel some impatience on reading the official utterance t 
t offers much greater ease the grave and important duties which | on the subject given to the House of Lords by Lord > i 
yeasure, its historical position has laid upon it. Curzon on Wednesday last. No one wishes to ignore the ee: 
to oe he same reforming spirit produced the very interesting | very great and serious difficulties that lie between us and 1 
venting ‘ppointment to a seat in the Bank Court of Sir Charles | the achievement of this object. But these difficulties are ey 
roduced Addis, the distinguished general manager of the Hong | trifling as compared with the objections to a return after i i 
— ‘ong and Shanghai Banking Corporation. It need not | the war to the old system of hostile groups and competi- 
e po , : 


the price of home money in the interest of the exchanges 

















the indiscriminate bombing of big cities from the air were 
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nents, Cn an immensely increased scale, with 


us effects on the national finance, on the power of 


achieve material progress, and on the 


ibility of the individual citizen to lead a civilised and 
iseful life. And vet Lord Curzon, though he approved 


ne pri ola League of Nations, seemed to think that 

. ret » this old svstem is all that the future has in stor 
for us. ‘** How,’ he asked (we quote the Times report), 
‘could vou limit the number of soldiers, guns, ships, aero- 
tnes in t vossession of the different States who would 
vour League? Are vou to prohibit, or are vou merely 
) t se Ol t \ OUS Crt ! linstruments of wat 
\ been developed to such a high degree in the 
( ? Or are vou to limit the money that ts 
sp s members of vour League upon these 
el Phat means in practice a complete contro! 

} 

the sources of production in the various countries 
d Even if the present generation—which I 
eatly doubt would be prepared to accept restrictions 
kind, I do not see how vou could impose a similar 
osterityv.”” All this 1s most true, but the 

< t S t ns of t} s k d i 
. s t i\ sed VW ll h ec to maren 
l to b 1 \s to ost rity, if 

S Cf > to got cto tn old svstem d ac strc 
‘ ‘ t stop 1 st S 1 hat 

( SE" T t t 2 sient ou ry ( 

{ Sc < yr | ) } t 1] d strov 1 if V« 
| ‘ s 1) ant e of he 
~ en ho have ed this countr 

- with results t vse 
~ a sults \ Vays ) oh sth 
l relations d high 
x ‘ ‘ ) ist’) t< ] 
+} { S >»? mr Mv 
s the sidered views of his class. it « , 
‘ othe ] 5 \ have » do . rb 
: ale acai P es 
Cit ls fo tS Trul? 
| oO en vat it < 
e works a ‘ om being a 
the histor S n Philip IT. d 
Nat oleo Ve ( 7 t 
top a h al i! 1 
. ( if ‘ Te ‘ Lu ol 
\ holn 
, S { ( imit ; ( ( um | 
( vy.” af Gm \ umphs we 
m) h thle on the future of on sation 
not be anv. As Mr Purdy well said at t 
| ] y « nference last Wee dnc sdav, ‘** All our plans ft 
depend on one eardinal fact (whiecl 
— te ec en eae sei Ri ee 
e like if O Iot 18 ever present and that is w - 
It is a condition precedent to all hopes of 
ition from destruction and bankruptev that 
frermany shal! not be triumphant: if that is secured, re- 
ta h already seems to be a healthy owth in 
( a iil follow disillusionment, if cur leaders can 
make the right use of the position. At present thev are 
en ged by wild words from a loose-tongued Press, and 
the clamour of vested interests, to talk as if thev intended 


to take the wrong line and to make Germanv’s repentance 
The crv for Protection with all its 
sordid associations is directly contrary to the spirit which 
will have to animate a League of Nations if civilisation 
with all that it means is to be saved. The disposition 
shown by our rulers to put the economic clock backwards 
and build up ring round this country and the 
Empire not only makes the task of the military party in 
Germany easy, but has the worst possible effect on our 
Allies and friendly neutrals. There is tgo much evidence 
of the prevalence of that stupid old delusion that any 
foreigner who sells us goods or does business with us is 
doing us an injury. If we are to get back our old position 
as centre of the world’s trade and finance we shall only do 
so by opening our doors wide to all the goods and services 
that all other nations like to sell us, knowing well that we 
should not buy them if we did not want them. If we write 
such a peace as this on our banner we shall make the way 
easier to it, either by victory in the field or by negotiation, 
which we ought to be eager to employ if thereby we can 
save the life of a single soldier. 


t} 
as difficult as possible. 
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ee. 
SIX MONTHS’ NEW CAPITAL. 


[REASURY sanction has been obtained during the past half 





; . ‘ sall « 
vear for the issue of only a very small amount of ney capi 
tal— 4£,4,012,000 in the first quarter and £2,043 000 in the 
’ ‘ : 
’ ’ 1 | Thar ) f _-- 
econd quarter, making a l tal ol £,0,055,000 tor the SIX 
months. Government borrowing, however, has been on “ 
big scale. In the first quarter 4,471,246,700 was raised 


through the medium of National War Bonds and War 


Savings Certificates, and nN the second 


quarter 


£°218.2°8. 200 was raised in the same wav. makin 

¢, 215,24 J . ail ! i am av. Maku va total 
1 yy] . t a> £ = ned | “C 

ir the | -vear OF £,009,525,200 Issued by the Govern. 


ment anda grand total of £,006, 180, 200. Our u 


- } 1 
IQGOSs Is yougnt 


Ving thie otal mssues sine up to date 


below 
New Capital Applications. 


Total for 
W hole 
Year. 


First 
Quarter, 


Second First Second 
Quarter. Half-year. Hali-year 





£ £ £ £ £ 


$9,428,600 40,304,600 83,735,.09 
15,2 64,325,600 109,673,500 
56,835,200 121,073,60C 
88,721,300 188,077,900! 79,362,100 
56,238,809 117,483,890 74,275,600 
62,377,500 110,343,600 100,506,400 
70,014,900 120,359,600 76,177,420 
PRs ca dic 97,610,200 54,739,100 152,34$,30. 350,173 3 

1915...... 46,313,500 25,693,200 72,006,700 313,235,00¢ 
1916...... 155,195,700 151.022,5C0 287,216,200 238,220.20 


x 


1905...... 67,301,200 36,915,500 103,216,700 62,970,000 167,187,400 
19(6.. 30,264,800 55,059,800 85,324,600 34.848,00 120,173 200 
1907. 43,896 80 

82 


0 123,630,000 
192,203,700 
182,355,800 
207,439,100 
191,759,400 
210,850,000 
196,537,000 
512,522,600 
685,241,700 


985,430,400 


t 
0,2 


ee 45 287,300 
61,283,20 


; . 69,238,400 
ae 99,355,606 
1911......, 61,245,00€ 
1912......! 47,965,100 


50,344,700 


eat sa bane $25,925 200 221,234,300 1047179590 251,416 50. |,.318,596.000 
1918 ..... 475.258,70° 220,92) 530 695.180,20 
Li ivures hot a Lhi¢ oO s t! 
Ay it cos ‘ ‘ . ‘ 
* slig east out 
\ 
~ i oY ] < it } cs 
~ 1) \i ) ‘ ~t s 
“~~ 
the x1 ) ~ {>} ? ~ ] s 
+. } / 
\ ( i \ j ~.4 
£:423,873,700 was through the banks £. 15,173,004 
through t Pos Other | 1 ‘ eT 
£.188,832,200 came through s and 16, % 
h } > oO aw = 
I Office, 9 j 
the « ind 4 e2s iO Mts 
~ . 
~ ¢ ) it Z 1, 10x ‘ % Wee ‘ ) 
~ . ~ 
lcs 1 t! n mum wee ct i mie \ > ~> 
( - re h 22 * 4 t rst 
‘ er ’ / >: ay in ¢ ( t 
i c -e a f 
(.54," for the ilt-ve erage ¢ 
#,.2,100,000 Pp veek. The biects fo vh er Issut 
~~ 
; ¢ } . 1 Y) OHO ny’ 
Of capital were made na » seen tro . 
analy SIs 
Analysis of Capital Applications 
T } Total 
ota First se na First 
First ow 


Description (juarter, 


1918. 


(Juarter 
x ’ 


1918 


Half-year 


1918. 


Half-vear 
1917. 


British Government — & £ . ts 
I ieee 1,038,4€2,541 471,246,700 218,278,500 689,525,200 


Colonial Gov. r :ment : 
loans .. 6,453,226 nil nil nil 

c fy 

tion loans ........ pil 995,000 nil 995,000 

Iron, Coa!, Steel, Kec. nil nil 2,280,100 = 
Manufacturing .... 78,500 508,800 nil “ 
3,125 nil nil nil 

1,575,000 _—inil 1,575,000 


591,000 nil 591,000 


Electric lighting. 
power, Ac. ......-- 
Tramways and omni- 
CR oot eee a celia’ s 
Motor traction and 
manufacturing... . 
Gas and water ....... nil 
Docks, harbours, and! 
shipping 
Banks and insurance 
Miscellaneous ......| 


200,000 
100,000 nil nil nil 


7 | 8,700 
075 1 68,700 68,7 
s52.075, 755000, al 00 
ee nil 120,000 ane 
500,000 nil nil 

r0'000 «292,200 © «174,200 466,400 


|1,047,179.467 475,258,7001220 921,500 696.1802 


eeeeeeee 


amanas=™ 





Details of the figures for the first quarter were — 
our issue of April 6th. Those for the second ee aan 
as follows :— £430,100 by the Staveley Coal 2 os tO 
Company in ordinary £1 shares at a premium © 
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me ; 
ae ‘rs only; £,350, - Maltby M3} ‘ne : - 
hareholders only ; £350,000 by Maltby Main Colliery in | having spent their capital free! ; “19: “as | 
Po aaees shasent & t.eeo.cee be bs 2 g sf leir capital freely on the building of yards 
= — cae aan eee afe ~~ Long, and) Americans are not likely to fold their hands and let the 
aul Lo. im © } ”" . . a 1 P ; pre erred ordinary shares weeds overrun them as soon as war stops. We cannot 
ipt- of #1 to shareholders Cny 5 £; 120,000 by the Burntisland 
: - . < 


the Sh pbuilding Company in 4,1 ordinary shares ; 


count on resuminy our old supremac Vy as shipbuilders or 
the Lancashire Dynamo and 


LOS 72 PeENning } eee ee tele oe . 
403,750 | keeping in the statistics of Lloyd’s Ri gister the old com- ' 


Motor Company. in Al 


»\ 
\ 





fortable lead over lear itor 4 
vl . ADI Es er our nearest competitors. 
Na ordinary shares at a premium of 7s 6d; 4 40,000 in ordi Phi ei] sae oe . Be 
a . 4 , oa » £49, di- us foreign competition, on which we must count, is 4 
sed earv shares and ¢,18,200 1n preference shares, both of £3 ‘ertai ; é : f . ; } 
\ —. nd Co. ; £516,000 by the British ” Al, | certain to affect every class of shipowner, but even among 
ar by Cropper ane O. 5 4,106,000 Dv the . ating’ | Britis} ino} j . . 
: , - PP hecoeoDbea et le. — Vabulating | British shipowners there are divergent interests, and ont f. 
rte whine Compal per cent. non-c ative narticin: . a. { 1 ° : . 
r Machine | : 4 i n cumulative part ipat- | of the complexities of this shipping “oble: hoy O [ 
otal careene heres of <1 * a: d F | pping probiem is now t ' 
a o preier ile Oh »f, an tf. 100,0 | he Para rne: ‘ . : . pe eo + 4 ‘ 
ig pre Eon hina a ~ 7 ee Sag Smee SPY 4 Anglo- | reconcile the demands of different sections of the indus- 118 
ern- tinental Guan OrKS IN 7S per cent. ¢ ative re. | tr “a5 ‘ : ' a . ; ai 
ahi Cont b ea ¢2 per cent. cumulative pre- | try. Shipping is roughly divided into two classes, liners HW 
ane rence Shares wt. ‘ - , bene a . , a 
re ( A and tramps, and reading between the lines of the Com- HH 
ate ittee’ re . . ° i 
, mittee’s report we can see the two classes pulling in ib 
different directions. lo the owner of liners the most i 
SHIPS AND THE FUTURE. important things are the maintenance of a regular service He 
' erave situation which has now resulted needs the rial esniiiias and the provision of enough YO od fast passenger and rf 
0 } . . oa . “ OF es 1 . : - ye : 1 1 
= —e : a WOrss h ee re to be averted. There | C4rgo steamers to keep competitors off his beat. Lhe i 
i ettacnrean ar it 10 DDI wel etek esdens* 3 Been a ie ; Le es . et ; * 
; poenegeen fe : 1 the shipping and shipbuilding in lustries |Owner of the tramp requires sound 8 or 9-knot boats, th 
° n the ar ma we 10lloOwWweReC DV the n itime ade : ' : : : : 
eo i ee ee a eorne | cheaply manageable and good carriers. Regularity is not ne 
ti uta ‘I at ‘ ( restore connhidence |: . , , 
ag shipowners. important to him, but he must have enough steamers to if 
7.400 , ' mioke Bat + ‘ee i| 
ntence aleen : , - . NcK Up Lood ftreig Z ‘y are ‘re . arlee 
73,200 fHis sentence Is take 1 from the Board o! lrade Com- a th . ld reights = thes ire offered in the markets if 
30,000 nittee’s report (Cd. gog2, 1s 3d) on shipping and ship- | nag rheiga : , . “J bh 
“4 uilding after the war, and as an appendix if not a cor- se rsertgee mm owners Have suffered a ee ' 
39 100 rective to their somewhat gloomy outlook it may be well | | ake re nes ne eee Cane ener een t 
59 400 to set out the prices of a few shipping shares, which 4 unk t the _ rs have been ree hit by enemy Py 
: a toe ' . . . ‘ submarine han the tram] : ave 1 1 
50,000 indicate the attitude of the investor towards this vital | SU2™@mmes Man the tramps, we shou d have thought 
37.000 tee - that this was a disputable opinion. Anyhow, the tramp . 
miu . . ° . - . 
22,600 Dec ee 'trathe has been enormously impaired, and unfertunatels [ 
an Pre-War. 1916. 1918 it has been worth the while of several owners of high- ¥ 
+350.400 . qn . . ° ‘ ef 
96 oco I ec 10; .. 2 .. 4 class tramp steamers to liquidate their resources and drop 
— easisersees oereees . tf, “° 3 * 3 |out of business altogether. They have sold their fleets, f 
288 ©. eeneeksekaws aie Sais Des ; bys as ce . ; ' 
aney ) is : : lock, stock and barrel, to liner companies hich had ' 
IME, shticanaesnns »~ rn Sn : ones = a a ee 
yt es ueenens 874 .. 115 .. 324 'their goodwill to consider, and after the war we = shall 
MK Nitrate Producers ............ he a . find them running no longer as tramps but as liners in the 
out British S.S. Investment Trust.. 1344 .. 3174 .. 475 


service of the great companies. It cannot, we think, be 
These steadily rising prices are not easily reconciled with | regarded as a good thing that owners of long experience 
the prospect of a maritime decline, and in the light of them | and high reputation should close down their business and 
a the ordinary man may be tempted to discuss the fears of | 


reduce the numbers of good tramp steamers, which have 
the Committee as professional croaking—the funeral trap- | always been an element of great strength in 


British 
j Se sings which every business man likes to don when he | shipping. 
; brings his own business to the attention of the public and} .\nd this disparity of interest between liners and tramps 
145 the Government. It would, we think, be a mistake so to | brings us to the remedy on which the Committee most 
fo regard them, for whether investors are right or wrong in | urgently insists—freedom from control. Give the ship- i 
— their present valuation of shipping shares, there undoubt- | owner back his freedom, it says, as soon as the war is 
- edly lie ahead of the industry the most difficult of all the | over, and leave him to manage his own business as before. 
ian . , : : : ; }xy- Te set a dl intake ti as . ; 7e helieve 
— problems of reconstruction, and careful handling such as | We have no love of bureau ratic control, and we belie ve 
irst ‘ . ° ° . . . gt ite 7 = . : > — ogee s : 
, the Committee demands will indeed be needed before ship- | that tree dom of trade is the kes to reconstruction | in 
—s ping is restored to a normal stable prosperity in times of | shipping, as in other forms of industry. But some kind 
ye Oo peace. If we assume. as all but the Socialists must, that | of control will unhappily be necessary, even when peace 
— British steamers will after the war be handed back to their | comes, and the Comanttee itself seems to advocate some 
> owners, and that Government will not try to maintain a | supervision of shipbuilding to prevent the foreign owner 
monopoly of ocean traffic, these are some of the difficulties | from drawing too generously on the work of British i 
which shipowners will have to overcome before they can | yards. And what applies between British and foreigner ; 
set their business on to its old footing : | must surely apply to a certain extent between competing 
Total (1) Diminution of British tonnage. | British firms. We cannot afford to build either all liners * 
i i i . cia, \- a i . ° ° . . 
‘irst : . . . ae | ‘ amps. and if a certain control over building is 
i. (2) Increase in foreign shipbuilding. | or all — s, in - —— See ee 
1918. (3) Loss of goodwill and connection. | necessary it must {0 ' os " 
(4) In - 4 he a ‘ial trenoth of foreign com- themselves. You cannot control the grazers without & 
— 4 crease in the financial streng s — ; : i 
£ Detitors affecting the butchers. Nevertheless, the ideal of freedom : 
, t is. a: < _ ci « >a? . . €. 
9,525 200 (3) Deferred repairs and reduced speed and efhiciency. is a sound one, for the future of British shipping must 
nil (6) Government control during demobilisation. depend in the main on private initiative, the readiness of 
> - ° ° aCe . 5 . r c rh ra t 
(>) Effect of war contro! on the organisation of shipping. | new owners to take the place of old firms who give up 
i * ait i > Ee e i . a : > - ¢ > > <e 
995,000 (8) Absorption by liner companies of the high-class | business or have lost their old impetus, and on enterprise 
2,220,108 “tramp.”? ; in building and management which alone can re-create 
nil Of this formidable list of rocks ahead the most formid-|the mercantile marine. 


1,575,000 able are undoubtedly the reduction of our own ve 
tonnage and the far more effective competition 0 
§91,000 : 


loreigners. We have to face the fact that neutral ship- Business Notes. 





oil owners who have garnered a rich harvest in the last four -—_ its, ; 
vears will have more than ever before reserves of capital thipping Losses in May.—The figures of shipping lost in 
on to finance their own business and reserves of capital tO| the month of May are not satisfactory, the total being 
y 


vest in shipbuilding, and compete at once with the 


44,000 tons gross larger than in April. The increase is 
120,000 British builder and the British shipowner. We have also 

















| not in British, but in Allied and neutral tonnage, and the 
nil 'o face the fact that under the strain of war the L nited Admiralty statistics give the following results :— t 
466,400 States have applied themselves to building ona scale never ; wo -Gross Tonnage.- “ i 
36 180.200 Magined by them in times of peace, and whiie we rejoice oa British ee Total 
— nthe assistance they are now giving to the nan site, 555,056 : 338,821 - 993.877 
given © @ We must not forget that their activity in war may nave May .....c...--- 374419 .. 255917 .. 630,336 
inter are tered permanently our relative commercial ae June..cessseeeee 432,595 «. 280,526 .. 712,721 
nd Iron tofitable building to-day is certainly no proot 0 : 4 
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————— -Gross Tonnage _-e-oo-ooorrwm['"~ 
Period. Allied and 
1917. British. Neutral. Total. 
July ...ccccccece 385,450 .. 192,519 .. 575,949 
August.......... 360,296 .. 189,067 .. 549,363 
September ...... 209,212 .. 159949 .. 369,161 
Quarter .... 952,938 .. 541,535 .. 1,494,473 
October ........ 289,973 .. 197,364 .. 487,337 
November ...... 196,560 .. 136883 .. 333,443 
December ...... 296,356 .. 155,707 .. 452,063 
Quarter .... 782,889 .. 489,954 .. 1,272,843 
1918. 
January ........ 218528 .. 136,187 .. 354,715 
February........ 254,303 .. 132,334° .. 386,637° 
March .cccccccee 233,651° .. 176,797° .. 399,448° 
Quarter .... 695,482" .. 445,318* .. 1,140,800° 
AD oecsvssness Dee « Sa’... wie 
May ......0c0-.- 224,735 .. 130,959 .. 355,694 


* Adjusted. 
light reduction in the British tonnage 
increase of 45,000 tons in Allied and neutral. 
355,094) should be compared with the figures 


there was thus a s 
ct ind ar 


tit, and an 


; 
ts 
tota 


already published of building in May. The gross tons 
in the United Kingdom in May amounted to 
— >> 


97,274, and if we take the American output for the month 
s 170,000 we get a total of 367,274, the comparison 
etween world losses and British and American building 


rking out as follows : 


Gross Tons. 


Building in U.K. and U.S. .............. <i 367,274 
Losses—British, Allies, and Neutral.......... 355,694 
Balance ...... beShnkea tha ihae TROD 
Ss is a more comforting result than any previously 
tained, and assuming that the American figure is approxi- 


ely correct We mav 


draw encouragement from it. 
lere seems reason to expect a better return of losses for 
he month of June, and if only shipbuilding is maintained 


+ th 
iT 


the best level the favourable balance should continue to 


ise. In a footnote to the figures the Admiralty remarks 
t marine as apart from war losses were unduly heavy in 


Mav, but under 


the convoy system and the lights-out 
system it would not be safe to expect a reduction in 
strandings or collisions. 





The Advance in Coal Prices.—The President of the 
Board of Trade and the Controller of Coal Mines have 


taken a bold step to make the coal control scheme self- 
supporting. As from Monday last the prices of coal for 


inland consumption were increased by 2s 6d per ton, for 
krance and Italy by 5s per ton, and 


. 


for other foreign 
When the Government took 

mines in February, 1917, the statutory 
price for coals for inland consumption was 4s per ton 
above pre-war level in all but the South Wales and Forest 
of Dean coalfields, where in 1916 the standard price had 
been fixed at 6s 6d per ton above pre-war prices ; while for 
exports to all destinations the ruling values were flat rates 
of 30s for large coals and 20s for small coals. In June, 
1917, a new scheme of graded prices on a slightly higher 
scale displaced the flat rate for exports, and it will be 
recalled that in October last year prices for inland con- 
sumption and export were increased by 2s 6d per ton to 
meet the cost of the war wage of 9s per week. This in- 
crease, however, did not apply either to coals exported to 
France or Italy or those shipped to the order of the 
Admiralty, and the incidence of these exceptions on South 
Wales coals, the bulk of which are consumed by the 
Admiralty and the Allies, was very serious. The Con- 
troller of Coal Mines suffered from it also, for it deprived 
him of a great deal of the revenue from which he had 
intended to meet the compensation provisions of the Coal 
Control Agreement (Confirmation) Act. As a matter of 
fact, that Act had become insolvent, and the Board of 


destinations 2s 6d per ton. 
] 


ante 7 r . ‘ 
control of the coal 


Trade was called upon to deal with a system of control | 


which was involving a heavy and increasing deficit. The 
step taken a few days ago is intended as a remedy for this 
financial evil. The discrimination of last October in favour 
of France and Italy is now removed. Coals exported to 
those two countries after June 24th are subject to an in- 
creased price of 5s and to other destinations to an increase 
of 2s 6d, while an extra 2s 6d per ton is added also to 
coals for inland consumption. «Inland prices are thus now 
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fixed at a statutory pithead limit of 9s per ton above th 
pre-war level in all coalfields except those of South Wales 
and the Forest of Dean, where the standard price js eee 
above that paid before the war; while export prices are 
on an average more than double what they were jn 191 
The difference is typically illustrated in the following a 
parative statement of representative Welsh coals im 


19 
and now :— ” 
1914. Now, 
Per Ton. Per Ton. 
F.o.b F.0.b. 
Large— s 4d s a 
ROO ncn ik cuckoo a BP De stcosccs 2 
BOGGS ccccveccecsecs an Le We tuheenes 36 6 
DE chtsetaaeeshad’ Ee OF deaneaes 35 0 
Smalls— 
Best....sec. eT ee a 2 6 
Ordinaries ...ccccccccsssee F 7 1. 23eto 2 O 


[he only exception to these high current prices are those 
paid by the Admiralty. The coals shipped by the Gevern- 
ment for the service of the Fleets are excluded from the 
Controller’s scheduled prices, and are commandeered at 
prices considerably lower. It is probable, however, that 
these also will soon be revised, for the bulk of the large 
collieries go to the 
Government, and are therefore unaffected by the recent 
advances in prices. It may be added that on the estimated 
output for the current vear an addition of 2s 6d per ton to 
the price of all the coal produced would represent an in- 
crease in the realised value of coal of close on 
£, 30,000,000. 


Bankers’ Responsibilities. —T wo important cases have 
lately been decided by the House of Lords throwing light 
on the responsibilities of bankers to their customers. In 
the first, the judgment on which was reported in the 
Times of June 22nd, Macmillan and Arthur 
claimed against the London Joint Stock Bank, because the 
latter had honoured a cheque for 4,120, which, when a 


Messrs 


| partner in the former had signed it, had been made out 


for 4.2, with the space in which the amount 
written left blank. One of the partners signed the cheque 
in this state on his way out to lunch, and the clerk who 


should be 


had asked for his signature to it afterwards altered the 


/ 


£2 into £120 by the addition of a 1 and a 
that amount apove. 


ind wrote 
Both the original court and the 
Court of Appeal decided against the bank, but the House 
of Lords reversed this decision, taking t} 

common sense view that Mr Arthur, the partner who had 
signed, had been guilty of negligence in not secing that 


the cheque was properly drawn before doing so, and had 


ob\ iouslv 


‘committed a breach of the duty that a customer owes to 


his banker. The fact that he and his partner had com- 
plete but unfounded confidence in the clerk did not excuse 
him from the performance of that duty. No vigilance on 
the part of the bank could possibly have detected the 
fraud, and it is difficult to see how banking business, as 
understood in this country, could be carried on if bankers 
had been made liable to bear a loss arising under such 
circumstances! In the second case, Banbury v. the Bank 
of Montreal, the plaintiff had made an unfortunate invest- 


i : ; : ; f 
|ment of $125,000 in the Westhoime Lumber Company 0! 


British Columbia on the advice, as he alleged, of the local 
manager of the bank in Victoria. The plaintiff, Captain 
Banbury, had presented to the manager a letter from Sir 
| Edward Clouston, the general manager, addressed gene- 
‘rally to Bank of Montreal managers, and instructing them 
‘to place themselves at his disposal should he apply to them 
‘for assistance or advice. Alternatively he contended that 
the bank did not invest his money on mortgage *> 
‘arranged, but allowed part to be used to pay of! another 
'mortgage already given by the lumber company. The 
| bank’s case was that the manager had not given advice, 
| but information; that if advice was given, the manager 
lwas acting outside the scope of his authority; 
‘and that in any case, any advice given wae 
\eiven honestly and in good faith. At the ye 
nal trial the jury decided that the manager : 
authority to advise, that the plaintiff had acted on te 
strength of this advice, that the advice was unskilful “ 
| negligent, and that the bank had acted negligently ™ 
rea part of the money to be used in paying off anot 


e 
mortgage. On these grounds the jury found for th 


- ss Z * re- 
plaintiff with £25,000 damages, the securities to be 
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turned by the plaintiff to the bank. ‘The case Was com- 
plicated by the fact that the bank itself held a first mort- 
gage on the Lumber Company’s property, but the jury 


found that this had been made clear to the plaintiff. The 


Court of Appeal reversed this decision, and the House of 
Lords confirmed their action, giving judgment in favour 
of the bank. This conclusion, however, was only arrived 
at by a majority, the Lord Chancellor and Lord Shaw 
being in favour of the plaintiff. Lord Atkinson and two 
others seem to have arrived at a sound conclusion on 
somewhat unsatisfactory grounds, namely, that there was 
no evidence before the jury proper for their conside 
showing that the bank had authorised their loc 
to advise Captain Banbury on the subject 


ration 


ments in Canada, or that they owed him anv dutv to 
advise him carefully or at all. Lord Atkinson also observed 
that issues had been left to the 


evidence, and that the defendants’ case was never properly 


‘al manager | 


ma | increased activity throughout the country must be given 
of his invest- | 
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* jury on which there was no | 


put before them. From the necessarily abbreviated report | 


given in the Times of June 26th it would appear banks are 
not liable to make good customers’ losses by unfortunate 
investments, because they owe them no duty to advise 


them on the matter. Does it, therefore, follow that anv 


institution which assumes this dutv and makes 
a charge for it is liable to make good any losses that anv- 
one mav suffer bv following their advice? 
have to*revise 


person or 


If so, they will 
their scale of charges very drastically. 


“—_ 


The Milk Supply.— In his speech at the beginning of this 
month reviewing the general food situation, Mr Clvnes 
stated that the Ministry of Food had decided that it must 


becon wholesale, collection, utilisa- 


responsible for th 


tion, and distribution of milk. This decision was presumably 


: . 1 : ° 
Dased on the recommendations ol! 


the Committee on Pro- 


duction and Distribution of Milk, whose report has ap- 
peared this week. A sub-committee proposes that a 
National Milk Clearing House should be set up in London 


to control the wholesale milk trade of the country, em- 
lt ee 


ploying licensed wholesalers as agents as far as necessary, 
and to take over existing contracts between wholesalers 
and producers. Great Britain should be divided into suit- 
able areas, and milk superintendents appointed in each 
area to take charge of local distribution under instructions 
irom the central authority. The Clearing House should 
encourage the producers to form themselves into co-opera- 
tive associations for improving conditions of milk produc- 
tion and for the manufacture of cheese. The recommenda- 
tions were unanimously agreed to by the subcommittee, 
with the exception of a clause relating to Government pur- 
chase, against which one-third of the members voted. 
This clause recommends ‘‘ that in constituting traders 
agents of the Ministry of Food the Government shduld at 


once obtain an option to purchase the businesses of such | messages at sea 


traders at a fair valuation, to be arrived at by negotiation 
or by arbitration as experience may show the ultimate 
necessity of the State becoming the sole wholesaler of 
milk.”” The Committee itself states: ‘‘ We are not pre- 
pared to agree to the desirability of purchases recom- 
mended,’’ more evidence being required both with regard 
to the financial terms and to the practical needs, and of 
probable results. It recommends, however, that immediate 


| tially. 
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War Bonds Campaign.—Great enthusiasm marked the 
opening days of Manchester’s campaign to raise 
44,500,000 for National War Bonds, and throughout the 
country a great impetus is being given to the sales of both 
War Bonds and Certificates by local ‘*‘ War Weapons 
Week ”’ campaigns. More than 500 districts have already 
arranged special campaigns. The special Tank cam- 
paign in the mining district of South Wales has. still 
another week to run, but already the total amount collected 
exceeds 5,000,000. Last week alone produced 
41,000,149. The Chancellor of the Exchequer requires 


425,000,000 a week by the sale of War Bonds, so that this 


every encouragement by all who can influence investors. 





Refugee Bondholders.—The securities held by refugees 
from the occupied districts of France and from 
Belgium have Jargely fallen into the hands of the 
Germans, and steps have duly 
payment by giving notice to the respective companies 
and Governments issuing them. One of the refugees, ac- 
cording to the Temps of last Monday, had left some 
Norwegian bonds behind him, and the Government of 
Norway, on his application, has undertaken, through its 
financial agent, to authorise his bank to pay him the over- 
due coupons, provided that he deposits French securities 
approved by the bank to an amount sufficient to indemnify 
it against the possibility of paying twice. The credit of 
the Scandinavian Governments has always stood high, 
and the action of Norway is in refreshing contrast to that 
of some South American Governments, who are accus- 
tomed to return no reply to applications to stop payment 
when bonds are lost. It would be interesting to know 
what other Governments and undertakings are following 
its excellent example. ‘The application, according to the 
Temps, had an amusing sequel. The bondholder, not 
content with his success, appears to have expected pay- 
ment of the overdue coupons in franes at the current rate 
of exchange. This, as the Temps points out, is asking 
too much. If the actual coupons could be presented for 
payment they might be negotiated at the rate of exchange 
current when they fell due. As things are, he must con, 
tent himself with less. 


been taken to stop 


Marconi International Marine. — The Marconi Inter- 
national Marine Communication Company owns the 
patent rights for wireless installations on shipboard, and 
as the provision of wireless apparatus on all merchant 
ships of 1,600 tons gross and over has now been made 
compulsory the company’s revenue has benefited substan- 
Gross revenue for the year 1917 amounted to 


| £470,700, an increase of £200,500, and this despite the 


Steps be taken to determine the basis on which the interests | 


concerned should be acquired. 





Russian Dealings.—The following addition to Regulation 
410 of the Defence of the Realm Act appeared > cee 
day’s Gazette :— 


4i1DD. (1) Any person engaged in banking, bill dis ounting, or 
any transaction in foreign moneys or exchange, Or any Dusiness 
of a similar nature shall not, without permission in writing svom 
the Treasury. do or allow to be done through him or through any 
account kept by him, directly or indirectly, any transaction on 
behalf of a Russian subject or a person for the time being oe 
ussia involving the sending of money, credit, or securities ou 
ot the United Kingdom. . 
(2) Any person who contravenes or fal 
provisions of this regulation shall be guilty 
Mence against these regulations. . 
(2) The Treasurv or a person authorised by them 1n that be- 
half may make such orders as to them or him may seem reason- 


: . ec i u- 
able for the further or better carrying into effect of this reg 
tion. 


ls to comply with any of 
of a summary 


fact that ‘‘ the necessary restrictions in respect of private 
have continued.’’ Profit for the year 
amounted to £192,100, as compared with £99,7 a 
year ago. How results compare with those of previous 
vears may be seen from the table below :—— 

















1912. | 1913. | 1914. | 1915. | 1916. | 1917, 
| $$ | | | ————_|—————|———— 

Se). & 1s £ Rs} 2s 
Total revenue.. 100,323, 146,326} 175,105| 208,927) 270,230) 470,855 
Expenses,&c..| 69,280 102700 112,625} 138,950) 167,653) 272,892 
‘Interest......, 6,609} 6,597) 6,812) 6,347 a 5,907 
Balance...., 24,436) 37,029 55,668! 63,630/ 96,748) 192,056 
Rep. of debs..| 3,500 3,500 3,500} 3,500} 3,500} 2,080 
Reserve ......| + .. |.10,000) .. 17,347; 50,000 
Dividend....... 20,406 30,604) 30,608| 38,260} 51,618) 89,997 
(10 %) | (10 %) | (10 %) (124%); (15 %)} (15 %) 
Carrd.fwd.. 3,142) 6,068} 20,7471 33,842) 51,279] 105.418 


| 


| 


| 





The increase in expenses, &c., is due as to £85,600 to 
expenses of ship telegraph stations, including loss of 
plant and apparatus and depreciation. — Debentures to the 
value of £2,080 were redeemed during the year, and 
£50,000 was deducted for obsolescence of plant. The 
ordinary distribution is maintained at 15 per cent., but 
it requires £38,400 more _owing to an increase of 
£250,000 in the capital made in July last, the new shares 
being taken up by shareholders at a premium of 15s per 
£1 share. The balance carried forward is increased by 
£54,100. The‘ balance-sheet shows an increase of 
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» in the general reserve fund, presumably owing 


® to the addition of premiums on new shares. Plant, 
apparatus, Xc., 1s £177,300 higher at 4,527,000, debtors 
have risen by 4,125,700, and investments have increased 
? - os _—_— 
4 m ~ 15,500 to A34 i , LOO, 
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Dunlop Rubber New Capital.—In January iast the ordi- 
1ary capital of the 


Dunlop Rubber Company was _ in- 


= creased by the creation of 500,000 ordinary shares of 
} Sale ti . J 

Z.1, and a dividend of tos per share, free of tax, Was 
{ di on each of the 1,000,000 ordinary shares, pay- 


as soon as lreasury sanction to the issue Was 


" obtain y the distribution of these fully-paid ordinary 
‘ t \ circular has now been issued to shareholders 

. stating that the Treasury has refused to sanction the 
ssue without the qualification that the new shares will 
t be dealt in during the war either on the Stock 

Exchange or through other channels. The resolutions 

passed in January for the increase of capital will therefore 

equire modification, and a meeting will be held on 


| . wird for this purpose. 
i 
. 
; 


lhe new shares will partici- 
pate in the final dividend for the current financial vear 
equally with the existing ordinary shares. The directors 
e decided that anv new shares which upon a strictly 
yportionate distribution would require to be split and 
shares will be allotted to trustees 
¥ to be nominated by the board, and sold so soon as the 
; withdrawn, the proceeds, 
wether with any dividends which may in the meantime 
have been paid upon those shares, being divided pro rata 
imong the members entitled. 


issued as fractions of 
treasury restrictions are 


‘ 


Rolis-Royce.—At the end of February last the directors 

Rolls-Rovee, Limited, announced that they were unable 

present accounts tor the vear ended October 3ist last, 
but declared a dividend of 10 per cent., and in addition 
issued fully paid bonus shares at the rate of share for 
\ preliminary statement has now been issued 
stating that after making provision for depreciation and 
special taxation, profits for the year amounted to 
£142,050, as compared with £82,640 for the previous 
vear. Including £43,110 brought in there was a balance 
of £185,172 available for distribution. The reserve fund 
is credited with £50,000, and £30,000 goes to war con- 
tingeney account, while #.45,000 is transferred to income 
tax account. After payment of the dividend of 10 per 
cent. there remains £40,172 to be carried forward. The 
balance-sheet is to be issued shortly. 


share. 





Kaffir Dividends, Prices, and Yields.—Jhe Kathr mid 
summer dividends have now practically all been an- 
The following is a comparative table showing 
the last three dividends, together with present prices and 


telds :— 





nounced. 


Dividends per Share. 











Name and Amount cf —---———— Present Present 
Share. Jure, Dex June, Price. Yieid. 
1917. 1917. 1918. 
: s a s d s d £ sd 
% Apex (10)) ...... ceceet ee 1 Os8 1288 8) 714 0 
ea Brakp.n (£1) ...... .| #6 + 50:40 428 10 5 9 
t City De ep EE A se nnh ail 4 6 4+ 6 4 0 3.5 1317 9 
Cons. Main Reef (£1).. 1 0 1 0 0 9 146 1113 3 
; Crown Mines (10/) .... 2 0 29 1 6 16 9 0 9 
oe Durban Roodeport Deep 
r ae regecctnsce | O° ¢ 0 6 0 6 # 10 0 0 
4 Geduld (£1) intieanect\) Bae 1 0 1 0 fis 6 9 
% Geldenhuis Deep(£1)... 2 6 .2 6 1 0 12/6 243 0 0 
f BA Johannesburg Cons.(£1); 1 O* a. - 1 O* 19/3 § 39 
2 i Langlaagte Estate (£1), 1 0 1 0 1 0 146 i316 O 
ae Meyer andChariton(£1)/ 10 0 120 ,10 0 43438 2216 O 
oe ’ Modder ‘‘B”’ (£1) ....| 8 O 9 0 8 6 74, 1110 0 
3 Modder Deep (£1) ....| 8 0 9 0 9 6 74 #12 6 9 
r $ New Modderfontein(£4)\13 0 15 0/17 6 | 23% 7 € 0 
oo New Unified Main! 
ee CE cetcteenvet wet 1: 22@: 1 2@ + 50 0 0 
toes i Nourse Mines (£1) ....| 1 3 1 3 09 43 1116 O 
5 a Rand Mines (5/) ......| 3 9 3 6 29 2% 1112 6 
eT, Robinson (£5) ........| 3 6 40/16 48 35 4 0 
Sete Rose Deep (£1)........; 2 6 3.6138-¢e@ 1 (2710 
ts Van Ryn (£1) ...... | & 6 oe) 4.88% 1 1710 0 
ek Van Ryn Deep (£1)....| 4 0 4 6 46) 34, 1213 0 
oe Village Deep (£1)......| 1 6 9.1 O38 +1 13 6 6 
& WitwatersrandGold(£1)} 4 0 30:20); = «iI j20 0 0 
je * For year. 
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0 | that a normal fiduciary circulation shall be restored to the 
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The mining industry of the Transvaal has bee 
under very great difliculties of late, notably 
labour, which has reduced the : 
leading mines. 


< 
» 


N Working 
a sCarcity of 
outputs of a number of the 
' Share prices are mostly lower on the 
year, While the dividends of the leading producers have 
suffered, a number being lower as compared with the 
previous distributions. 


Tur Controller of the loreign lrade Department ne 
issued a new Consolidating List containing the names of 
over three thousand five hundred persons and firms with 
whom persons in the United Kingdom are forbidden to 
trade under the Trading with the Enemy (Statutory List) 
Proclamation. Although the Statutory List has now been 
in existence for nearly two vears cases still come to the 
notice of the Foreign Trade Department in which firms 
are corresponding with persons on the Statutory List, and 
they not infrequently give as an excuse that thev have 


never heard of the list. It is important that everyone 


engaged in foreign trade should realise that he is under’ 


an obligation to make himself familiar with the Statutory 
List, and to observe it in his dealings. Failure in this 
respect renders him lable to the heavy penalties provided 
by the Trading with the Enemy Acts, and these apply to 
holding any communication whatever with anvbody on the 
Statutory List, and not merely to entering into an 


agree- 
ment or continuing to carrv on business with such %ersons. 
In exceptional cases where it appears to be nect v, and 
where it Is not contrary to the public interest, a licence 


may be obtained from the Foreign Trade Department ex- 
empting from the prohibition. 





The Industrial Reconstruction Council has removed its 
E.C. 4. The Council is 
prepared to send speakers to any societies to lecture or 
initiate discussions on the various aspects of the Whitley 
Report. Applications should be made to the secretary, 
who would also supply literature. 


office to 2 and 4 Tudor street 


. 


The Charles Dickens Home tor Blinded Soldiers and 
Sailors, 14 Clifford’s inn, E.C. 4, 
scriptions. 


appeals for sub- 





Opersea Correspondence, 





FRANCE.—BANK OF FRANCE — INCOME-TAX -- 
PARCEL RATES-—-LUXURY TAX. 
(FROM OUR CORRESPONDENT.) 
Paris, June 25. 
Tur Chamber is still busy discussing the proposal rela- 
tive to the renewal of the privilege of the Banque de 
|France. This matter has now occupied eight sittings of 


‘the Chamber since it was first brought forward on 
May 17th, and at present stands adjourned until Thurs- 
day next, when it is hoped the debate, w hich appears now 
to have resolved itself into systematic obstruction, will 
At the bottom, as the Temps points out, the 


debate in the Chamber is a conflict ‘‘ between the disin- 


be closed. 


tegraters (consciously or otherwise) ot capitalistic society, 
who urge the use of paper money and assignats, and, on 
the other hand, the defenders of private property, ol 
personal contracts, of freedom of contract—in a word, of 
the law, having for foundation a real monetary standard. 
|A bank of issue in the hands of the State, or the State 
/manufacturing its own notes, would be the surest means 
of bringing civilisation to a standstill in its tracks. The 
renewal of the privilege of the Banque de France }s 
assurance against the indefinite maintenance of forced 
quotations ; it is the consecration of the engagement the 
State has taken in regard to the bank of issue to the end 


country as soon as circumstances permit.’’ There is little 
doubt as to what result the vote of the Chamber—wher 
the possibilities of obstruction shall have been exhauste 
—will give to this long drawn-out debate. 
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Among the numerous modifications introduced into the 
Budget by the Senate are those connected with the man- 
ner in Which the income-tax is to be applied in future. 
As modified by the High Chamber, income tax in future 
will be levied on all incomes of over 3,000! per annum. 
Incomes above this hvure will be sub 


ject to further exemp- 
; : ae ~s f 2<tic iwatinr r j 

tions in respect of dome Stic obligations. hus, a married 
man with an income of 27,000f is entitled to claim exemp- 
amount of 2,o000f in respect of 


expenses 
necessary to the maintenance of his wife, and, if there are 


children, to another 1,000f in respect of each child. On 
this basis the tax Lkecomes, negatively, a veritable tax on 


celibacy. If 


tion to the 


ie. a a i ; é : 
the taxabe income is less tian 5,000f the 
rate is a uniform 14 per cent.; if the taxable income is 


over 5,000f this 14 per cent. is increased by one centime 
per 1oof up to 150,090! of income. From 150,000f to 
520,000! the progression of the tax is one centime per 
1.00 f or fraction of 1,o00f. On income above 550,000} 
the tax is fixed at 20 per cent. On the income arrived 


at after this basis all persons with a taxable income below 
10,000f have the mght to a reduction of taxation of “th 


whose maintenance he is 


‘ 
per cent. tor eacn 
liable up to the second, and to 15 per cent. for each other 


person tor 


I 


person beginning with the third, so long as these exemp- 
y-not amount to more tl 


in three-quarters of the 
income-tax imposable; pet enjoving incomes of over 


10,000] can claim «a rebate of 5 per cent. in respect of 
each of the first two persons chargeable and of 10 per 
cent. for each other person beginning with the third 
pr wiced that the total amount these reb tes do not 
exceed half the amount of the tax, or in anv case mort 
than 2,000f per person maintained. Thus a married man 
with two children and a declared income of 27,000f will 


: a : ‘ 
have the right to deduct I 3,000!1 as eneral rebpdate, 
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(2) 2,000! 1n respect oF his wie, and (3) 1,000f In respect 
of ¢ child, or 2 I lear is net taxable incon 
20.0 ? 
, ' ‘ ‘ : 
\ Bi » Ct ‘ nto ie Chamber i Dey 
1 ' . ’ . 
by M. Clementel, Minister of Commerce, with a view to 
: 1 1 
als tine I tO] I in ) eis ) 
- ’ ’ . ] ’ 
} a ~ e 4 cent \s Tie par Ost SVS n 
k VY it I wl mad, aoes oft ist 1 | i { 
is { } tne ¢ s p fai S¢ ce vhic] i Lise 
n \\ ¢ 1 ft railwavs ind the Gover cOon- 
trolled the latt without the intervention « 
io] } + ’ ° wh ] +{ 
cael ‘ panics u! matt¢ Is wh ill S evi 
: ‘ ' 1 a ‘ : 5 j 
trace ( ush Lone the nev 13) whict s hopec 
i ’ 1 :.. 
will b beat on j rst, a O-1D p cel, nich 
‘ ~~ 4 - 
r\\ ted ( will im tt Cc CON a 
‘ ’ 1 
cases e th ircel is fe ied from th Iwav statio 
by the consignee, er if sec, instead of S85c, when it is 
! | yy] ? Lhe WwWaSsilyre t |] VS 
delivered bv the rally ( DA ‘ Ww? measure TOHON 
a general raising of railway rates and passenger fares 
° : 1- 
] + 11 ‘ tear at 
DV 25 p cent. which was instituted a few weeks 
: ‘a ‘ oan eat 
ago. As a concession to the public, season ticket rates 
hav not vet } ee’ Lis d so lar as existing contract are 
{ cf red 
sts | - a ee ' 
I he whole ic 7 rf Ss which have been forwarded LO 


the Grove ronment by Commerce and 


+} . antl 
other commercial 


the Chambers olf 
organisatl ms against the recently in- 
per cent. on articles of luxury appear 
likely to prove effective, and it iS generally believed that 
the tax will be greatly modified in the near future. lt 
has been found in practi al working that trade has fallen 


Stituted tax of 10 


on enormousl\ owing to the great objection show n by the 
public to being called upon to pay the tax in addition to 
; Further, it 1s 


the quoted price of the articles affected. J 
Thus 


held that the tax operates unfairly, in many ways. 
dresses are exempt up to a selling price of 2501, W hereas 
the purchaser of another dress priced at 255! Is called on 
to pay an additional 2sf soc as “‘ luxury tax. It = 
argued that if the tax is retained it should only be levied 
on that part of the price above which an article ceases 
to be a riecessitv and becomes a luxury. A Bill has been 
tabled at the Chamber by three deputies proposing the 
abrogation of the tax and its replacement by a new 
impost of 2 per cent. on the total turnover of all traders 
and manufacturers. 

The re*ens of the Bank of France for last week, the 


Previous week, and the corresponding week of last year 
are as follows :— 


| Fran! 


i lishment ot 
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DEBTOR. 
June 20, 1918. 
f 


e 


June 13, 1918. June 21, 1917. 
f 


~ . c f : 
Capital of the Bank ........ 182,500,000 0O.. 182,500,000 0O.. 182,500,000 0 
Profits in addition to capital 8,450,697 69 .. 8,450,697 69 .. 8,450,697 69 
Reserve . FeaRERM op Rade mek vas 22,105,750 14 .. 22,105,750 14 .. 22,105,750 14 
teserve of landed property 4,000,000 0.. 4,000,000 0O.. 4,000,000 0 
Special reserve ............ 8,407,444 16 .. 8,407,444 16 .. 8,407,444 16 
Notes in circulation ........ 28,414,297,070 0 .. 28,232,072,750 0 .. 19,777,926,265 0 
Interest on securities ...... 40,941,454 8.. 39,738,464 73 . 34,917,764 1] 
Bank notes to order ........ 2,783,756 83 .. 2,849,050 27 .. 3,766,694 20 
Pre asury account .......... 67,882,293 92 .. 53,226,662 33 .. 111,326,072 37 
( eee Sone, — «+++ 2,235,326,673 34 .. 2,285,226,895 72 .. 1,608,182,684 75 
oO ranch banks...... 


1,692,268,704 0 .. 
4,505,639 41 .. 
132,560,575 18 .. 


1,591,045,710 0 .. 
4,414,790 41 .. 
124,998,603 29 .. 


984,256,018 0 
3,710,013 11 
92,134,679 35 


Dividends payable .. er 
Discounts and sundries .... 
Rediscounts 


vedISCOUNTS ............ ; 5,829,538 O.. 3,829,538 O.. 18,376,089 0 
I Svwasceacne ox P 705,378,675 58 .. 812,434,347 94 443,557,995 69 
UND i as dn agnseenves'e 53,525,538,263 33 .. 33,375,300,7% 68 .. 23,303,617,197 58 


CREDITOR. 
5,678,530,685 78 .. 
1,408,096,902 68 .. 


10,899,566 15 .. 


Cash in hand 


5,664,213,816 63 .. 
Balances abroad 


1,434,271,590 76 .. 
9,754,764 93 .. 


5,543,685,360 22 
769,714,982 24 
1,096,155 78 


Commercial bills overdue .. 


Discounts i NUD 6 sara en's 867,043,364 14 .. 971,482,567 43 .. 195,130,954 0 
i | | Eee 5,721,816 40 .. 6,952,326 10 .. 2,901,652 71 
I Eso cerccseceace 141,288 78 . 96,873 58 .. 224,268 6 
Discounts in branches. . ) 


O..  499,055:823 0 .. 


1,078,678,954 26 .. 
12,874,000 0.. 
307,459,523 55 .. 
652,599,706 O.. 
200,000,000 O.. 
18,200,000,000 0 


461,985,370 291,554,745 0 
Adjourned payments, Paris 
and branches 


Advances on bullion 


1,079,658,487 86 .. 
12,874,000 0O.. 
505,889,756 67 .. 
650,758,554 0 .. 
200,000,000 O.. 

- 17,950,000,000 0 .. 


1,198,309,672 83 
12,874,000 0 
625,129,462 85 
525,250,654 0 
200,000,000 0 

10,60€,000,000 0 


Do on public securities .. 
Do by branch banks ay 
Advance to State (ordinary) 
Do for the war . 
Treasury bonds in respect 
of Advances to Foreign 


Governments poe eu eciewe 3,430,000,000 0O.. 


3,420,000,000 O0.. 
Government stock reserve ., 12,980,7 ee 12,980,750 14 .. 
Do disposable 99,801,434 19 .. 99,801,434 19 .. 


{) 
Rentes undi 100,000.000 0O.. 


2,570,000,000 0 
12,980,750 14 
99,163,769 88 





posable 100,000,000 0O.. 100,000,000 0O 
i’remises and furniture 16 ee 46,371,3. 36 16 46,206,883 66 
lixpenses and management 7 27,823,756 15 .. 22,890,564 72 
Special reserve 62 8,407,137 62 .. 8,407,137 62 
Sundries 868 .. 874,927,729 46 . 478,091,182 87 
POORER eddarnGercuicces 55,525,538,263 33 .. 33,375,300,704 68 .. 23,503,617,197 58 
BANK OF FRANCE RATES. 
Discount... 
Advances on bullion .. ‘ cet L 
Advances on h ubiie secu 





GERMANY.—-HARVEST PROSPECIS—THE DEVELOP- 
MENT OF BRANCH BANKING—PKOPOSED IRON 
TAX-—AUSTRIA'S DEBT-—POLISH CURRENCY. 


(FROM OUR CORRESPONDENT.) 


LONDON, ;uU i¢ 27° 
1 f IT, 


lie spell of cold weather at the beginning of June follow- 


ing on the previous drought seems to have done much 
] } » veg table, fruit, and corn CrOps alike, both in 
Germany and in Austria-Hungary, and the further cold 
ther now reported is likely to prove very serious indeed. 

ihe voung vegetables, in particular, have been badly 
i ed, and potato leaves are said to have gone black in 
Careat a imaeve h 5 been done to fruit by night 

osts, and still more by insect pests and disease. The 


Socialist Press is indignant at the recently announced 1n- 
in the price of bread, which apparently is to work 
out from August onwards at 5 


pf, on the daily bread 


ration. The increase, savs Vorwdrts, is particularly un- 
fortunate, as it comes ‘‘ just at a time when complaints 
about insufficient nutrition and high prices of all the 
necessaries of dailv fe are produc ing a vast amount of 


? 
1 1; ¢ + *? 

unrest and aiscontent. 
\ 


An article of much tnterest has recentlhs red in the 


furter Zeitung, showing the increase in the 


appe: 
ri 
estab- 


the ‘‘ branch *’ banking svstem Germany 











since the vear 1893. Taking first the seven great Berlin 
banks the numbers oO: bran hes are as follows : 
' 
| 1918, 
1£95. 1900. 1907. 1913. ' 1915. 1916.}19i7.. To 
Date 
Deutsche Bank .......... on 6 7 11 18 59 } } 
Sehlesischer Bankver ....... 8 9 13 20 22 104 | 102*. 102 
Berg Ma'k Bank . .......0+++ 8 ll 2% 24 _ | 
Norddeutsehe Kreditan... ... ee 7 13 20 20 } | 
Disconto Gesellschaft ....... 1 2 4 15 18 21 ) | 
Schaaffhausen ............--- 2 2 20 21 22 18 >| 72 12 
Norddeutsche Bank.........+-- i 1 3 3 3 3) 
Dresdner Bank ..........---- 7 14 26 FO 5 53 | | 8) 86 
Rhein. Westf. Disconto .....- 1 1 22 25 25 26 5 | 
Darmstadter Rank .......-...- 3 7 25 59 | 59 5 ; 73 80 
Handels Gesellschaft ........- 1 1 1 1 1 <5 <e = 
Commerz Bank.......-.- seid 1 2 4 7 8 a oe * 
National Bank ............- 1 ] 1 1 1 2 | 2 
Mitteldentsche Credit. .. 2 5 1? 18 20 94 | 25 26 


1 
' 


‘The branches in Le ndon ani Bagdad are now closed, 
That is to say, within 23 years the branches of the 
Deutsche Bank have increased from six to 102, of the 
Discontogesellschaft from one to 72, of the Dresdner 
Bank from seven to 86, and of the Darmstadter Bank 
from three to 80. Indeed, only the Handelsgesellschaft 
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and the National Bank have remained true to the earlier 
‘ 1 , . > . . 
system, the National Bank’s only exception being the 


opening of a branch in Brussels, although in distinction 


tri 


from the Handelsgesellschaft it has a large network of 
‘ deposit bureaux ”’ 


‘7 


in Berlin itself. A large part of the 


, 





\ bw wehac 2 io . ° 
new branches is actively carried on, especially by the 
Darmstidter Bank. 
Che corresponding movement of Bavarian, or rather 
Munich, banks is as follows: 
MunicuH Bank. 
; 1998. 
1895. (1900. | 1907. 1913. | 1915. 1916. 1917 to 
| Date. 
B. Hypothelsen Undwechselbk 1 2 2 2 2 2) 7 19 
B. Handelsbank ......... iets l 3 29 30 32 39 40 44 
B. Vereinsbank............ l 3 | 13 I6 | 2 8 29 & 
the leader in the movement has been the Handelsbank, 


the more conservative Hypothelsen Bank has now 
een caught by the same fervour, and is opening new 


a 


ranches even more rapidly than the others. 


(he other more important banks show the following 
evelopment : 
= 1318 
1895. 1900. 1S07. 1913. 1915. 1916 1917. (To 
Date), 
tel-Deutsche Privatbank 2 6 +3 62 €5 72 77 83 
rem. Deutsche Kreditanstalt 6 4 22 30 30 40 54 55 
stbank ............ i 5 28 37 | 45 46% 47%) 47 
ische Bank ............ niBnpiesd Si id3di'3|s) 3 
einische Kreditbank 5 10 6 | 4a) 4) aw! 2 29 
Discontogesellschaft ae ges 7 ' 18 | 19 | 20! 2 | 2 
t. Vereinsbank ............ . 912 | 2 | 2 | 3 | 32 | 32 
er Creditanstal 1 4 8 | 15 | 24 | 24 2 |) «624 | 2B 
~ Of which 1] are in occupied te:ritory. 
ictivities of the Ost Bank have since the war been 
oted to opening branches in the occupied territories in 
last. The Mittel Deutsche Privat Bank radiates from 
\iae@deburg, and the Allgemeine Deutsche Kreditanstalt 
rving on an active policy of absorption in Saxony. 
With regard to branches outside Germany the Deutsche 
k, Which was already represented before the war in 
trussels and Constantinople, has now opened further 
hes Bucharest, Sofia, and Libau. The Disconto- 
sellschaft has been established for some time in 
\ntwerp, and the Dresdner, which has announced the 
ening of a branch in Bucharest, is also considering ex- 
sion into Belgium. As the result, no doubt, of a tacit 
derstanding there are no branches of the German banks 
Austria-Hungary, but a general development in Riga 
d further east is being widelv canvassed. There is no 
ace here to discuss the arguments brought forward in 
vermany for and against the development of branch bank- 
», but one general complaint may be noticed, that is, 
t by this svstem money is drawn in from the provinces 
d Federal States for the further development of Berlin 
d to the detriment of local enterprises. 
The total of notes in circulation on June 7th, the latest 
late for which detailed figures are available, is 


as 


follows :— 


The position of the Loan Bureax on the same 


Nores in CIrrRcULATION. 


May 31. June 7. Inc. or Dec: 
£ Mil. £ Mil. £ Mil. 
Reichsbank notes............ 600.1 .. 601.7 ..4+ 1.6 
Treasury notes.............. 17.5 .. 17.5 .. Nochange 
PAD EEE... coccnsanesederce BEBE. oc BERL oc 6 
BE cbcnntccestsceccses “DRED cc Wet owt OB 


AR ne ee: ae 


date was as 


follows :— 


Loan notes in Reichsbank 
Loan note cover for Treasury notes .... 
Lon notes in circulation..........+. 358.5 


Loan BurEAvx, 
May 31. 
£ Mil. 


Inc. or Dec. 
£ Mil. 

oot 0.5 

.- No change 

--+ 0.6 


2 4459 + Ll 


June 7. 
£ Mil. 
80.3 .. 80.8 
ae »s- ae 
oe O09.1 


cere ee eeee 


Total loans outstanding .... 444.8 


The money market remained unchanged, day-to-day rates 
being quoted at 44 per cent. and discount at 48 per cent. 


The heavy premium which it is possible to obtain on gold 


is illustrated by the report of a recent arrest on the Polish 
frontier of a man from Berlin with 300,000 Dutch florins 


in gold in his possession. The offender, it is said, admitted 


crease, in the case at least of the greatest banks, is due | 
to amalgamation and absorption, but the policy of opening 
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but most probably the tax will be levied per ton 


| are paid at once or by instalments. 


'an open letter to the Minister of Finance, as follows - 
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iiceneitieiiiiaetinssaenecaa tein 
oe 


that he was hoping to realise a 
venture, 

According to the technical Press the Imperial ( 
ment is planning a new source of revenue by the iMpositio 
of a tax on crude iron. The rate, it is anticipated, will be 
10 marks per ton, or 10 per cent. of the invoiced y 7 


profit of £; 10,000 on his 


10Vern- 


alue, 
It is 


said that the leading representatives of the iron industry 


have already agreed in principle to the proposal. 
The issue price of the eighth Hungarian War Loan 
for which subscription lists were opened on June 12th, 


is 
gis per cent. or g2) per cent., according as subscriptions 
In addition, a bonus of 
> | allowed to the subseriber on the above prices 
Phe loan bears interest at 54 per cent., and no date of 


redemption is given. The position of the Austrian war 


h per cent. 1S 


debt on May 24, 1918, is given by the Reporter on the 
National debt to the Austrian Budget Commission, in 


Kronen, 
Advances from Austro-Hungarian Bank .... 16,209,000,0090 
Advances from other Austrian banks ...... 8,334,000,000 
Advances from abroad ........+eeeee+ee0++ 3,234,000,000 
War Loans .....ecceececessscscoesseeeess 29,275,000,000 


Making a total of 57,052,000,000 kr, or with outstanding 
interest of 59, 258,000,000 kr. The write: criticises 
sharply the over-issue of notes, but lays most of the blame 
for the present financial difficulties of the country on 
Hungary, which, while growing rich on the enormous 
prices extorted from Austria for its agricultural produce, 
bears only 36.4 per cent. of the common war expenditure, 
as against Austria’s 63.6 per cent. On the other hand, 
Hungary that unless something is done to 
counteract the present excessive note circulation it will 
demand the dissolution of the Austro-Hungarian Bank 
and complete economic separation. 

In order to improve the rate of exchange tor the lei 
the Bulgarian Government has recently published a 


threatens 


of eighty-two categories of luxuries, the importation of 
whicn is prohibited. The Austrian and German export 


are protesting violently against this very natural measure 


eTs 


of self-defence, and thetr respective Governments are re- 


| ported to have already made representations to the bul- 


garian authorities. 

Figures for German trade with Poland during the veat 
1916-17 have just been published by the North German 
Gasette, according to which imports from Poland 
amounted to £,2,143,000 and exports to £4,347 
main imports were timber, textiles, poultry, butter, fat, 
cheese, eggs, vegetables, and fruit; the matin exports, 


building material, machinery, and chemicals. It will be 
; . ‘. raft 

remembered that after some experience of th Polish 

peasant’s preference for roubles over marks, with the 


rouble notes, the German 
introduced a new Polish mark currency into 
occupied Poland on the basis of parity with the German 
mark. The medium through which this change has been 
brought about was the Polish Loan Bureau, which was 


viven the right to issue notes in very much the same wa) 


resultant rise in price of 
Government 


as the German Loan Bureaux, and helped to popularist 
'the new Polish currency by accepting Polish and German 
| mark notes at equal rates. At the end of 1917 270,000,000 


'coin of unspecified metal and 244,500,000 1n 


-- No change | 


marks of these Polish Loan Notes were in circulation. 
By the end of May, 1917, the circulation had risen to 
° . . e n 
444,000,000 marks, against which was held 1,900,000 1! 


as ae posits 


in various German official institutions and banks. 








SWITZERLAND. — THE PROHIBITION OF NOTE 


EXPORTS—THE CONFEDERATION’S FINANCE. 
(FROM OUR CORRESPONDENT. ) 
Zvuricu, June 15: 
Ix the Swiss commercial Press an interesting aggre 
is now going on about the Federal prohibition . a 
export of bank notes, mentioned in my last report. > o! E 
well-known authorities attack the Government, arguims 
that Switzerland as a neutral country is not in the ~ 
position as belligerent countries. Switzerland has toes 
terest in stopping any import of goods. When agg 
desire to acquire for some purpose Swiss bank n The 
foreign countries must import goods to pay for them. 
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accumulated Swiss notes in foreign countrie 
any damage to the Swiss economic life 
terest of the Swiss export industry afte 
Swiss exchange should fall. When after the war the need 
of the belligerents for Swiss goods will no longer be so 
urgent, the high rate of Swiss currency will be 
for the Swiss exporters. 


Ss Cannot cause 
» aS it is in the in- 
‘r the war that the 


7 dangerous 
for t xy r dere Is no harm, therefore, in 
foreign countries having considerable assets in Switzer- 
land. They will use these assets after the war for paying 
for Swiss industri *xpor - C ar vhen 
for Swiss du trial exports. On_ the _ contrary, when 
foreigners for some reason or other wish to make the 
Swiss Government a loan without interest by 


ing Swiss bank notes, the Swiss Government 


be that Swiss bank notes are only issued against com- 
mercial bills of exchange or Treasury bills of the Swiss 


Government, issued by the departments 


aTyorr . j 
imports of foodstuffs and raw materi a = 
imports s and raw materials. 


) So long as no 
Swiss bank notes are issued through unsound inflation 
there is no danger in foreigners accumulating Swiss notes. 
Other authorities consider the measure taken by the 
Federal Council as salutary. It is doubtful if those 


foreigners who want to accumulate Swiss bank notes 
’ 


mostly against the wish of their respective Governments, | 
really pay for these Swiss bank notes with imported goods | 


necessary for the economic life of Switzerland. Thev 
hiefly import into Switzerland paintings, jewellery, anti- 
quities, and other goods which have no strictly economic 
value. There is no symptom that these foreign accumu- 
lators of Swiss bank notes induce foreign Governments to 
allow imports of necessary articles into Switzerland. 
after the war these owners of Swiss bank notes will appear 
in the Swiss markets as buyers of necessary goods of real 
economic value, and in this way will increase the economic 
difficulties for Switzerland after the war. 


The regulation 


of export prohibition for Swiss bank notes has now been | 


in force for a fortnight. During that time there has been 
no symptom which could be considered as a proof that this 
measure of the Federal Government was efficient. The 
foreign accumulators of Swiss bank notes continue 
purchases, and deposit the notes in Swiss bank safes in- 
stead of taking them abroad. The measure, though 
causing a very interesting «conomic discussion, has been 
quite insufficient. 


*t * * . 


ZURICH, June 19. 
lhe Consolidated States’ debt of the Swiss Contedera- 
) 
reached at the end of 1917 a no less sum than 745 million 
lrancs. This in spite of the considerable revenues from 
War taxes and war profit taxes. 
debt of 3,194 millions has accumulated, an item which 


tion, Which amounted at the end of 1913 to 146 millions, | 


practically did not exist in the Federal States’ balance 


before the war. The floating debt is chiefly covered by 
the stocks of imported foodstuffs and raw materials. The 
backbone of the Swiss Federal finance is the import duty, 
a revenue item, which can be considered as a regular one 
in view of the fact that Switzerland has to import most 
of her raw materials and foodstuffs from abroad. In the 
last peace years this revenue item brought in 85.14 mil- 
lions, in 1917 52.2 millions, and in the first quarter of 
1918 only 9.9 millions. 
for 1918 will be less than half of that of the last peace 
vears. An increase of imports so long as the war lasts 
is not to be expected. The costs of mobilisation remain 
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accumulate | 


) jotes, | has no) 
reason to refuse this foreign money. The chief thing must 


But | 


their 


Besides this, a floating | 


It is estimated that the revenue | 


M 1083 
expenses to the Cantons and all revenue taxes to the same 
political bodies, must consider the enormous expansion of 
the State finance of the Confederation as extraordinary. 
| lhe only means is therefore the abolition of this Federal 
| State debt through an energetic step, such as a national 
| conscription of capital. At the end of 1918 the consoli- 
| dated Federal debt for unproductive purposes (mobilisa- 

tion) will amount to about one milliard, or the thirty-sixth 
| part of the estimated money value of the national wealth. 
| here is no doubt that this sum might be raised through 
| one energetic capital levy. 


| 








Letters to the Editor. 


PAPER ANU GOLD. 
fO THE EDITOR OF THE ECONOMIST. 





Sik, —I am sorry to have to trouble you again, but | 


cannot allow your comments on my proposals to pass 
without further correction. You'say that Mr Kitson does 
not seem to see the difference between the ‘ creation of 
/credit and the transfer of credit.” 


| 
| 


On the contrary, in 
| view of the facts, | think I may with far more justice lay 
this charge against the distinguished Editor of the 
Economist himself. What are the facts? The country’s 
|financial needs for carrying on the war 


caused an 
|} enormous increase in the demand for and therefore the 
| supply of credit (including legal tender notes), the neces- 
sary consequence of which has been an inflation of prices. 
The inflation has been due primarily to the fact that such 
'credit has been employed in non-productive—or rather, 
destructive—operations. Your interpretation of these 
_ events is that the public has merely stopped buying certain 
|commodities and transferred the credit thus saved to the 
Government as a war loan, thus avoiding the necessity 
| for creating fresh credit. Now, the Government has been 
expending from 4,6,000,000 to £,8,000,000 per day lor 
nearly four years. In round figures, we may say that the 
Government had had to provide an = average of 
£,2,500,000,000 per year. Where has this come from? 
l'rom whom or from what institutions have these gigantic 
| volumes of credit been merely ‘‘ transferred’’? The total 
| bank credit in the shape of deposits prior to the war 
/ was estimated at only £,1,000,000,000. But much, if not 
‘the bulk, of this has been required for maintaining our 
regular home and foreign trade and industries. If an) 
considerable proportion of this had been “‘ transferred,”’ 
'how could such trade have been financed? Again, the 
| total National income prior to the war was variously esti- 
mated to be between £;1,500,000,000 to £:2,500,000,000. 
Surely you do not expect your readers to believe that the 
British public have performed the miracle of saving more 
‘than they produced? In which particular departments 
| have the public stopped buying anything approaching the 
| sums expended on the war? The statement is absurd on 
‘the face of it. Make all the allowance you choose within 
the limits of possibility for the transfer of credit from 
| trade to the War Loan, and it will be found to be extremely 
small in proportion to the loan itself. It should be re- 
membered that credit onlv affects prices when used. WU 
‘the price level is unaffected by the transfer of credit, it 
‘ean onlv be where it is transferred from one branch of 
| trade to another, which means that the new trade dis- 


5 : : lal at the total volume remains the same. 
almost stationary, but the expenses for meeting the social | places the old, so that the t 


need in the country increase heavily from month to 
month. The popular vote of June 2nd rejected the 
Centralist and Socialist project of a direct federal income 
tax. Of course, this rejection does not indicate another 
eficient means for an energetic financial reform. Up to 
now there is no really serious prospect of such. oe 


: ame of ..| transfer of credit. 
<overnmental project does not merit the name of a re-|t 


form. It is merely an expansion of the existing forms 
of revenue. In 1917 the interest on the ee debts 
amounted already to 50 millions, against nine mil oe in 
the last peace year. A systematic financial te _ 
becomes urgent. The only proposal which might 
considered as efficient is that for a national ee 7° 
capital, proposed by National Councillor Se . 
‘lémont. As a matter of fact, the financial system 


the Swiss Confederation, which leaves -all normal. State 





To transfer credit from where it was dormant to where 
it is put into active use has precisely the same effect on 
prices as the creation of so much new credit. In this 
sense there is practically no difference between trans- 
ferring ’’ credit and ‘‘ creating - new credit. Indeed, the 
‘‘ creating ’’? of bank credit itself is nothing, more than a 
When a borrower negotiates a loan 
with his banker he merely transfers his own credit (due 
to his ownership of property or to his productive powers) 
to the bank, which the banker mobilises. 

It seems to me, therefore, that since the transfer of— 
what may be called—active credit to the War Loan has 
been necessarily a small proportion, the suggestion that 
the Government might have financed the war with the 
National credit direct, instead of by the tortuous and 


extravagant methods of the loan, is a perfectly sound one, 
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1 ai ad ypted need not have aftected prices more than 
appened. 
tarv standard, I can only sav 


} ; \ 
has h As tO 


that so long as people 
: : 5 ‘ BS Steno 
persist in rding exchange-value as an intrinsic 


property of commodities, so long as they blindly confound 


rega 


} srk : r) 


the is necessarih eross fallacy. The two theories 
being mutually destructive cannot exist together.—Yours | 
faithfully, ARTHUR Kitson. 
lune 21st, 1918 ° 
We never suggested or tmplied that all, or nearlv all, | 
nount raised b War Loans had consisted of 
nsterred credit. In fact, we have contended with 
’ sot iteration that much too much of our war 
e has be i bv manufactured credit. Mr 
si ied t1 ’ li to have been so produced, 
d his d bet one would have made no 
. \~ » the monetary standard, he 
s rt ‘ he objection that we brought 
. Ss sugges ibstitute.—Ep. Eco mist. | 
THE CRIME OF CAPITALISM. 
rO THE EDITOR OF THE ECONOMIST 
S 0 resiing review of my ‘* Democracy 
\\ several statements which | do 
Soa yresentat s of m argument 
ef ,oO oO! m 7 Your re- 
. ~ d parently rejects connection 
; ism and nodern mili- 
, | though ’ le mv meaning clear. By 
as dist is rom the older, militarism 
I 1 stated I m he svstem of great 
g standing ces, equippe ith expensive 
t destruc | i scale ir ossible be re 
s mod ) al sn 
criticism lus nm the eg nd that 
s Hy no ed ‘ turned b urging that 
stop to think each time we went to work, 
€ were going to render a human service or do 
SO with creative qual We need not stop to 
do this ad } thinking. But, just so far as everyone 
Fay ndustr’ vets some de Pree Ot cons ious reali- 
S cial lit is work and 1s interested 
in d gy it, indus will b me more trulv productive. 
ifs ‘ sation Is ¢ nage d by ever\ obtrusion of the 
mot What do I get out of it?’’ The workman 
sho e wortl f his f it the work and not the 
5 Id be in the front of his consciousness. The 
present selfish scramble { what I term ‘** the surplus ”’ 
enders this impossible.—Yours, &c., J. A. Hopson. 
P.S.—May I add that I am not, as is suggested, in 
vour of *‘ equal pay for all, whatever the work done.”’ 
| We regret that Mr Hobson should think that he has | 
been misrepresented. Our review admitted 


that 

ssible on its present scale by the 
produced by capitalism, but con- 
tended that it is not therefore fair to imply that militarism, 
which 1s centuries old, is the offspring of capitalism.—Ep. 
] 


Oov-¢ mist. | 
J 


tarism has been made p 
industrial development 
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vour remarks regarding the mone- 


monetary science with metallurgy, so long must they 
remain oblivious to the truth which is palpable to any 
intelligent schoolboy who is immune from this barbaric | 
superstiti yn. If the quantitative theory be true—as the 
highest economists now assert—the commodity-money 


mili- | 


By | 
(London) Eyre and Spottiswoode. | 


Tke text is printed in both English and Italian, and the | 
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STOCK EXCHANGE NEWS. 


SETTLING DAYS, 


TICKET. | Account 
July rx. July 12. 
Stock Exchange markets opened the week with a burst of 


e 
a 


buoyancy. The buyers rose in the stirrups. and, in consequence 
of the Italian news, cheerfulness spread in every direction. 
Business became active, and the quietude on the Western front 
assisted the willingness of the purchasers to pi 


r 
they could. The pace proved to be rather t 


' 
ck up what stock 


» hot to last. and 


within the past few days, something of a reaction has cccurred, 
due largely to profit-taking. Prices, however, in most markets are 
well held, and on the week the rises outnumber the falls to a 


material extent. 
The Consol market is not much affected by the 

{3,000,000 New South Wales 5} per Cent. Loan 

issue has been on the stocks, of course, for some ti! 


advent of 
it roo. This 


1e past, and 


it had been supposed in advance that the amount would have 
greatly exceeded 3 millions. War Stock is steady, and rises 
have occurred in India Government issu The Foreign 
market bas a good many advances to its credit, the chiet 
teatures being Mexican and Russian bonds, in both of which 


the market went up by points at atime. South Americans are 
good as a whole, and a recovery occurred in French Fives. 
The Home Railway market is one of the strongest amongst 
the investment sections. In the middle of the week, prices were 
inclined to waver, but fresh buyers came along and rallied the 
reaction which was taking place. All the groups are firm, with 
the Heavies more particularly noticeaple. The Grand Trunk 
market, after being a good one. went back in somewhat dis- 
appointing fashion. Mexican Rails, and indeed all the railway 
stocks connected with Mexico, are decidedly higher on the week, 
for which the expectation that the country is settling down may 
be held responsible. Argentine Rails spurted with the = 
though here also the best prices were not maintained. Trafic 
increases are good, and have encouraged a little support ~m 
holders who gave more for their stock some time ago, and who 
consider that the present offers a good opportunity to —. 
Leopoldinas, San Paulos, and International Railways ef Cen - 
America have all braced up, while the Uruguayan ‘Railways 
hold the big rises that accrued to them a iortnight ago. 
Mexican utilities have marked rises ranging from 2 to 6 points, 
but without much stock coming on offer. 


The Rubber market continues quiet and subdued, this wes 
| reports having done little to encourage fresh eeennees ‘ 
the market is left aloue except by a few of its thick-an » of 
| supporters. The feature amongst Oil shares Is the streng oo 
Burmabs and of Russians. Prices in all Russian securities c 
due to the idea that Russia is ready to throw off the — 
yoke at the first favourable opportunity. Armament ae od 
advanced, and so have most of those in the Iron an 


he 
| group, substantial gains being recorded by practically all t 


; - yi , bt 
popular shares. Lively dealings in Furness Withy ie 
about swiit rises before reaction occurred, and other i. 

The Insurance list has improved ever} 


| There is not much doing amongs Banks; Indian and a 
banks are better. Aerated Breads had a jump oe ae 
amalgamation rumours, and in the Textile mares oe actle. 
been moving abruptly, a sharp rise being followed by tion, but, 
The Marconi Marine report came up to market expecta oe in 
as usual, there was a little profit-taking, which made = itn 
this group slightly duller. Cable manufacturing = Nien @ 
tinue to rise, and the persistent rumours of com a - 
interests between electrical manufacturing compan! 


} 
shares are steady. 
| 
| 


serving to keep prices in this list noticeably hard. 
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June 29, 1918.) 


The Kaffir Circus has been affected but li ; 
batch of end-June dividends. These are ae ae 
character to arouse enthusiasm. Prices have not given wa to 
any particular degree, though business has come to somethi : 
like a standstill. Chartered in the early part of the week me 
up tonearly 16s, later on losing all their rise. Mozambic — 
were bid up a shilling or so, and De Beers have stren aaaea 
again. The main interest in mining shares, however te been 
in Russians, where prices have gone ahead in dramatic tashion 
aod where there was not much reaction from the top. , The 
Broken Hill group is quiet, and in the various sections devoted 
to Tin shares, Cornish,’ West African, and Mid-East busin ss | 
has been quiet, with Cornish shares sold on balance -_ 

The Stock Exchange will be closed on Monday, July ist 


NEW ISSUES. 


The mew issues of the current year and d 
«pening of the lists have been as follows .. mm of 


. F 
Nominal Cash First _ 
Capital. Subscription, Payment. bility 
: ' 
Amount previously recorded........ en.gs2 470 . . 
New South Wales Government 53 %,) Offer of conversion to holdersof outstanding 


Conversion Loan, 1922-32 (Second £5,131,477 New § : 
; hod, New South Wales Gover , 
Issue), £5,000,C00, at par (June 34°, Inscribed 8 : : ane 
‘ , 5 red Stoc ) , > > 
- ae ees, ‘ ‘ ock, maturing September 
Ang!o-Continental Guano Works, 
74 % Cum Pref., £} (June 24) oe 100,000 100,000 50,000 50,000 


SALES WEEK EnpED June 22, 1918. . 


War Savings Certificates— £ £ 
(12 weeks to June 22, £22,500,000 3,300,000 3,300,000 " 


NATIONAL War Bonps. 


Sales by Banks. Sales by Post Office. 





Applicants. Amount. Applicants.) Amount. 


ee ee oe es 

















Total of first series .............. 496,959 611,183,400 1,005,£00 24,995.00 
znd series. 9 weeks toJune8.... 143,850 147,069,374 214.794 | 5 445.240 
Jeek to June 15.......060. 0.08. 21,254 21,516,158 25,10 
Week to June 22........... 14,889 20,246,697 — — 
Total sales to date ..... 676,932 803,025,629 1,245,394 | 30,989,240 
Net sales of Treasury Bills week ended June 22, 1938................0. 6 637,00 
Tow! offered tor subscription to date ‘Total offered for Subscription for 
— 5 : years — 
BIB ....0ccvecceesecees NN Me ai iictenniinminnas £1,318,596.010 
1917 phetone 6&. e6esasene. Se ae a oa 585,456,855 
516 Labksine> $< abees ens 287,274,220 Pin 66 -\ shen knewenen cue 685,236,. 26 
Fea pcbkeebedeehie | GL Wiecesecees ssiacshabsaleseseeee 512,522,633 
BA 2.0000: 00 -crccccees ee 196,536, 90 
I i hae ein, . 220,105,156 


New South Wales Government 5} Per Cent. Conver- 
sion Loan.—Issue of £3,.000,000 at par, redeemable 1922-32, 
made in the form of debentures convertible into inscribed stock. 
Holders of the £5,131,477 34 per cent. stock outstanding, which 
matures on September ist next, will have the ception of conver- 
sion as in the case of the first issue in February last, the balance 
being offered for cash. Debentures and stock domiciled in 
London will not be subject to income-tax or death duties in 
New South Wales. The Government have the option to redeem 
the stock at any time after 1922 on giving three months’ notice. 
The loan is a trustee security. 


ACTIVE SECURITIES. 


The following tables show the movements of the week iv 
the more active securities of the various markets :— 


British and Colonial Government Securities. 


— - sits - 
zt £8 32 823 $8 g- 
é52 S32 ze é52 432 zs 
38% 1925-28 .. 872 .. 874.. .. , Aust. 53% debs rg20-21003 ..1003 .. 
ow Y ee,1025 45 .. WB 993..+ & Canada 44%, 1920-25.. 944 .. 954 ; 1 
oans) $%, 1929-47 .. 9549..9342..— & India 34% Stock .... 643 -. 65% . 7 
Cc 4%, 1929-42 ..102 ..102éh..+ & N.S.W. 44%, 1922-27. 925 .. 924. 
Comscls, 28% .. 0.2... 36 12 56... --  U,0fS.A.49%,1920-25.. O54 +. 954 
rish Land Stock 23% 54} .. 5i}.. Victoriag}%, 1920-25.. 934 -- 934 .. 
Foreign Government Securities. 
mye 5%, 1886-7.. 100 .. 100... .. Greek Monopoly 4%-. 6° .. 62 
EE Shc waine a6: 634 .. 644 ..+ 1 Japanese 4)%....---- o 4. 96 
Chun 5% Fund. igl4 7 oo Me es os Bo 4% TQLO severe 714 es 714 “a 
Chinn, 48%, 189 —— ae oe i Mexican Cons. 1899.. 544 .. 58 ..+ 34 
Egy DP UNED scce GR se BE cc Peruvian Corp. Pref.. 26} .. 264 ..+ 3 
Pee PtiaD 4% --000+.. 89h .. BIH. -- Restageece (iew).---  .. DW os + 
Dees vesseees., 16 .. TTh ..+ 2 Russian 5%, 1906.... 43 -- 49 «.+ 6 
ltalieg’ seeeseseees. 654X . 65h... «- Spamish 4% -e----+--- ee Me ia a 
34% Rentes.. 50 .. 50 .. Swedish 34%, 1880....109 . 113 ..+ 4 


American Railroads. 


Chesapeake & Obi 
O.. 60x .. 594 ..— Missouri, Kansas .... 
Denver Ord, a at i — a SoutherD ..cocccccees 264 
Bae Non-cumPret Be pepe Do Non-cum.Pref.. €55 « 
lroadCom... 19 .. 19 .. «- 


Colonial and Foreign Railways. 


pitotlagasta Def. ....155 ..148x .. Grand Trunk 3rd Pret. 26». 244 ..— 12 | 
BA & Pacitic wevees 49h 0. 49 ..— 4 Leopoldina ....+-++-- 374 -e 3B wet : 
A.Gt. Southern... 708 |. 70 ..— 4 Mexican Railway.... 20. 20h «+ 2 
Guetos i Ayres West... 704 .. 70h .. .. | Do 1st Pref...--.-- ee ar ; 
Central Pacific .,..157 ..1574..+ 3 Do and Pref, ..---- SL -- 53. +t : 
Grand Atgeatine..., .. 604... .- | San Paulo s eaemn nen. pe 187 ..+ it 
Trunk Ord... ie nt **_"'a| United Havana ....-- 764 -- 78 --+ 
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British Railways. 


2 ..% $6 5 42 8, 6 
oy? on vey 
Fie sf 83 £43 $2 33 
Great Central Pref i 14 eg ~~ ra - 
Gusst Content Post... 133 oo w+ 2 L. & S.We stern, Det. 234... 24 ..+ 3 
eek He woes. ee ee «- | Metropolitan ........ 22% .. 22 ..— 
oe — Def.. 364... ef +--+ } Metropolitan District it ee Re i 
on onneee* 87 .. 884 ..+ 1}. Midland Deferred.... 58 .. 58% ..+ ? 
Por ge 67 .. 68 ..+ 1 North British Ord.... 132 ..14 ..+ + 
oe Chaim A” 564 .. 574 ..+ 1 North-Eastern ...... 954 .. 953 ..+ + 
Do Aib, Pe “rape 8%... 88 ..+ 3%) South-Eastern A'’.. 293 .. 314 ..4 1] 
L. oad NeW ef. .... 59 .. 594 ..4+ 4 Undergroundélectrio 
We cocccees 92 oe 9 10+ 2 Inc. Bonds ...... 77 «2 719 w+ 2 
Barclay’s (£16, w — 
ta pan £16, with London Provincial and 
Links Nuledecusis Se eee ae _South-Western .... 19 .. 193 ..+ 
Leelee uae 259 .. 253. Nat. Bank of Egypt.. 174 .. 174 ..+ i 
re ae — ee. By Ore Nat. B. of S. Africa.. 138 .. 13 ..— 
ot thn . e est- os National Prov.& Union 
Pm mae & Parr's., 153 .. 15% .. of wogland ({12 pd.) 304.. 30) .. .. 
L Oint-Stock.. 30 .. 30 .. .. | Standard of S. Africa 113...12 ..+ 3 
lecieniia iii is Miscellaneous, 
| Ang ef)... 22 .. 2 .. . Forestal Land ...... 2:.. 27)%.-  «- 
Assted. Cement Ord. 4%.. 4..+ 4 Furness Withy ...... eee ai 
| Beagil T allArms.. 343. 344..+ ¢3 Hudson's Bay (f{1).. 73... 74 ..+ 2 
. z raction...... We 06 Gl se 4c: | Renecncesd ae 2s Bee ican 
| @titish & Arg. Meat. lis.. Iis..+ ty Lyons (J) & Co. 20. 4ih.: rh 
mn (J.andP,) .... 6 .. 6% ..+ arconi’s ........-. 38 «0 Sth. te 
| “S*SCMANS...ccecccees §3.. $4..— gy! Pekin Shansi........ $h.. fee oe 


Rubber Companies. 


Anglo-Dutch (f{1).. 28/ 29) +1/ Merlimauv 41] 
lo-Duteh (£ 28). ~ Q (af) 2.2... 10h. 4110h.. «- 
ae (2/).. 12/Sx.. 12/9 ..+/3 Port Dickson (2/).. —. 36 - (ls 
| ao aves (£1)... 128... 122.. .. Rubber Plantation 
ersonese (2f).... Sfld.. 2/104 .—/3 SRG EE cerccess GE «. SROs 
a. ae (2/).. Ul/lg.. 1t/3x..+ /i4| Selangor (2/) ...... 149 . ApeXee «- 
— a Lumpur (fr) 41... 42 ..+ % Straits (Bertam 2/) 90/6 .. 5/9 ..+ /3 
Linggi DP s:cvctece 23/ox.. 23/9 ..+ /3 | Tandjong({1) .... 3h .. 4eax -+ te 
ee De eeu 45 .. 44 .. .. | Unitd Serdang (2/).. 9/3 .. 9;9..+ /6 
Malayalam (£1)....  l¢g.. 14§..— a, Vallambrosa (2/).. 19/74.. 23) ..+/44 
. Oll Companies, 
Anglo-Egyptian “B 133... 1H ..+ | N. Caucasian (10f.. #3 .. 4) .-+4& 
Anglo-Persian 6%.. Premier Oil & Pipe F 
cum. Pref. ...... 18 .. 1A ..+ & Rivasccccdeesse 1G «. MO se es 
Accom _ eee th... ¢#.. .. RoumanianCons... §j] .. th--t+ dh 
Baku (10/).......... 1/6 .. 2) ..+ /6 , Russian Petroleum 
Burmah Oil, Ord. 7tf.. 88 ..+ fe. (10f) .cccceeesese 9... 16 ..+/9 


Kern River (10/)... : “Shell Tens . a en" 

Seal oo? : i sprt.. 648 .. 64 ..— 

— Eagle Com. Spies Petrolm(1o/).. fe-- 8) «4 t 
(£1/0/6) ...-+-.. Stu ++ 3b ..+ iy Trinidad Oilfields.. 3. 43 --—> 


- tae 


Lobitos Oilfields .. 2d .. 24 ..+ ¢s| Ural Caspian ...... % .- eR «4 
Brakpan ({1) ........ 42.. ‘ek toe Boulder Prop. (2/) % 13x 
Broken Hill Prop. (8/) 343.. 33x... ROM EES)  occccese 1 r ‘ it. . 
Burma Corp’tion (£1) 4gy.. 48 ..4 s_  Kyshtim a icnaihas 1 lfs.-+ f 
Chartereds (t) ...... 3... #3..4 dy Modderfontein (£4).. 234 .. 234 .-+ 8 
Cons.Gold Fields ({1) lg .. 144..+ ¢, Modderfon.“B'(£1).. Tf... 78 .-+ tr 
rown Mines (ro/) .. 1}§.. 1¢%.. .. | Modderfon. Deep(£1) 7g .. TR -.+ 2 
De Beers Def. (£24).. 144 .. 143 ..+ & Mount Morgan (f1).. lA liye. + te 
East Rand Pr P-(£1).. gy. fr..+ @ Premier Det. (2/6).... 6§ .. 68x.. -«- 
Geduld (£1) ........ 1g .. 14%..4 # Rand Mines (5/)...... Mh.. Dbse «- 
Gold. Horseshoe (£5) 2... Dge.. o- Rio Tinto (£5) ...... 663 .. 67 ..+ 2 
Gov. Gold Areas (£1) 33... 3¢4..— gy Springs Mines ({1).. 348. Sti-. -- 
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TOTAL ASSETS exceed - - 
TOTAL CLAIMS PAID over - 


FIRE. LIFE. ACCIDENT. MARINE. 


Annuities, Leasehold Redemption, Burglary, Fidelity 

Guarantee, Motor Car, Plate Glass, Personal Accident, 

Workmen's Compensation, Sickness, Live Stock, Loss of 
Profits, &c. 


£16,000,000 
£89,000,000 


OFFICES IN ALL THE CHIEF COMMERCIAL CENTRES. 


ee 

Orders for the publication in these columns of the reports of 
‘ompany Meetings should be addressed@o the Reporting Manager 
1 the Economist, 3 Arundel street, Strand, London, W.C. 2. 


COMPANY MEETINGS, &c. 


GREAT INDIAN PENINSULA RAILWAY COMPANY. 
INCREASED PROFIT—WAR TIME DIFFICULTIES. 


The 137th half-yearly general meeting of the stockholders was 





| held, on the 28th instant, at the company’s Offices, 48 Copthall 


London, Sir Charles H. Armstrong (the chairman) pre- 
The secretary (Mr R. H. Walpole) read the notice c nvening 
the meeting. 

The Chairman, in moving the adoption of the report and ac- 
counts. referred in feeling terms to the death of Mr Alexander 
H. Campbell, the oldest director of the company, and announced 
that in his place the directors had appointed Sir Frederick 
Spratt. Pr ceeding, he said the first business of their meeting to- 
day was to sanction a dividend from surplus profits, and, as 
mentioned in the report, they proposed to distribute 35s per 
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cent. in addition to the guaranteed interest of 14 per cent., 


which made a total distribution for the year of 4} per cent., or 
; per cent. less than was paid a year ago. 
wever, that their 


; 


siderably greater, but as the 


This did not mean, 
returns were less, for their profit was con- 

Inland Revenue Authorities had 
aised the question of excess profits duty, and as they had not yet 


admitted the company’s contention that they should be placed 
on the statutory basis of 6 per cent., they were compelled under 
the circumstances to carry forward a sum sufficient to meet a 
aim for excess profits duty if such should eventually be made. 
The surplus profit for the year, after meeting all interest and 
other charges, was Rs.2,00,49,181 0 2, fter deducting 19-20ths 
f the Government share there remained for the company 
Rs.10,02,45 10, and this amount, less Indian Income Tax, had 
transferred to this country at rs. 6d. exchange, which was 
above the normal rate, and the sum at their disposal in sterling 

s £70.94 (his was a larger figure than usual, but some por 

t of the excess was due to the higher exchange at which the 
had been remitted and the remainder to a considerable 


extent to the fact that they had been unable during the vear to 


much in the way of renewals and repairs. On this account 
W 1 hi 1 large claim to put forward on the Inland Re- 
Authorities as a set-off against any amount that might be 
xcess profits duty. heir coaching ttaffic has in 
S g t SIX nths by more than 27 lacs compared 
h the corresponding period in 1917, or 15.86 per cent., and 
r 2 trafic vy nea i> lacs, or 4.42 pe cent. The 
! nary passengers carried had fall off by nearly 
s, but ease ires accounted to some extent for the 
ger int receive under the head of Coaching.’ They 
ed a large quantity of goods during the six months and 
ilso been a hea it tf trafic, to such an extent that 
tre than one occas they had had to curtail the booking 
erchandise to Bombav. and in this wav some busi 

} ibt bex lost 


lad been more 





ie time 1G ly part of this vear he did not 

k the mills a su ies, they were very nea! 

i tl themselves we reduced to a matter of two or three 

supply. Until the position in this respect could be im 

by the substitution of oil tor coal, or by some other method, 

uld be ve iificult for them to release a sufficient number 

igons to handle ordinary merchandise, and so long as this 

Sitio1 unmed the railway would be handicapped to this 

ut. As the monsoon had broken early and was, so far as 

knew, progressing satisfactorily, they might hope that during 

ning months there would be a large traffic to move, and 

they would again, no doubt, be very much pressed, for, as 

were unable to deal satisfactorily with renewals and repairs 

was dith t to keep their rolling stock in good working 

lition. They were doing their very best, however, in this 

ct, and were being loyaliy helped by the staff to move in 

these very difficult times all the traffic that offered. In this par- 

ticular respect they could not expect relief until the war ended, 

and he feared, in fact, that the position would become steadily 

Worse as time went on, but the trafic had to be moved somehow. 

ind he felt sure that they could rely on the efforts of their staff 

to do the best possible in the matter. The percentage of expendi 

ti to gross receipts for the half-year under review had increased 

from 50.90 to 53.05, although their train mileage was reduced, 
but this, perhaps. was hardly as 


expect 1, for 
Salaries and wages had 

including the price of coal, 
had steadily risen. During the current year they would have to 
pay a great deal more for their coal than they did qguring the 
year just ended, and in many other ways expenses would also 
increase. Their trafhc was growing rapidly, and, owing to the 
improvements of the last few years they should be able to handle 
it satisfactorily, but under conditions they were much 
pressed, and their inability to spend freely on maintenance and 
repairs handicapped them to a considerable extent. 

As the monsoon had only just started a forecast of next season's 
crops could not be made, but as India was very prosperous there 
ought, in the ordinary course of things, to be a free movement 
of passengers and a 


’ much as they 
ncreased in all directions. 
1 


and working costs, 


-~ 


expenses had 
been 


advancec 


pre sent 


iarge 


Carrying trade in goods and raw 
materials. Facilities for travellers had had to be reduced and 
fares had been increased, but when the peop'e of India were 


earning good money they moved about freely, and at the same 
time they were also large buvers of imported and other goods. 

Mr J. E. Dallas seconded the motion, which 
unanimously. 

The Chairman then a the declaration of a dividend 
of 35s per cent. on the 3 per cent. guaranteed stock of the com- 
pany, in addition to the guaranteed interest of 30s per cent. 

Mr J. F. Finlay seconded the motion, which was carried. 

The retiring directors and the auditors were re-elected, and a 
vote of thanks was passed to the agent, heads of departments, 
and the staff in India and in London for their services during 
the past half-year. 


A vote of thanks to the chairman closed the proceedings. 


was carried 





ANTOFAGASTA (CHILI) AND BOLIVIA RAILWAY. 
RECORD GROSS RECEIPTS, 


The annual general meeting of this company was held, on the 
2sth instant, at Winchester House. London, the Hon. Charles N. 
Lawrence (the chairman) presiding. 

The London manager and secretary ‘Mr A. W. Bolden) having 
read the notice convening the meeting and the auditors’ report, 

The Chairman stated that he once again had the pleasure to 
remark that their gross receipts had beaten all former records, the 
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fe ee 


| previous highest having been those of 1916. 


| 


| would heip the board at the proper time t 


| developments 


| which had already been 


| ferred stockholders shared equally in any further distri! 
+ >. 


lof the company generally to be th: 


against the 


|}up that fund, as 


| of the T¢ 
| recommen led on 


From the ¢ 
: : or 
undertaking of their railway and waterworks th: ross nese 
the year 1917 were £2,239 Pts for 


Sa. or / 2Sh 72 : ‘ 
A 4» A 3 1 *Y9 IM Excess of thos t 
the previous year, but out of the £386,729 they had ~~ & 


£139,553 as increased profit, the ratio of working =e 
gross receipts having been <5.91 per cert., against 54.24 or ae 
for the previous year. So tar as nitrate tonnage carried was con, 
cerned, it Was interesting, he thought, to remark that the company 


were 7,907 tons short of the previous year’s total, the figures being 
1,047,445 tons in 1917 and tons in 916, It was even 
more imteresting to remark that of the total nitrate of soda ex. 
ported trom Chili last year, the compaay carried over their own 
ine and that of the Aguas Blancas Railwt-y «ombined as nearly a 
pr ssible 45 per cent. Minerals had continued to do very well, 
Generally speaking, he thought that the net results of the year’s 
working might be looked upon as 4 

circumstances into account. 
to the renewal funds 


1,055,352 


os me 


ar’s 
satisfactory, taking all the difficult 
rhe company had made a net addition 
in the past vear of £o08.8 7, and in 


builai 
they ae 


y were doing, the directors thought that the 
stockhoiders would be in entire agreement with them, because it 
to face the acquisition of 
and generally improve the meet new 
; which might esides providing for any un. 
scertained wear and tear of the company’s property 


new rolling stock, line, to 


arise, | 


The reserve 
fund got another £150,000, bringing it up to / 
was the directors’ intention to invest just a 
could outside the business in 


back upon. 


1,400,000, and it 
is they possibly 


order to have cash resources to fail 


much 


Despite the fact that they could have paid larger di 


r dividends in 
respect of the vears 1915 and 1916 than they did. the directors 
wisely decided to conserve the company’s resources, but with the 

sults of 1917 before them they concluded that the business 
thoroughly warranted some increased distribution to the pro. 
prietors While being anxious to give some increase in the divi- 
dend, they came to the conclusion that this could not entirelv be 
cor in cash, in order not to deplete unduly the companv’s cash 
funds. Thev therefore decided to pav the deferred-stock holders 
a final dividend of 7} per cent., making, with the interim divi. 
cend, 10 per cent. in cash, and the preferred 5 per cent. in cash, 


met by the two payments of 2} per cent. 


in July and January last According to t! 


s, after th 


each made 


ompanyv's 
articl 


se Payments were made, the dererred and pre- 


t 


ution, and 


there the directors concinded that it would be equitable and 
acceptable to the proprietors to give to the two classes an equal 
mount in 2 per cent. of deferred stock «s a bonus, in-tead of 
wing anv further cash. The balance-sheet showed the position 


roughly sound, for at Decem- 
sessed in cash and 
liability for the two-year notes. War 

the cash portion of the balance dividend 
on the deferred stock would be nosted that night 


ber 31st last thev po auid assets 41,7 


f 629.000 f 


rants for 


In regard to the other special business, by a recent legal de 

fees the directors took from a subsidiary company 
should be ratified by the proprietors, and whilst, therefore, asking 
to d iv 


cision in’ 


for the proprietors’ formal approval to such payments in 


the past. they were amending the articles of association or 

ludir new one. in approved form, to cover these matters. They 

were also asking the proprietors to approve an amendment to the 
2 , 


articles to enable a director to take another official position in the 
company and to approve an increase in the number o! the board 
from, six to seven. Mr Bolden had been the secretarv since Tulv, 
roo7. and it was now their desire that he should join the board. 
The results for 1018 were satisfactorv. The traffics to date ae 
wn increase of £172,.8<s. He concluded by moving th — 
port and accounts and the pavment of the final dividend 
the deferred ordinarv stock. , " 
Sir Robert Harvey seconded the motion, which was unanim USLY 
adopted. 
The resolutions in connection ae 
unsnimously agreed to, and at separate meetings of the preferre: 
ordinary and deferred ordinary stockholders the resolutions , 
lating to the increase in the canital of the comnany and the a 
bution of deferred ordinary shores were unarimously approvec. 


with the special business were 


rred 
rea 





THE MANILA RAILWAY COMPANY (1906), LIMITED. 


The adjourned ninth and tenth general meetings and c - 
eleventh ordinary general meeting of the Manila Railway - a 
pany (1906), Limited, were held, on the 28th inst., at ae 
House, London, Mr C. J. Cater Scott (the chairman) naggery A 

The secretary (Mr J. Mackenzie) having read the notice of 
meetings and the report of the auditors for each year, i ied 

The Chairman. in moving the adoption of the report ant bo 
counts, said that the delay in presenting those for 1985 hey 
1916 had arisen from no fault of the London office. oman 
had not found a desire on the part of the Philippine ee busi- 
to expedite matters, but rather a strong desire to aoey delaying 
ness, with the object, as he believed, of seeing whether y ble the 
things something might not turn up which would = ‘0 the 
Government to make further claims on the company. Bin 4 had 
results of 1915, to pay their full debenture interest = In 
to reduce their carry forward from £94,000 to £57; capleted, 
1916, the year in which the agreement for the sale was Ts 
it had only been necessary to draw £9,000 from the OF of 
to pay their debenture interest in full. The nen apparent 
£1.450,000 appearing in the accounts for 1916 was mor varrears 
than real because it consisted almost exclusively of ag which 
of interest which had been funded and of common accgedacs have 
the company had received nothing. That ae the board 
to be dealt with at a subsequent date, but he hoped t t 


would be able to formulate a plan to reduce the capital in 
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way so that they might assure to the holders of 
improving — = the eventual return - 
the £1 on the w 1ole amount of the ference . 
accounts for 1917 showed that the satauiek tetees ae The | 
was £211,827, and after paying all debenture int aa America 
penses they were left with a balance of £75350 “The ne ae 
of 1917 Was interesting because it enabled ite 7 7 2 Sevenme 
idea as to what revenue the ; mem to form Newacag, 


the capital an | 
at least 1os in| 


company could expect ij 
. ‘oo s ¢ 5 i h ‘ “ 
Taking exchange at 4.86, they might expect trom oe beorions 


zs * eae” the / i 
company £206,200, while the trustees of the A and B ee 
had in cash £130,000 for redeeming B bonds, which. if : ate 
en ne “e 4 eo ee - : > WwW ’ edeemed | 
ot ot ee Seen represent a saving in interest of Le psc 
year. ne Company had in hand £30,000, which wi oo. -_ at 
them to redeem B debentures r > _ er 
| 
} 
| 


epresenting a fur : 
l ; | g a furthe é 
oo s — ; er saving 
£2, po a year, giving them a total income of £218,1 g ot 
which would have to be deducted their expenses of £3, awe 
iseS OF £3,500 a year. 


The interest on the bonds would absorb / 2x 


a surplus for the shareholders which w 
cent. on the preference capital 
would, however, improve very materially 
the 4 per cent. debentures or 

per cent. de bentures 


4 0 a year, leaving 
—" d represent about 3 per | 

position of the company | 
oo in time, because in 1939 | 
ures on the southern line and their own «| 
| would mature, releasing S2¢0.900 I 4 
year. also, a further amount of 4 per cent. So the % “ | 
present held by the trustees of the A and B d as | 
paid off. and would p! duce rather <a 
1939 they might look forward to 
£33 »)o and < 36,000, while in 


that | 
ern Bonds, at 


tures, would be 


an income of anything between 


over £500,000, so that after | 
1936, when the i a 
af +} oka é dingo remaining securities 
of th American company and the English company catia °S 
was the calculation of the Board that there would be en v 
for the shareholders of S1.0¢0.00 . ; y ad be a surplus | 
ate aback a cetill 4 : 5 000, OF Ios in the ZL on the prefer. | 
: tease ughiy, it looked as if after this year there wo Id 
be a dividend on the preference stock of me I _ 
7 ae - , rf some S or 1fs per 
ceni.. cradually increasing to : per 
z , re g to 3os, and possibly to f2 »s 

ultimate return of capital to which he had alluded.” 2, with the | 
John F. | - Horner, K.C.V.O., seconded the motion. wl icl 

was carried unanimously. ny. See 


ES 


GRESHAM FIRE AND ACCIDENT INSURANCE 
LIMITED. 


STEADY GROWTH OF PREMIUM INCOME. 
EXPENSE RATIO REDUCED 


The . 1 oT v0 y 16 , + » 
eighth annual general meeting of the Gresham Fire and 
Accident Insurance Society, Limited, was heid t] ant, 

Am 1, Was heid, on » 25th instant, 


at the chief office, St Mildred’s House, Poultry, L n lon, Mr Chas. | 
| 
| 


SOCIETY, 


; } ' » ‘ : 
A. Ha sou, M.P. (the chairman), pri siding. 
ihe Chairman said: Gentlemen,.—I 


aca see ; must first apologise for the 
navoidabdle absence of several 


I AV 


‘ eee ' , 

eo ul otf my colleagues. Lord Monk 

- ton 1s On tunportant official duty, Mr Hoare is unable to be 
1eTé eCause ot publi ror! ‘YT - yn) j » wt 7 aa 

oe ot | work in connection with food control, and 

on ; gret iV, 1s prevented by illness from being with 
S to-day. At the beginning of the war we had at the head office 


nd branches So inen of 


a vy0411 , > no } ; ; 
aa’ brat niiitary age, and I[ think I am justified in 
Saying that ill of them, 


Without a single exception, offered them- 


scives for service, ¥ hile our younger clerks, who have since ar 
Tived at serv ice age, have also joined the Forces, thus increasing 
the total nun er of our employees to 97 who are on active service. 
All our 1 Who are on service, we have every reason to believe 
have conducted themselves with the greatest valour They have 
done their bit with fidelity and efficiency, and we are proud of 


FIRE DEPARTMENT. 
Turning to the report and accounts, let us look for 


{ a moment 
at the fire department. 


a rhe premium income for the year ended 
£88,068 ia 3ist last amounted to £95,997, as Cc mpared with 
285,005 in 1916. This shows an increase of £10,929, Or 11 per 
cent. over the previous year’s fire income. Considering the cir- 
cumstances of the year and the conditions under which it has been 
Possible for us to work, I think vou will agree that the increase 
may be regarded as on the whole a satisfactory percentage of 
growth, and it compares favourably with the per entage of growth 
represented by the average fire insurance company. If you turn 
to the other side of the accounts you will see that the « laims paid 
and outstanding at the end of the year amounted to £54,368, or 
$5 per cent. of the fire income, as compared with £44,540, or 50 
per cent., during the previous twelve months The loss ratio is 
admittedly higher than our average experience since the commence- 
Ment of the society, and I may say that the increase is due to the 
fact that we had some risks in Salonica by way of re-insurance. We 
have had, I am glad to sav, and still have, valuable re-insurance 
treaties with several large offices, and our Salonica losses are solely 
due to one of those re-insurance treaties. We went to Salonica 
IN consequence of our insurance treaty, which, I may state, has 
been an advantageous and profitable one to us on the whole, 
although in the past year it has landed us in this loss. The next 
item in the accounts is the commission charge, which is shown as 
22.417, This figure is less by 2 per cent. than the previous year’s 
Commission ratio. The expenses of management also show a 
teduction of a further 2 per cent., and putting these two items 
of expenditure together you will perhaps agree that the total 
economy effected of over 4 per cent. on the income is a distinctly 
encouraging feature of the fire department. We are trving, and we 
shall continue to do our best, to keep our expenses ratio down as 
Ow as it can be consistently with efficiency. 


ACCIDENT DEPARTMENT. 

oo you turn to the accident department you will find that the 
Premium income amounted to £50,311, which represents a small 
crease, but, nevertheless, an increase on the income for 1916, 
and I venture to think you will regard it as satisfactory that during 
€ year 1917 the premium income of the accident department has 
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which metained, notwithstanding the many obvious restrictions 
Coming to aa in the sources of income as a result of the war. 
dent department a ane of the accounts, the claims in the acci- 
rat oan Ls are nearly the same in amcunt as in 1916, the 
a ae A 1,102, or 42 per cent. of the premium income, as 

pared with 420,827, or 41.9 per cent., for the previous year, 
In referring to claims, whether accident or fire, it will be appreci- 
ated by you that, with the enormous increase in the cost of 
materials and labour, the ratios shown are satisfactory. In work- 
men’s Compensation business we have now to disburse 25 per cent. 
additional compensation to injured workpeople, as provided by the 
Workmen’s Compensation (War Addition) Act, which came into 
force last year. That is an onerous Act and burdensome, increas- 
ing the liabilities on all accident companies altogether out of 
proportion to the increased charges which it is possible for us to 


| impose. Of course, the rates have to a small extent been in- 


creased with a view to meeting these additional liabilities; but it 


| remains to be seen in the light of experience whether these in- 


creased rates are at all adequate. The next two items in the 
accident account—namely, commission and expenses of manage- 
ment—show a gratifying reduction, amounting to 3 per cent. over 
the previous year’s ratio. Your directors, I need hardly remind 


| you, are fully alive to the importance of reducing expenses with- 


out impairing the development of the society, and every effort is 
being made in this direction. 


ALLOCATION OF PROFITS. 


is - — Riad ‘ 
Briefly summarising the figures | have put before you, you will 


| find that the total income of the society amounts to £153,840 and 
| the outgoings to £141,938, the balance of income over expenditure 


being £11,go1. That balance has been disposed of in this way. 
A sum of £3,843 has been added to reserve for unexpired risks, 
being, according to our calculation, an adequate sum. We have 
also added £1,000 to the war contingency fund, and the balance 
ot £7,058 has been carried to the credit of profit and loss account, 
thus reducing the debit balance of this account from £21,939 to 
£14,880. That is a sensible reduction, but not as large a reduc 
tion as we should have liked to have seen, and it is not so. large 
a reduction as would have been possible under normal conditions. 
There is no question whatever but that the war has hit this society, 
it has hit all young societies of this character, very severely 
deed. It has hit us, in the first place, by the terrible inroads it 


' 


| has made upon our staff at the head office, and also upon our staff 
| throughout the whole of the agency organisation. Obviously, with 


such a vastly reduced staff, ac~uisition work, energetic, aggressive 
propaganda, has been interfered with largely. 


BELIEF IN THE SOCIETY. 


Well, now, gentlemen, we believe in our society. We believe we 
are progressing, we have a capable management, the staff left to 
us are vigorous, and are doing their work efficiently. I have no 
doubt whatever that if the times had been normal the whole of 
our debit balances would by this time have been entirely wiped 


|out. It stands to-day at £14,000, a reduction of over £7,000: 


during the year. I am hopeful that by the end of this year, unless 
much more seriously adverse conditions prevail, that that balance 
will be, if not entirely extinguished, yet very largely reduced. I 
do not think I can usefully add anything more to what I have 
said, and I have now pleasure in moving: “That the directors’ 
and auditors’ reports be approved and adopted.” 

; CONGRATULATIONS TO THE CHAIRMAN, 


‘he Deputy-Chairman (Sir Reginald MacLeod, X.C.B.), in 
seconding the resolution, said he did not think it necessary on that 
occasion to supplement what had been said by the chairman with 
any detailed reference to facts or figures. He wished, however, 
to refer to the great gratification that it was to all of them to be 
able to welcome in their chairman one who occupied the high 
office of Lord Mayor of the City of London. Their chairman had 
been elected to that office since they last met, and he felt it was 
fitting that the first opportunity should be availed of to express to 
him their pride and pleasure at having their chairinan in that 
position. Notwithstanding the heavy and distinguished duties 
that had fallen to the lot of their chairman to discharge, he hae! 
never failed to keep in immediate touch with the affairs of thie 
society, and he thought they might not only congratulate him, but 
also themselves, that in these difficult times their society was pre- 
sided over by one who had such conspicuous faculties for cealing 
with all the duties that had fallen to his charge.. 

The resolution was unanimously carried. 

Mr C. C. Macrae, in proposing a vote of thanks to the chairman 
for presiding, said there was not a man on the board, with their 
present able manager, who did not feel confident that the society 
was going to prosper. They had “ turned the corner,’’ and he be- 
lieved that in the course of a very few years they would all be 
very pleased indeed at being members of the Gresham Fire and 
Accident Insurance Society. 

Mr C. C. S. Fooks seconded the motion, which was carried with 
acclamation. 

The Chairman, in acknowledging the vote, thanked the share- 
holders for the very cordial and gracious way in which it had 
been received. He could ony say that he had no doubt whatever 
about the future prosperity of the society. They might have taken 
larger risks and so done an increased business, but they had 
always followed a cautious policy, and there had never been any 
desire on their part to depart from such a policy. He had no 
doubt but that for the war this society would have wiped out 
some considerable time ago the whole of the debit balance, and 
that to-day they would have been in a position to declare a divi- 
dend on the shares. However, he was afraid that the war was 
going on for some time to come, but whatever sacrifices were 
called for, they must be prepared to make them rather than have 
an ignoble peace or a dishonourable surrender. 
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WAR EFFECTS UPON INSURANCE. 


The eighty-seventh annual general meeting was held in Edin- 


SCOTTISH EQUITABLE LIFE ASSURANCE SOCIETY. 











ch Monday, 24th instant, Mr Thomas Bennet Clark, C.A., | 
t senior ordinary director, in the chair. 
rh Eclat on aad ener th ae ae ae ¢ ’ af ' 
ihe Unairman, in moving tM l\Option of th report, I narked 
that it was of doubie interest, as it shqwed not only the transactions 
the past vear, but also the financial position of the society at 
, j ‘ ‘ ‘4 1 a i which had been profoundly 
f te } ‘ isturD es di to the War 
NCREASI NEW BUSINESS. 
As ft \ usiness, the tire rs were abil t present a very 
g 4 Th assu! : nte » £812.67 
4 
) 9 S S et nt Ss iarger than for man) 
. < excess of eEvious vear, while 
\ Ss eX st s nt by alt t 20 “ 
e 
was 4 14 xX ss of Las 
° t lend AS had u 
Is ; i x to tl 2 rates of interest 
‘ 2 ¢ +} aa ¢ e wa . 
x 44.506 to 465.7582 
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. that et th st estigatior five rs 
2 cy Th \« i e to d re vyonus { 
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Ali t g } g mea tnan « 1 ha 
: f ¢ ¢ 7 , t lor and 
5 wary ae » ¥ ‘ ? War cla — "nte ¢ 
2c — yw? for 1 ¢ eY a ren ms ir ivé i” 
th Z ited rve ol tne rt 1 pp li é the net lk 
: 
und hi was about /-< Sums that were carried t 
dahiemaeainn 7 oe ree sa] gainst lo 
, ts f 7 ( hor ices upon 
. 
t T t s Ne id  * * l = T ilis ti0n were eff: t 1 
lv with ; ta hel ng t} f; rnment it ts war fin nes 
nd tk } 1 pr f at t so tar that i thev had not bee 
carried out when thev were, the loss would have been substantially 
oe tony I. sy 7 e ol 1 pene eae . 
greater. | , at the close of the quinquennium the dire ctors 
Rw eke acne fT ee c 4 an 
found a rreful revision « the remainilig investment 1s 
; oe | ae ie as acy gt Oa : 

MN ; rities, the link, as mav be found anvwher 
that t e had depreciated 1 value by no less than / 144.000 All 
| } , } 3 3 ry ; ~ . 
these things ad tended to wipe out profits, and it was rot sur.- 

~ } an 
mrising in the circumstances that the directors had to announce 


that on this occasion there cou'd be no division of profits to follow 
the investigation. But for the untoward circumstances arising out 
of the war, instead of merely carrving forward £64,000 in reserve, 
ated, they would have had a surplus of ten times 
that amount, much more than sufficient to provide the 30s bonus 
on which expectation had been fixed before the war 

FAVOURABLE TIME FOR NEW INSURERS. 

While the interests of the society and its present members had 
been the primary consideration in the course followed throughout 
this investigation, the situation now created was very favourable 
for new insurers. They would join the society at a time when 


investment values were at a low ebb, and whea 
been put in order for profit-earning, so that thei: 
the best. 
rhe adoption of the report was seconded by 
man, advocate, and unanimously agreed to. : 
Mr Thomas Bennet Clark and Brigadier-General R, G. Gord: 
Gilmour were re-elected ordinary directors, and Vy | 0 


everything haq 


PFOSPECtS Were of 
= 
Mr George Read. 


a . J Ham lt Dn 
Buchanan, C.A., was re-elected auditor of the society. 





BRITISH CYANIDES COMPANY, LIMITED. 
LARGE EXPANSION OF THE BUSINESS 
DIRECTORS’ PROPOSALS FOR NEW CAPITA 


rhe annual ordinary general meeting of the sharehold 





Gers in th 
British Cyanides Company Limited, was held n the sth 
instant, at the Cannon street Hotel, London, Mr C. F, Roweeh 
(chairman ot the company) presiding 
fhe s etary (Mr I Street) having read the ti convenine 
} meeting tl report of the uditors (Messrs Howard 
’ a ard, 
Button, Hamp, and Co.) was read by a representat f the firm 
The Chairmatr Ladies and Gentlemen,—I ha first to ay 
gise tor the absence of my colleague, Sir Arthur Duckham. He 
has, unfortunately, been called away on urgent G ent bus 
s, and is, therefore, much to his regret, u be with us 
to-day I presume that, as usual, you will take the report and 
unts as read. Before dealing with the accounts, I should like 
» express, On behalf of mysclt and my colleague ird ep recret 
t the loss of our two colleagues, Mr A. M. Char nd Mr Gor n 
Salamon. Mr A. M. Chance was our first chair nd took the 
deepest interest in your company’s prosperity to the very end. 
Mr Gordon Salamon, you will remember, was our technical dire 
tor: h vas a man of considerable scientific atta ts and bus: 
ress ability, and in the early and difficult years of 1 mpany’s 
reer his advice was invaluable. on 
INCREASED GROSS PROFI1 
‘ g with the | von of th ¥ : ally, I 
will first refer in some detail to the accounts, and I will first™ 
to the profit and loss account. You will see our gross profit on 
t ing to! tu year was £67,478 3s 4d, S aval s1.SS1 as 
last year; our manufacturing and general expe! int te 
£28,479 2 1a as against £21,552 Is i! t 
£2.959 1983 1d, against £3.224 2s 1d; and tl t is that we 
able t y forward t the balance-shect fit 
£.30,725 25 od as ugainst 19.04 105 last . NI s Vs the 
very rapid increase in the earning power of tl which 
Nas arisen during the vear unde re ew \) j t tl 
rate i 14 per ¢ t shows an increase i 2 per { but it ts 
hardly necessary to remind you of the bearing of excess profits « 
t point 
BALANCE-SHEERT G ~ 
( y nov t tI balance-sheet : ¥ 
is 1 167,310 12 oe 1 t ‘ 
assed by the t all these shares t : 
> t ssued capital at Jk A §34:-57 . > 
. Ox I <a  , 575 (1 I sha i a 
his ga ti the dina nd | L dealt 
with fu it - al meeting on the subject bilit 
side of cur account we also have an overdraft «at the bank of 
39,370, as compared with an overdraft last ye 24 Xs gd 
our sundry cr t are £ 39,275 1s 7d sag 3.749 10s 2d 
last ye < ve a unt remains at I v OW 
to the assets s f the account, our leasehold w and build- 
ings, & stand at £45,5 1gs 2d Ss ag st 733743 ° Ad. 
last yea | think you y rest fully assured t th figure of 
£85,830 is fully represented by assets, espe \ the 
very great ise Which has taken place t} ‘ ant 
and mat a it the present t ( ry I t ‘ N 
freehcld works, buildings, plant, and chil ts 
to £28,428 15s sd,’ as against £30,436 38 last ve Phis asset, 
again, is thoroug sound, and here ticularl has t : 
nise that, if this plant had haf? to be erected g the war, 1S 
st would have been enormously i used. We ] set out 
letail our investments in allied con nies mel 1 shares 
in the Oldbury S.C. Syndicate, which, as you know, 1s the synd- 


ate which was formed for the exploitation of the barium pr 2 


/ ’ ° “amr 1 ] j wl h I st - 
26,499 shares in the British Potash ¢ ny, about w : ; 
} the Nati 1 Research 
nave more to sa later on ; 2. sha ‘ mn il at . i 
Syndicate and Fred Danks, Limited. Our investment in Free 
° . . . mand se Ol 
Danks, Limited, vou will see, cost us £31,722 for tl “= 
20.000 shares, and we have made them a loan of £§,00 4] 

3 fe > ) their 
addition, we have guaranteed an overdraft of 3 edge 
. : o 1 more i letail 
behal This purchase I will also deal with 1 in det = 

: . . . . me mav he eseribed a> 
later period in my remarks. The next items may be descri™ d 

' an 
vorking capital items—namely, investments in War Loan : 
7 st 5 Ol 


| War Savings Certificates, amounting to £36,877 1s od ; cy 
materials, boats, tank wagons, &c., £39,165 148 10d; ont! tiv 
say that this item again is taken on a thoroughly conservati® 
basis; book debts, £17,775 118 3d, making a total of (93,818 75 “od 
This should be compared with the liabilities to which T have 
ferred already—namely, overdraft at bankers, 4 39,379 aeons 
sundrv creditors. - 39,275 1S -d; and the guarant 1 overdratt " 
account of Fred Danks, Limited, £30,000; making a no” 


{108,045 7s 8d. 


may 


GREATLY INCREASED PROSPERITY — 
REQUIREMENTS. 

| te ver clearly 

and I am glad 

ly increased 

hly soun 


I think the figures of the balance-sheet 19¢1 
the greatly increased prosperity of your company, 
| to say that this prosperity is based upon a very ee 
| output from our works, and, while it discloses a thoroug 
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position, it does, at the same time, indicate very Clearly that th 
sncreasing demands of our business require furt! er additions ‘ 
in ; a . 7 . 7 4s Ud Ss ) 

ash resources, and it 1s for this reason that we 


our are recommend- 

ing you to-day to increase the capital by creating 100,000 ¢ 

g 3 } 2 ing 710 00% : 

cent. cumulative preference shares and 50,000 ordinary hanes, otis 
g * € >) 


an immediate issue of §0,000 prelerence and 25,000 ordinary shares ; 
it perhaps would be convenient if I were to deal with this new leaann 
at this stage before turning to my general statement as to the: ink. 
tion of the company. Your board gave very close consideration to 
the question of the future finance of this company, and in Saleen 
so they recognised, as I think you, too, will do when you have 

rened to the further information which I have to place hele ; 
you, and to our managing director's remarks, that it was int vi ible 
that this compaiiy, if it is to continue its successful career must 
very greatly enlarge its sphere of activity, and tor this purpose 


on 2:Te ' me Wwe further ae ° 2 
will require trom time to time furth resources of capital. We 


‘ +) wr . 1 ; 
therefore gave fae question Our special consideration before placing 
our scheme before you, as we wish to make it 7 


ae a = one which will 
develop our financial resources as our financial requirements de 
mand such development. In our opinion this will be best < arried 
through by the creation of the preference issue, in addition to our 

vy > } , > o ] } ' : ne : ee . 
ordinary shares, because w feel that a preference issue such as 


we have suggested namely. § per cent. curnulative, free of tax- 
wan! ryrye : iffere! ] f share} } 
would lto a difterent lass of shareh Iders to that to which 
dinary shares appeal. There is a very large class of in 
in this wintrv who prefers } hint : 
; ; : et ern 1 share whicn gives them a 
an iJ me with no s of speculation ind in th 
es ‘ Ale ehaita ii Li : 
’ a } ; ° . 
shares which we ar reating I think they will have th 
al share, | l IV ti over the am it 
re 1 to maintain the dividend on the preference hares \t 
ther S +} tht; oy 
th 1 S 1 ? | . h prefer 
ecuia € t and= «owl f nt] h that tl} 
1 , ‘ 4 a L 
gress which 1s pani wn id ne th t 4 
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nz tt wre a te atl . % wa thaw 
gest ncereas 1 this « (yf ! 
' » of t ehar tll See. at a th ‘ 
. ; } ting We have not at pr t lad % 
. = t ¢ od ‘| , sanction mr the 
1 ss } nd have very little donbt that 
+ ‘ 7 
CHANGI \ E COMPAN 
\ Sit 
, | | g 
' é i 1 t 1 ot t S 
[ 1 ! | t ' 
g ting this company was, to intents and pu 
¥ ‘ : 1 b , ‘ 1re- 
had ba 1 it t. and who h:fd continued 
rou est i iro t to t © a 
I a was ] 1) y th . ‘ 5 of th ver 
. gress we ha ma ‘ f what wv nsider tl 
nevit . “~ ' ye d 1 with tl 
a ' bli I 
t ‘ that t ! ) l 1 few 
3 t past h pal n 5s relation to 
t which w u } ? Way Tor 1 
i good many years ago to exploit an invention for the production 
‘ from gas | I have been personally associated 
wielh, «} ’ f 
with ympany from the beginning, and for some vears now as 
s in, and I have, tl for foll 1 it through all its 
tria nd difficulties, and it seems to me that in our effort to 
ma = ot ’ ‘ ™ “ ~~ ae 
ove e the many difficulties connected with the econ and 
mpetit yroduction of cvaniede f 1 gas liquor we have 
nplished something more than success in that particular 
vuUSINes 
WORK OF THE MANAGEMENT As! TA 
, 


What I refer to is this: We have first trained our managing 
Girector, Mr. Kenneth Chance. and, in the man) trials through 
whi h he had to go as quite voung man in overcoming the 
difficulties I have referred to, he has attained that self-reliance 
Which enables him to handle without fear and with considerable 
optimism the many difficult problems with which he ts confronted 
fr m day to dav under our new conditions We hzve also trained 
in Mr A. Doherty, our general manager, 2 maa who has been 
&:sociated with us from the start, and a devoted servant of the 
company, who again stands undefeated before what sometimes 
be insurmountable difficulties. In ovr research depart- 
ment the work of Mr Rossiter and his assistants has solved many 
delicate problems during those past years, with the result that we 

ve to-day, for our size, a research department o! an exceptionally 
Valuable character. In Mr Fullagar, our mechanical engineer, we 
have developed a man capable of producing a factory such as the 
New potash factory, which is admitted on all hands to be an ex- 
traordinarily efficient and up-to-date production. This does not 
surprise me when I recollect the many alterations and changes 
due to new businesses and new developments which have been in 
Mr Fullagar’s hands in the course of the development of = 
busin Ss to its present stage. And, finally, we have in Mr 
Bishop, whom I may describe as our business head at the works, 
an admirable servant who has shown his ability in many ways. 
‘hese gentlemen to-day form our general staff, and under on 
Supervision the work of the British Cvanides and its allied com- 
Panies is carried on. I think I should not conclude these remarks 
% to our personnel without referring to the remarkable group of 


appe ir to 
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foremen who have gradually been accumulated during the past 
years. I believe that for devotion to the company and tor the ex- 
cellence of their work they are second to none. I hope you wil! 
not think that in passing the staff through this somewhat eulogistic 
survey I have somewhat overstepped the bounds of modesty, but 
I do feel that at this moment, when we are entering upon a new 
career, | believe, of usefuiness to the State, it is only fair that 
the shareholders should know something of the personnel on which 
they may rely for the success of our efforts. 


DEVELOPMENT OF NEW PROCESSES. 


Now, gentlemen, there is no doubt whatever that it was the 
stafi to which | have referred, together with the extremely fortu- 


| nate fact that we had at our desposal the new works, which enabled 


us to grapple so successfully with the prablem of supplying the 


| country’s needs with many of the refined chemicals which up to 
| the war had been monopolised by Germany. 


Personally, 1 regret 


| that one of the inevitable results of this was to put in the back- 
ground temporarily our barium process, in which our technical 


|fering with the progress of your company’s othe1 


| sonally keep closely in touch with the works by regul 


| would have seemed to 


advisers retain the fullest confidence. 


At the same time, there is 
no doubt whatever that we 


cannot undertake to develop that new 
process at the same time as we undertake to develop the many 
lew processes necessary to incet the requirements I have menti ned. 
he choice had to be made, and I think the right choice was made, 
and from the opening of the war we turned our attention to the 
development of these new products. That we have been successful 


t 
in this effort is shown by the figures contained in your balance- 


} L, rent] . a. 2t + es . . ° 
sheet, but, gentlemen, while those figures are highly satisfactor 
we have always had in view, with every product which we unde 


took, the time when competition would again have to be met, and 


y, 
2 

“ 

I 








the closest possible study has been made of the cost of production, 
as to enable us to form a fairly sound judgment as to whethe: 
not we shall be in the position after the war to continue the 
mufacture of these products in the face of competition. I am 

slad to say, and I think I am correct in stating, that in the great 
jority of instances we are firmly convinced that we shall be 
ble to meet every difficulty of fair competition. I do not pr 

to go in detail into what th new features are, because 

that 1s more within the scope of our managing direct 

he will address you after I have concluded, I will leave 





to give vou such information as he thinks is desirable 


*s interest should be made public at this moment 


THE POTASH INDUSTRY. 





gentlemen, 1t may seem that, with all these new matters 

d, we ould dly have had either the ti energy t 

t another probl vhich hile it directly 1 rest l 
s ertheless a new problem of a ery important 

t I rete to the dev opment ol the potash ndustry 

ntry. No doubt you will have all taken the opportunity 

eading the addresses of Mr Leigh and Mr Chance on tl 
rigin and development of this industry, and you are aware that 
I mpanv, in association with the North Lincolnshire lron 
Company and others, have c: ed with the Government t 
mpany to develop the potash industry on the lines indicated 

in those two addresses. I am glad to say that, notwithstandi: 


the great demands upon our managing director and the genera 
starf, they have, by careful organisation, been enabled to und 

ke, in conjunction with the Government Potash Branch, the de 
nt of this most important and vital product without inter 

work, and I 


innot help remarking at this moment that !t Is really wonderful 


that, while all these new developments have been taking place, the 
whole ot our old works has practically been reorganised and re 
arranged and brought up to modern lines of efficiency. I pet 





ar visits, and 
I can speak, therefore, from my own knowledge of the remarkable 
way in which the works have been developed and almost recreated 
during this period of stress of which I have been giving you the 
summary. 

ADJOINING PROPERTY ACQUIRED FOR EXTENSION, 


Now, gentlemen, there was one grave difficulty with which this 
ompany was faced, and which I recognised on every visit to our 
works, and that was that we were getting daily more and more 
1amped for space, and I must say that I looked on many occa 
sions with envious eyes on a large open space of land which 
adjoined our new works. I found on inquiry that this land be- 
longed to Fred Danks, Limited. Now, our managing director 
looked with longing eyes on this ground much more frequently 
than I did, with the result that one day he found himself in the 
happy position of being able to tell me that he thought it was 
possible to secure the ground. The news was almost too good to 
be true, and I said at once, ‘‘ Only on absolutely impossible terms, 
I suppose?”’ He said, ‘‘ No. I think it meams that we have got 
to buy Fred. Danks, Limited, lock, stock, and barrel.’’ Well, 
gentlemen, this was a nice little proposition, because it meant 
something like £60,000 to £70,000, and not many years ago that 
us an impossible proposition. It did not 
take us, however, very long to decide that, subject to very close 
examination of the position of Fred Danks, Limited, we would 
buy the business as proposed, and I think that you will approve of 
the decision to which the board has come, because, by means of 
it. we have entirely freed ourselves from this grave difficulty, and 
we have now at our disposal ample space for our ex- 
tension in the most convenient spot possible. The land 
is situated on the banks of _ the canal; it faces the 
new British Potash Works on the one side, and adjoins 
our new works on the other side, and the railway siding runs 
direct into the factory of Fred Danks, Limited. We are taking 
steps to improve the canal wharves, and I think it will add 
greatly to the efficiency of our works in general. In addition to 
this. I do not think it is likely to turn out at all an unsatisfactory 
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purchase from the purely business point of view, although it is 
not, of course, on this ground that the board decided to pur- 
: 

nase tt. 


CONSIDERABLE ENTERPRISE OF THE COMPANY. 


will agree that the position at 
arrived certainly shows considerable enterprise on 


1 think, gentlemen, that you 
which we have 


Ae rennin erate 
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; the part of this company, and has shown conclusively that we are 
é alive to our responsibilities to the State in Using to the fullest 
+k extent those qualities which we have acquired during the strenu- 
i 3 ous early years of the company’s existence, and that leads me to a 
. Un further point, on which I should like to feel that the shareholders 
i i are entirely at one with the board. In the course of the develop- 
4 ents which we have undertaken we have naturally been brought 
} nto contact with many of the great chemical industrial firms who 
; are working to-day. Now, while it is our desire to work har- 
: moniously and as closely as possible with all our friends in the 
rh hemical industry and to develop the chemical industries of this 
4 untry to the highest possible point by pooling as far as possible 
; the knowledge which is acquired by all, it is very clearly the 
: ion of your board that we have stood alone during the period of 
fhculty and stress, and that we have accordingly earned the right 
stand alone in the future, and it is our intention, if we are 
spared for that purpose, to do all that is in our power to place 
company in the forefront of the chemical industries and 
me recognised as one of the live and increasing factors in the 
ai trade. 
‘ NCREASED BEN} S FROM THE CONSULTATIVE COMMITTEE. 
Now, gentiemen, re Closing, there is one subject which I 
e very deeply at heart, and which is referred to towards the 
uur report—the Consultative Committee. The formation of 
t committee has, I think, been fully explained to you, and I 
glad to say that we are fecling increasingly the benefit of the 
é of that committer I am ex lingly pleased to-day to | 
ome two representatives of the committee at this mecting, and 
| hope that they will convey to their colleagues on the committee 
to the whole of the workmen the great appreciation of the 
board, and I am sure I may include the shareholders in this word 
ppreciation, of the excellent work which has been carried out 
’ he during the past year. Personally, I have the greatest 
that further developments on the lines of the Consultative 
nittee will more and more tend to increase tlie tie of friend- 
which exists between the board, its managing director, and 
the whole of our workmen. I am sure that the shareho!ders will be 
sed to learn that one of the side issues to which the company 
ose to devote their attention, as soon as it is possible to do 
S the elopment on generous lines of a satisfactory scheme 
recreation, under the direction of the Consultative Com 


Before I sit down I sh 


uuld like to say one word as to our 
tary, Mr Street. Mr Street has served the company faithfully 
many years in the post of secretary, but he has for some time 
to the strain of the duties, and at his desire we 

yse tO appoint a new secretary, Mr Monkhouse, and Mr Street 

will become assistant secretary, so as to have responsibility 
and work in future. I now beg to move the adoption of the 
rt and accounts, and I will ask Mr Kennet Chance, our manag 

ing director, to be kind enough to second that and to say a few 

ou of the more technical side of our business 


¢ €2) mW) 79 7 
st Telit uneguai 


less 


VIEWS OF 
Mr Kenneth M. Chance 
irman has asked me to second this motion, and Lefore I do 
1] yubt like to hear some details regarding the work 

this company, which the chairman in his general review of the 
situation has left to me to fill in. Before giving you those details, 
however, I feel I ought to say a word about Mr Gordon Salamon. 
company, I can say nothing, 


THE MANAGING DIRECTOR, 


managing director Gentlemen,—The 


. WwW } + 4 
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As to my late father’s work in the pany 
but with regard to Mr Gordon Salamon I do wish to say this, that 

the early days he was the man with the technical knowledge and 
also with a very wide grasp of business affairs, and 1] personally 
Want to place on record what a great debt I owe to Mr Salamon 

the assistance and wise counsel that he gave me when I first 
I feel that I owe him a very great debt of 
Having said this, I should like in the first place to 
say a few words on the present position of the company, because 
I consider that we have just successfully passed one of those 
crises Which materially influence the history of any industrial 
encern. In iooking back cver the past there seems to me to be 
three occasions when the company has been faced with difficulties 
of an exceptional nature. The first was some twelve years ago, 
in the company’s early history, when we were faced with the 
breakdown, through a totally unexpected and unforeseen cause, of 
the plants which had been erected at gas works for the recovery 
of sulphocyanide. At that time the resources of the company were 
infinitely less than t@ey are at the present moment, but the de 
cision of the directors to replace those plants at the expense of 
the company, and to take full responsibility for the breakdowns 
was immediate and unanimous, and resulted in the foundation of 
the present business. The second crisis occurred in the early 
days of the war, when, owing to causes which are now obvious but 
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a furnace for operating on a practical scale the process upon which 
we had spent years of labour and large sums of the sliareholders’ 
money in experimental work and on the erection of the new fac- 
tory to operate the process. There is no doubt that had that 
breakdown not occurred the development of this company’s busi- 
ness would have taken a widely different direction from what it has 
Gone, because, while lessons were learnt from that breakdown 


on sounder and more economical lines than those along which we 
were then working we have in*the meantime developed a new 
line of industry altogether, which should be a permanent and 


were then obscure, we were faced with the complete breakdown of | 


iJ une 29, 191s. 


very valuable asset to this wwmpany. The third of these fur 
mental difficulties came up for solution during the fin ’ 
under review, and has been solved by the acquisit 
I’'red Danks, Limited. 


ida. 
ancial year 
ion of the finn ot 


URGENT GOVERNMENT REQUIREMENTS, 
During the past year the requirements of Government q 
ments have been urgent and insistent for the production py thi 
company of new chemical compounds, and a largely increased 
production of some of those compounds the manufacture of which 
has been undertaken by us during the last two or thre; years 
‘the new factory, which was completed just before the « itbreak 
of war, had enabled us to take up these new de velopments, but 
the plant and the buildings at our disposal were alread, over. 
crowded, and we had no space available for further extension 
without jeopardising the safety of the company’s existenc by 
occupying with plant and buildings the land given up to the 
storage of coal. It was months before the solution of th diffi. 
culty presented itself, but once it had done so negotiations were 
carried through with considerable speed, and I shall be bitterly 
disappointed if in the future the step that was then taken d . 


part. 


' s not 
stand out as one having far-reaching results of a_ benef ial 
nature upon the development of this company. We have room to 


expand where before we were terribly cramped, and the y rk 
which has been done during the past few 


f years in the laboratory 
and factories of the company has given almost unlimited 
@ > 


tunities for expansion 


CAPTURING GERMAN TRADE. 


You will be glad to learn that in practically all the new pr 
that we and have in 
capture trade that 


are making 


view our ultimate air 
and hold 


formerly mon t 


Was t \ »eT- 
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many. So far as I am aware, the manufactu: ft permanganate of 
potash has never previously been carried out on a large sale 
in this country, and the manufacture of red prussiate of potash was 
onfined to Germany for many years prior to the war. We are now 


making the latter chemical on a scale 


sufhcient not only to meet 
the requirements of 


this country, but to 


permit of export t ur 
colonies and Allies, and we are already making permanganate 
potash in large and increasing quantities, while the standard 


‘f purity that we have reached in these chemicals is at leas: as 

if not higher than, anything reached by the Germans 
In the manufacture of pure carbonate of potash we are told that 
ur product ‘ which are superior te any 


possesses qualifications 


hitherto purchased from Germany. We are making otl 1 
als, of course, and up to the present research work in the labora- 


tory has kept well ahead of developments in the factory, » 
we have new processes Waiting for us to take up for the manu- 
facture of still more products whose secrets have hitherto been 
jealously guarded by Germany. The alterations to plant at 
ur Tat Bank factory. for which vou provided 
volved taking out the whole n which that factory 
} 


funds a vear 220 


power s\ stem 


cepended and replacing it with absolutely modern plant, with the 
; ' : ' 
result that we are now producing largely increased quantities ol 


chemicals at that factory, 


to the extent of som: 


and at the same time are saving coal 
thousands of tons per annum 


VALUE OF OUTPUT INCREASED DESPITE DIFFICULTIES 


It reflects great credit on the staff at Oldbury that I am ablet 

| tell you that not only was production not curtailed Vv hile this 
= . ’ - , 1 / — y ' } 
fundamental alteration was taking place (contemp st ita 


which should result in that process being develope! ultimately | 


the work of building the Potash Company’s factory), but t 
value of the goods turned out during the four months when the 
boilers were being taken out and replaced slightly ex eeded the 
value of the output in any previous six months in the history 
of the company. Its influence on output is further shown by the 
fact that during the first five months of this year, 1915, the In- 
crease in value of output over that of the same period of 1917 
has been equal to the total value of the output of the company 
during the first five months of 1915 and to that of the first seven 
months of 1913 and 1914. These 
by the high values at present ruling both for raw materials and 
for finished products, but it is the intention of the board to adhere to 
their policy of reducing prices as soon as our output and cost of p 
duction of each article permit of our doing so, and I hope that 
during the coming year a considerable reduction may be made 
in the market prices of several articles manufactured exclusivey 
by this company. It is at least satisfactory to be able to rej . 
the fact that yellow prussiate of potash, of which we are the only 
makers in this country, was singled out for exceptional Comeneas 
in the annual review for 1917 in the Chemical Trades }: pitino nd 
being the one chemical whose price had been substantially eens 
during that year. The object of the board is to meet the nations 
demands for war purposes while the war continues, and heroes 
to meet any competition that may have to be faced, and that 7s 
only be done by increasing production and reducing in ever} 
possible way the cost of manufacture. 


figures are, of course, inflated 


nr 


1 
A 
t of pro- 


GOVERNMENT CONTROL. 


At this point I should like to say a word or two on the subjet 
of Government control. The difficulties in carrying out aaa 
to plant and buildings at the present time are so great as to aa 
one thoroughly envious of the Israelites, who were apparent y 
short of only one raw material when they were told = . an 
bricks, and intensely exasperated at the mass of detail tha eat 
to be supplied before one can even make the Nn or 
so long as there is insufficient to go round, whether of = aa 
material, there must inevitably be some system whereby ae 
plies available can be regulated and used to the best — rom 
yield to no one in my dislike of outside interference, whethe ar 
Government official or official of any kind, but so mag 


os : / real 
interference is inevitable, it is only fair to acknowledge tha nent 
assistance has been rendered to this company by those 
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[epartments whose demands upon us have be 
without that assistance their demands could n 
met. Their aid, however, has necessarily been confined to s: } 
difhculties with regard to ‘supply of materi eae 
it is the loyal service and sheer hard slogging of your staf ot 
workmen which have brought about such achievements as len 
been won. . P 


en heaviest, and that 
ot possibly have been 


ing 4Way 


INDUSTRIAL BENEFITS FUND AND THE CONSULTATIVE COMMITTEE 


This brings me to the question of the industrial benefits fund 
and the consultative committee, which was formed ; 
During that period I have presided over a great many me ‘ting 
of the committee, and I appreciate its value to the com ra 
perhaps, no other servant of the « mpany can do. The aaeiens 
which arise regarding points which intimately concern the work 
men themselves used to be puzzled over by me in company witl 
the works manager, and ultimately a solution of eter cers te 
found, after hours of cogitation, which was probably ' 
satisfactory either to the board or to 1 
that are arrived at in ten minutes by the consultative 
On that committee we have the board, the staff, and the workmen 
all represented, and each side can discuss calmly and quietly 
with the other its own aspect of the particular case at issue. | 
have been told that the scheme works in the case omp: 


a year ago. 


not nearly so 


committee. 


th of this company 
the management is a benevolent autocracy, With myself 
as the autocrat-in-chief, but I can assure you (and the tw 1 
{ the committee who have come to attend this meeting at the 
invitation of the board to day will bear me out) that the su ess 
which has attended the efforts of the committee is certainly not 
due to any autocratic rulings by their chairman. 1 am afraid 
that I am taking up a lot of your time, but I must give vou one 
as showing the democratic control which is exercised 
workmen over the committee. We had one knotty problem 
before us on which we came to a unanimous de ision, but that 
Jecision did not fall in with the views of the workmen who were 
chiefly affected by it,*and we were bluntly told to go back and 
think again. The committee as a body attended a gen ral meet 


because 


Oo members 


instance 


} h 
+ 
oy tine 


ing of the workmen and staff, but no amount of persuasion on our 
part 1 anaged to influence a single vote, and the « mmittee was 
sent back with a very definite mandate as to what to do. and they 
had to do it. The point at issue was purely one of internal manage 
ment, and I gather that the incident caused a considerable amount 
imusement to my co-directors. My object in referring 


en 


of unalloyed 


to this incident to-day is to give vou some fdea of the measure 
of trol that is already exercised in your company by the work 
men over their own affairs, because it is my firm conviction that 
such control is beneficial all round, and to me it is at least 


important a factor in the success of this concern that the board 

<t and workmen should work in harmony and in sympathy 

toycther for the common good as that the custo: 

should be taught by experience that the quality cf our product 
be relied upon. I have pleasure in seconding the motion. 

Mr Cohen expressed gratification at the statements of the chair 
man and the managing director, and congratulated the directors 
on the progress made by the company. 

A brief scussion followed, initiated by the last speaker, with 
tegard to the question of issuing preference suares, and the resolu 
tion was then put and carried unanimously. 

It was further resolved: ‘‘ That the interim dividend at the 
rate of 12 per cent. per annum on the preference and ordinary 
shares paid on December 15, 1917, for the half-year be confirmed, 
and that a final dividend at the rate of 14 per cent. per annum, 
less tax, on the preference and ordinary shares for the vear ended 
April 30, 1918, less interim dividend paid in December last. be 
declared and paid forthwith.”’ 

Sir Arthur McD. Duckham, K.C.B., was re-elected a director 
of the company. and Messrs Howard, Button. Hamp, and © 
were Teappointed auditors. 


ners of this company 


1] 


A cordial vote of thanks was passed to the directors, as well as | 


tothe staff and workmen of the company, and the Chairman having 
been thanked for presiding, the proceedings terminated. 





TREDEGAR IRON AND COAL COMPANY, LIMITED. 
A YEAR OF EXCEPTIONAL DIFFICULTIES. 


The forty-fifth annual general meeting of this company was held, | 


1 the 28th instant, at the company’s offices, 60 Fenchur« h street, 
london, the Right Hon. Lord Aberconway (chairman) presiding 
The secretary (Mr H. O. Monk y) read the notice convening the 
meeting and the auditors’ report. 
The Chairman, in dealing with the company’s operations, said 
he thought he might say with truth that the year was one of the 
most difficult ever experienced in the South Wales coal trade. 


They had had great scarcity of tonnage, and railway facilities were | 


9 restricted that. although there was a very large home demand 


hanner to make good the shortage of shipping. 
hit on both sides at once. He was glad to say, however, that 


during the last few weeks there had been a marked improvement 
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the workmen as the solutions | 


siuply an 


i legislative 








| 
| 
| 
| 
| 
| 
| 


| 
i 
| 
| 
' 
| 
| 


f e se -. . | mission of the Coal Controller to erect one. 
‘or coal, it could not be conveved nor the empties returned in a muss 


In fact, they were | 





- ‘ne on very briskly, and | ; 
in the supply of tonnage, loading was going on very briskl} | cet less pay than the colliers, ought to be provided with a re 
g s! ; 


te were now sufficient steamers to provide full work for their 
collieries. In this connection he wished to give a word of praise 
to Mr McNeil and the Cardiff office staff for the manner in which 
they had coped with the difficult conditions. Thanks to their 
been surprisingly few stoppages considering what ofne. commons 
& had to submit to during the 12 months under review. In 
ite of all difficulties, the combined output of their collieries 

the year showed a decrease of slightly over 3 per cent. = 

pared with that of the previous 12 months, and this was really 
Ne to the effect of the stoppages to which he had referred, some 


| 
| 
eforts and the support and goodwill of their customers, there had | 


| ceeding satisfactorily. 
| Oakdale and Markham villages under the auspices of the Aber 
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| of comny he was sorry to say, were brought about by strikes of 
free men who in every case ceased work without notice, and in 
| Gis yar ; > ‘ ry 2a]; , en 
. TER ird of the machinery tor dealing with disputes which had 
| b€en set up by the Conciliation Board. 
| . lhe last big strike originated in their own pits, and in handling 
8 — they were guided strictly by the regulations which had 
| been adopted by the men’s representatives as well as their own. 
Le board endeavoured, as far as they could, to support the Trade 
nion views, because they felt, and he in particular felt, having 
or many years taken great interest in trade union matters, that it 
was only by the establishment of wise rules for settling disputes. 
| of the kind that friction could be avoided, and the trade of the 
country be satisfactorily carried on. He was glad to think that 
| in that they had the support of the great majority of the trade 
peonong orapw If large numbers of men were willing to throw 
er their own leaders, and introduce a state of anarchy into the 
| 7 


| 


coal trade, or any other trade, the result could only be disastrous 
to the interests of the country as well as to the best interests of the 
That strike was now over, and he hoped wiser 
prevail in future. A further advance in wages 
was conceded by the Controller of coal mines last autumn in the 
fe rm of a war wage of 1s 6d per day to all employees at the 
coliuerlés of 16 years of age and over, and of od per day to those 
| below that age. Within the last few davs the Controller had met 
a further demand from the men for an increased flat rate by offer. 
| ing them a similar sum, which they appeared to be unwilling to 
accept, but he thought they might take it for certain that some- 
thing would be given in the way of an increased wage during 
Fon en few vaguer In orde: to meet the additic nal burden thus 
| thrown on the collieries, the Controller had authorised an extra 
2s 6d per ton last autumn on the price of coal of all classes, ex ept 
coal exported to Allied countries. The result was that Welsh coal 
vas placed at a considerable disadvantage in price compared with 
coal from other parts of the country, because nearly the whole ot 
our foreign output from South Wales was for France or Italy. 
While from the Humber ports and North-east coast shipments were 
made to neutrals at very high figures, they in South Wales were 
compelled to ship very large quantities at a price relativety less 
than what they could have got at home. Within the last tew 
days, however, that difficulty had been met. In addition to an- 
other 2s 6d per ton, which had been authorised by the Coal Con- 
troller for home markets, he had authorised ss for coal sent to 
France and Italy, with the result that Welsh coal would stand for 
the present on the same footing as coal from other parts of the 
country. The men engaged at the c« mpany’s engineering works 
and steel mill had received advances in the form of war wage or 
| v ar b nus of approximately 10s 6d per man per week. 

Vith regard to the general position of the 

» agreement to which he referred last year, which was then 
agreement between the Coal Controller and the re- 
presentatives of the different colliery district, had now been given 
effect to by Act of Parliament.. On the whole, he 
thought the trade had no reason to complain of the incidence of 
They felt bound to pay what the, 

the war so long as they had no undue 
Cetails of their business, 


men themselves. 


. . 1 
counsels 


would 








control of coal mines, 


al 
; tne a 


the tax y could for carrying 
interference with the 
and he thought that, speaking generally, 
that had not occurred, and they” rather welcomed in 
ways the control which had be tablished. 
With regard to the question of excess profits, the board were 
applying for a substituted standard for and Markham 
Collieries, on the ground that both these concerns were in a 
state of development during the pre-war or standard period, and 
ne hoped the result of that would be to give them a little more 
advantage from these investments. Of course, their costs had 
gone up substantially, not merely in respect of wages, but in stores 
lhe cost of stores and pitwood for last year represented an in- 
crease of 25 per cent. over the previous year, and an increase of 63 
her cent. over 1915, the increase over 1914 being 133 per cent. 
fhe imports of foreign pitwood had been strictly lhmited, and 
the problem of transporting British timber to the colliery districts 
was a very difficult one. They would be in a better position if the 
Ministry of Munitions would allow the use of steel arches, but that 
had been practically stopped, owing to the demand for steel being 
so great in other directions. Then they had suffered from the 
loss of men. Up to the end of the financial year 2,591 of their 
men had joined the Forces, while the members of their official 
staff who had joined up numbered 52. He regretted to say that 
no fewer than 174 of their men had lost_fheir lives during t 
war. They continued to pay allowances to the dependents of those 
men who joined the Forces prior to July,.1915, and the total amount 
so paid was £45,145. As the result of the new comb-out by the 


many 


n € 


Oakdale 


he 


| Government, 75,000 more men would be taken from among those 
| engaged in the coal mining industry, and this company’s quota 
| would number 410. 


It was contemplated dealing with the com- 
pany’s large stocks of raw small coal at Oakdale and Markham 
by means of a washery, and they had practically secured the per- 
1 ' For some time the 
board had been considering the formation of a pension scheme 
for the benefit of the official and clerical staff and the officials at 
the collieries and works, as they had always felt that those men 
who had devoted their lives to their services, and in many cases 


tiring pension. The schemes which it had been decided to put 


| in operation provided substantial annuities to the officials on 


their retirement at 65 years of age, with an option of retiring at 
60 years, With regard to the Gellygroes property, which was 
taken over by them last year, they were carrying out certain ex- 
ploratory work in one of the upper seams, and this work was pro- 
; The building operations carried on at 


conway Garden Villages Association had been continued, but pro- 


gress had been much hindered by the scarcity of labour and the 
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‘ 1g mat 5. MM ver, the cost of buildin 

t! sent houses was practically 1 per cent. more than in 
pre-w t s. | uston, he moved the adoption of the rm 
porta rccoUu 

. i ey 3 i the motion, which was carried 
unan > 

Ti US ss ha g b transacted, an extra 
ordin: g eeting was held, at which special resolut s 
é g 5 I is at 1 were passed, to enable the 
< : a sing t ' the mipa "Ss reserve 
fun ag d 


DINNINGTON MAIN COAL COMPANY, LIMITED 
DIVIDEND OF 174 PER CENT. FOR THE YEAR. 


At Shettte “7% *ha vet a Dea an presided 


th instant. Mr Vann i 
recting of the Dinnington Main Coal C 
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CENTRAL MINING AND INYESTMENT CORPORATION, 
LIMITED 
SIR LIONEL PHILLIPS ON THE POSITION AND PROSPECTS IN 
SOUTH AFRICA, 
RODUCTION AND CURRENCY 
MPORTANCE OF GOLD GUTPUT 
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dis d alt ch we feel nhiident 3 to ¢t final result 
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+ 7 _ 
rT tn : t ili Wars n ts ages <« ild ever have 
haan hh} ’ 
peen t st nhignly i native f{ On, nor is it in 
nhuma A gauge s far-re l Zz consequences even now. 
I a ) S 1ddress on th [ ndat I be 1s while on 
the one ha t icrifice of life is an ever nt | r, it is 
necessar\ n th ther, in reviewing financial affairs in such times 
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THE BALANCE-SHEET., 


It behoves us to conserve our resources, to put a modest value 
upon our assets, and to lend all that we possibly can to the State. 
Those are the principles upon which the board has shaped its 
policy, and in consequence you will not find any startling changes 
in our balance-sheet Amount due 
to creditors, 43.500.c0o0, has diminished by £290,000, a small 
change holding the total sum in view. Approximately that amount 

mpanies with which we are associated, 

year in Five per Cent. War Loan, and, as our holding 

in Government securities of longer currency than Treasury bil's 
has risen by £207,000 to £1,190,000, the decrease of {£430,000 in 
Treasury bills is more than made up. These figures show ovr 
desire to assist as far as we can; but there is. of course, a limit as 
to the extent to which we can tie up the funds at our disposal, 
for, like all other banking businesses, we are bound to keep large 
regard for our commitments 


Capital account is unchanged. 


— — -™ : 
was invested, DV ne 
‘ 

t 


during last 


amounts in a liquid state. Due 
must regulate our financial dispositions. 

Investment securities, debtors, loans and cash amount two 
£4,357,000, and, after deducting all liabilities, you will observe 
that the readily realisable working capital has been further added 
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to during the year. When stable conditions return thede funds 
wil! be available tor more active use. Meanwhile, | think we an 
onservative pe hicy Ola preparatory kind 
which does not mean that we are not investigating new busines. 
or not tuking limited risks in anticipation of the hap; y day when 


confidence and general conditions may justify a boidgr course ¢; 
action. 


well advised to pursue a 


PROFITS AND DIVIDENDS 


Our large shareholdings in Scuth Africa and simil; 


5 ti livestments 

elsewhere constitute our permanent, if fluctuating in-trade 
hey include imterests not yet revenue-producing which gradyalh 
iture and supplement or take the place otf others that dr P out, 

ihe total revenue derived trom thes« \oidings, tal x full < 
unt of the amortisation Of Wasting 4@ssets, brings us, | am glad 


say, a steady yield commensurate with th 
xginning of the year under review go 


5¥'G 


character. At the 
ion in the Tran 


- 


ial had reached high water mark and prosperity pre 








alled in South Africa. In England there was a :bundar 
money, either on deposit with banks or in circulation, a cond 
lich, oWing to the continued activity of war industries. 
evails to-d t gh, ver rope funds \ for per 
nent investment % now to a greater extent diverted to ¢ 
us War Loan and War Bond issues. These circumstances 
| 1 fT i sh rt t I ‘ l ive l : I =f 1 } anv 
ir | ngs, but business b est Love ind th 
: M t \ er.at y which } h 
tuat 7  « theult hich ha + se 
Vir it ft mines ln b } ire t 
itur have had a nfluencs t and 
t \ 1 I lescr 
) n ry is concerned, has d ‘ 
n t t r unts. Bef g : 
h I t t f ling 
7 i t tne net , t t 4.34 1 tt 
€ that th ‘ Is vea I sent tI than 
¢ t red , to! f ¢! , + 
\\ 4 + ned ¢ 1ro1f rat f di lend () the , ariret 
t > rie t , rn ‘ tax 
| t t ft ma t f i 
’ ¢ ° ’ 
t ay é 
The sum of 1: . s ! it 
' ‘ 
Th rofit 
at } 
rt 
t ; it t 
> t « tion t un ( 
ary Oortant 
Iw I ( t : in J i 
t t t es at g ‘ t 
ir tl gressive charact f th ‘3 
| i | tput. which at that t tons 
t it 14, g 
‘ ‘ t! t! } . T k a ‘ 
t t I lad Oil and Tra eA I t 
i t g t s completed towards the | t 
, ho ; satisfactor i ‘ 
i i high ad \\ t 
t . ” 1 held ! tt 0) 
t st li becoming fir! ne 
We } 1, as t aware, larger investments in > ith Africa 
than 1 ther directions, and although it is fitting ! me to say 
a word or two upon certain mines on the Witwatertsi 1 field, it 
would serve no useful purpose to make any detailed 1 v, which 
f course, is available to shareholders through th hui u 
annual reports and the speeches delivered by the chairmen of the 
arious companies. Two outstanding unfavourab! ; ich I 
peed not reiterate in dealing with individual p1 rties are ™ 
creased cost of working and shortage of native labour supply. All 
the companies have cuffered under these heads. There has oe 
during the year, and there still is, a certain amount of /abow 
unrest, which I trust may shortly disappear, because th it 
stances do not permit the payment of increased wages. 
SITUATION ON THE RAND. 
The situation on the Rand during the early part of this yeat 


has been accentuated by abnormal floods, which, though imp rtant 
in their effect on working cost and delay, whi h reduced pron 
mav be reasonably regarded as merely of temporary significance. 
Allowan es to the men who have come over to fight onstiutute - 
item of somewhat greater moment. Not a dissentient voice has 
been raised—and it is unthinkable that it should have been— 
against this heavy charge. The companies have b baved 
| generously to their employees, who themselves ma le hea y pe " 
niary sacrifices to offer their blood in the cause of freed mn — 
civilisation. Many of the gallant South Africans who have fallen 
|come from the mines of the Rand—all honour fo ‘their ‘remory’ 
Increased cost arises also from the higher freight, insurance, am 
refining charges upon the raw gold. But the most important addi- 
‘tion to our cost is attributable to the great advance in Was™ 
| and in the price of commodities. 


QRE RESERVES. 


| 

. aa . - 2 sinistr3a 
| On the whole, 1 thirik I may say, speaking of our — in 
tion, that the mines of the Central Rand have held their own 


> 
| the matter of value of ore developed, and that those of the Lid 
| Eastern Rand have still further strengthened their position. f its 
value of the ore reserves of last year compared with those ‘ 

predecessor discloses, on the whole, a healthy position. 
the tonnage milled in 1917 (that is, after sorting), the \ 
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estimated at 30.18 per ton, against an estj 
reserves, Calculated at the end of 1917, of 33-28 per ton. 
ference between the grade crushed in the 
ere reserves iS partly explained by the 

-eclamation and development, r 
under our 


mated value of the ore 


; The dii- 
mills and that of the 
( treatment of ore from 
Ex luding the six additional mines 
wegis, I find that the value of the or 
reserves of the 15 other producing companies with 
ssociated rose by 1.18 per ton in 


however, that the increases are 


, 


which came 


ore 


which we are 
3917. It is right to mention, 
: due rather to the elimination 
of blocks rendered unpayable by the increased cost of y rking 
than to any marked general increase in value. There is. o| the 
| ral ' ere is, on é 

average, about three and a-half years ore supply developed. 
DISAPPOINTMENT OF THE EAST RAND PROPRIETARY 
The most disappointing property with which we 

is the East’ Rand Proprietary Mines, Limited. 


sults were most unfortunate. The 
mill for a 


MINES, 


are connected 
Last year’s re- 
mainly counted 

number of | during the ex- 
uthern area are proving totally inadequate for 
There are two specific reasons: In the first place 
ise Of working costs; in the second place, the more erratic 
distribution of values than was anticipated. The mines Situated 
in this particular region have, especially in recent years. mani- 
characteristics Which are not entirely « ) 

r to the Far Eastern Rand. 


there are con 


reserves of ore 

upon tf upply the years 

loitation of the s 

the pul pt se. 
‘ 


, 


mmon to the Central 
On the Central Rand, althouzh 


ii 


; . 
iderable local differences in the value of the . 1e€, the 


gold is fairly evenly distributed on the whole. In the Far Eastern 
Rand the gold is much more concentrated in distinctive channel 
the general result being that, though there are considerable areas 
of unpavable ground, the enriched portion of the beds is wi 
defined. The general effect upon the company ef which I am spea 
ing. 1} bining some of the characteristics of both s tions of 
the R i that the winning of the payable ore becom 


and more difficult as the known 


areas of 
hausted. This once very pr 


pavability become ex 
sperous company has in 





n into the parlous state in which we find it to-da The 
Girectors have, I know, given the utmost thought to the situation 
and have had the advantage of advice from some of the most highly 

valiied engineers and geologists of the Rand. I ¢ tly fear 
nless I unforeseen char ge ( which it - ipossible 1 
| t to-da\ we must repare ourselves § fc a arat ] 
a el ‘ I pe tions 
CROWN MINES—ENCOURAGIN CTLO 

( 1 Mines, Limit Although the profits have been mi 
red by general! cir tam iffecting all th nin La 
evert vlad t iv that the ithe f this property 1s « 
tinct uraging, and with the return of normal times I ant 
pat tier results. You will see upon refere: to the « ilting 
ngi report that tl valu t I ‘ le 
ably ved. This howevel eB 1 t 

Vv g il remarks, ratn t { KC lu W cn 1 | 
existing conditions will not ] to work tl t i eat change 
in or ntly exposed. At t t reef th 
v wre giving 1 ‘ itisfact ur You vw 
‘ r that last vear I drew vour attent to what | 

i t ally hi l < Wi a i | eh 

n the « t f the pre t t f t great dyk 
It is of ticular inter now t 1 ediat b 
th ‘ the north s { ‘ t ! high-grad 

I ecel rob t] St} el | assa) 
re ] a < itinu stretcn Tt g 1,209 i 
dwts by the inte eto! tf the 1 ‘ t off tl 

evel | € arive a i 2.007 1m ay h esults, f 

low ‘ +} ¢} } le } ] a ed im}! lat 
above « the isth and 16th lev ‘ | n of 
Values is section <« tr Dp ert \\ cal rs o] 
into t} ? and inal 7 of t} ignit ad I tal 1 great 
dea ‘ } pment ¢t 2 any \ rial cha u 
value the total reserves, so that IT do not tl | ht t 
tr t sm go any furihe It will int t rehold to 
know, how r, that to tl tward th : wo Bapees 
dip than was expected. This gives tl rthert t th 
Tremor rgency for « ip tl thern area 

VILLA DEE! 
Villa ) 1 t t t vil it . Th | 
i pDatct t t Cf I ref 1] t r | \ 

y 1 of ie 
tortunat extended 11 ] } \ { neces t QTIve | 
thr } +} area to \ ch ‘ I tte ct fg ( } piner 
side, it has had a depressing eff pon t | Ce ees 
reserves. I take comfort in the fact that Iatterly the values in thi 
section ha improved. nd 1 am. ther re. } i! t be able 
to tell vou next 1 that th itlook is more | "> Phe 
Profits for some months were affected by floods in the lower levels, 
and, judging by the returns which hav t during the past 
few months. I am afraid the earnings of t! resent year will b 


disappx inting 


CITY DEEP. 


City Deep, Limited.—The ore their 
Value. The deeper dev lopments in the central section \ ie 
Property are verv promising, and the outlook 1s assured or 
several years to come. In the western part of the mine lower-grade 
ore has been d veloped, but in view of the disclosures in ne igh. 
ouring mines better values are to be anticipate 1 in this secti< n. 
A new shaft to meet the far distant needs of the mine 1s about 
to be sunk. 

; NOURSE MINES. 

Nourse Mines, Limited.—The ore reserves have remained con- 
Stant as to quantity and value. The development of the main 


reserves fully maintained their 
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reef leader in the lower levels continues good, but 


é the profits 
are restricted by the smaller tonnage milled. 


ROSE DEEP. 


Rose Deep, Limited.—This mine has done very well during 
the year. The profit has not only improved but the grade of the 
ore reserves has been slightly increased and the costs reduced. 
"he compietion of the plant for the extensive sand-filling opera- 
tions now in progress has very beneficial. Recent opera 
tions show a reduction in the monthly crushings owing to the 
effect of the abnormal rainfall. 


been 


MODDER B GOLD MINES. 

Modder B Gold 
cessful company 
Ore reserves 
one. From 
during the 
iver 


Mine 3. 


-The profit per ton milled by 
shows an 


increase over the previous year. 

value and the position is a strong 
causes already referred to, the tonnag t with 
present vyeart shows a decrease compared with the 


age of 1917. The enlarged plant should be available within 
a month or two. 


this suc 
The 
maintain their 


1 


deal 





NEW MODDERFONTEIN GOLD MINING. 
New Modderfentein G Mining Company, Limited.—-The ore 
er at this mine are most extensive and particularly good 


In value, and, in fact, the outlook is so satisfactory that I think 


I need hardly dwell upon it. The new reduction plant is being 
a | ; 

gradually brought into operation, and last month a record output 

ind profit were secured lhe remaining portions of the new 

winder for th cular shaft have n 


w arrived in South Africa, 
soon be ready. 


MODDERI 


ONTEIN EAST. 


Modder fontein The 


consulting engineer, Mr 





Stuart Martin, has laid out the mine to give kn lge of the 
nature and value of the ore-bodies throughout the western side 
f the property at a comparat vely early date. We have further 
added to our interest in the Far Eastern Rand by taking, jointly 


with the Rand Mines, Ltd., a share in the West Springs Mine, 


t 
| the lease of which was recently granted by the Government to the 
Anglo-American Corporation. Our holdings in some of the pro 


companies With which we are 


ducing deep level mines of the locality have also been increased. 


DIVIDENDS OF THE RAND COMPANIES. 
The dividends paid by tl 


he gold mining companies of the 


atersrand fell from £7,095,066 in 1916 to £,0,5560,185 in 1917, 

1 reduction of, roughly, 4,540,000, Or 7.6 per cent. The divi 
dends paid by 15 of the companies under our administration fell 
uring the same period from £3,637,247 to £3,430,179, or 5.8 
nt. I have excluded from this calculation the six additional 
mpanies which came under our wing during that period. The 


associated suffered less relatively 


| than those of the entire field. But dividends, though closely indi 
tive of results, are not an absolutely correct standard of measure 
nt, because other factors, such as reserve funds, drawn upon or 
‘ded to, and non-t rrent windfalls or outlays, through unim 
t their effect, would have to be analysed to obtai1 precise 
thmetical accura The dividends so far declared during the 
ent year are lower than those of 1917, and th itlook 1s not 
{ from anxiety. In framing our balance-sheet, therefore, we 
ha tal idverse factors into earnest consideration, and hav 
tained in our assessment of values a conser cy. 
APABLE AND ECONOMIC MANAGEME? 
the position of the Corporation in relation to the gold mining 
lusts tf the Witwatersrand is shown in out nsulting en 
gu report. Briefly, the companies with which we are ass¢ 
it ed 45.7 per cent. of the total tonnage, p1 d 47.8 
i ent. of the gold won, earned 46.4 per cent. ot ¥ profit, 
nd distributed 54.9 per cent. of the dividends paid. ‘heir work- 
ing costs averaged 20.25 shillings per ton, against 19.18 shillings 
{ all the mines. Ihaut might be regarded superncially as a 
point against us. May 1 Vv, in justice to our very efficient 
and zealous staff, that I believe our properties are at least as 
capably and economicaliy managed as any others. ‘to arrive 
at the relative working costs of respective administrations would 


to the great services rendered by Dr Lister, have been ry 
and, in view of our ,having apparently conquered the 
cause of mortality among the 
to be regretted 
tropical 


years ago does not appear any longer to be a sour 


disadvantages from the health standpoint, there wou 


involve an investigation of an extremely technical character, touch- 
ing depth of workings, nature of rock, proportion of sand-filling, or 








other safety measures, and, above all, the system bookkeeping. 
While 1t is unfortunately true that a number of the older ines are 
being exhausted, ther ~ is considerable hope of maintaining the 
gold su if not quite at the highest point, at least at a very 
high level. for many years to come, because of the tavourable 
developments and extension of operations in the Eastern 
Rand. But apart from actual exhaustion of mines, there is the 
fact that, owing to the rise in working costs, one of the main 
cavses of which 1 will deal with directly, there is the danger 


of the output being restricted. A large number of mines on the 
Rand will shortly have to be closed down unless some relief can be 
eiven to them. Fourteen mines are barely paying expenses. They 
employ 6,000 white men and 48,000 natives. Their 1g costs 
mount to £6,600,000 per annum, largely spent in Seuth Africa 
They furnish th id with about £7,000,000 of gold. 


HEALTH CONDITIONS. 


The health conditions at the mines, thanks in no smaii measure 
good, 
most serious 
natives—namely, pneumonia—it 1s 
that a proposal to try another experiment with 
was not agreed to, because the disease which 
prohibition of their employment entirely proper 
e of danger. 

. \- war Whe 

If it could be shown that the employment of such iabour had no 


d appear to 


labour 
rendered the 
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be in that direction a complete remedy for the deficient supply. 
Among the great countries of the world South Africa is probably 


to-day the least advanced in development. Industrial expansion 


and material prosperity there still rest, to no small extent, upon the | 
gold output, and that, in turn, depends upon an adequate labour | 
force. A contraction of the gold production, injurious as it would | 
be to the commerce of the world, would particularly hit South 


Africa. Just as its nutritive effect has been gradual and cumula- 


tive, so the consequences of decline would not be instantaneous but 
slow and insidious. 








\ comprehensive discussion upon the labour question in South 
Africa would be out of place here, and I am fully alive to the wide 
i for divergency of view from the broader political aspect of | 
the matter. But 1 am impelled to repeat a warning, often uttered 
before, that the neglect to make use of all the native labour that is 
required by, and can be secured for, the gold mining industry, 
so far f sulting in the « loyment re white men, has 
exactly t site eff Whether white men will in time over 
come tl é nce Of manual labour in a country where it is 
rt led as Kathr work*’ I cannot say, but years of effort 
t ike them do so have not had any appreciable success. The 
terms demanded by the wt man for his services out there put 
t emp n Ss a mere manual labourer out of the question 
P biv as t industries of the country grow there will b 
directions in the intermediate classes of labour, between the 
completely unskilled and the fully skilled, where the white man 
may find a place, but I am certain that place is not ordinarilv 
the mines. In my view, the provision of enough native labour 
t rk as lines as possible is the best method of veloping 
t \ , and establishing other industries catering 
r th nee nd flourishing upon the internal wealth thus 
t Such industries might perhaps be built up—arbitrarily 
‘ SEK lely upon white labour, as it is not advisabk 
gical grounds that the white man and the black man 
st ] S sid n equal t Ss 
! NG POWER OF PRODUCTION 
Those who have seen population grow cut of single industries 
on spaces practically uninhabited before have had unique instru 
ti ul ect of production—its remarkable wealth-building 
powe d fields are in an arid, almost desert region 
At t t nua tput of rough diamonds realised, 
5 cz » leducting the an nt spent overseas f 
st $ t ited profits, the balance divided among ths 
wl! ts 1 not have provided them with the income 
f ver t ge-earners. Th vas 1 ther source of su] 
t t z. Similarly on the goldfields, the countr 
was t our bited. Trade was so insignificant as to b 
neglig I rememb nce making a calculation, the figures of 
which are no longer at my disposal, but their import is quit 
ear stamped on my memory. Deducting from the go'd output 
of the time the amount of money sent overseas, and dividing th 


whole of the balance among th 


nong the white population would not have 
given them the means of livelihood, let alone enough to live at 
the comparatively high rate then prevailing, and, at the tim 
there was no great amount of money being supplied from external 
sources for development. 
The fact is that new wealth due to the exploitation of resources 
power of sustenance altogether greater than its nomina! i 
It may be compared to coal, the theoretical energy of | 
is sO vastly greater than that we derive from it. 


In ( ther 


lagine. 


imi ili 





is, the actual amount of real value in what we get for what 
spend is infinitesimal, and, if the truth were known, the actual | 
of our keep may not so greatly exceed that of the beast in th 
* High ee 
as We fiatterir x 


at ) Newly-created wealth does duty 
and over again by the process of circu'ation like the blood 
By our 


: + ae : . 
in our bodies. complex system of invented wants we effect 


endless changes in elementary products, but consume relatively 
little. Hence every 


ounce of gold that is extracted performs func- 
tions quite disproportionate to its assessed value. What applies 
to gold applies to all other minerals and, in another degree, to 
produce of the vegetable kingdom as we'l. If we could onlv 
learn to appreciate this fundamental truth we should pay more 
attention to what we can develo: out of our own soil and 
importing, as far 


Adi 


avoid 
as possible, similar substances from other soils 
even though they appear to be nominally cheaper. 
WAR EFFECTS UPON THE INDUSTRY. 

In considering the chief cause of higher working costs on the 
Witwatersrand goldfields we are confronted with a situation that 
ppears anomalous in some respects. The war has had a very 
serious effect upon the gold mining industry of the world. A 
country like Western Australia has suffered even more grievously 
than we. Why have wages and stores risen? Largely because 
they are paid for in a paper currency that. owing to inflation 
has depreciated. If there had been enough gold to pay for the 
balance of external trade in the precious metal, exchanges would 
have remained normal and the creation of paper money, to transfer 
the predominant part of internal trade from the ordinary channels 
into the hands of the Government, would not have caused the 
great depreciation that we have witnessed in its value. We are in 
a vicious circle. A rise in commodities involves a rise in wages 
and vice versa, and thus the snowball of national debt goes on 
growing from the doub’e cause of expenditure and rising prices 
Every thoughtful economist looks. at the future with grave mis. 
giving. Debts incurred upon commodities at a high cost must 
some day be paid for in commodities. The higher their price the 
less in quantity needed to square the account. On these premises 
the greater the inflation and the higher the value of commodities 
the easier the extinction of debt. Unhappily the reverse of this 
teasoning may have to be faced. A time ‘may come when the 
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for commodities—gold. 


repayment of huge debts can only be produced, or for t 
absorbed, in the course of many yea! 

THE LABOUR QUESTION. P 
of specious argument on th 
| abolition, but the fact 


or 


| Hard cash 
why thi Nd 


+ 


price for fine gold here 
is not expressed in a rise or fall in tl 


ing, therefore, that no representation of their intet 
upon the committee. The interests of the gold produ 
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supply of commodities will exceed the demand and depress pric 

| We live in a competitive world, and shall hence “ne 
our obligations in commodities at the cheapest rate 
|can be supplied from any part of the globe. 


have to meet 
at which they 


VITAL IMPORTANCE OF GOLD OUTPUT, 
kor the extinction of external gold there is only one substitute 
And again, sufficient commodities for the 


hat matter 
’ s, and the deferment in the 
iyment of debt during that period can only be secured, at fair 
ates, by credit based upon gold. We have all read a good deal 
the subject of the gold standard and its 


remains that, although reputation for 


national probity is of great worth and permits of delay in 


settling debts, no amount of confidence in the integrity of a debtor 
and no amount of 


phistry about “liquid wealth ‘” in the shape 
raw materials and an industrious population will pay debts 


, goods, or services of a valuable character are the only 
ynsiderations a ceptable to the creditor. These are the reasons 
cold output has been, and still is, of such Vital 
onsequenee. 


The British Empire 


t 
tal world 


produc ed last year 39-03 out of the 
s utput of > 
t A 


S-.98 3,1 30, r 63.8 per cent. The standard 
is roughly S<s per oz. Its varying value 


he value of the meta’ 


1, Whi 
fluctuates infinit liv, but in the rise and fall in the price of 
mmodities exchange rates between different centres 
Rates of exchange have little to do with the wealth of a country: 
they mainly represent the state and tendency of trade balances 
The 1 ment of a relatively small amount ot gold has a surpris. 
ingly large effect upon rates of exchange. 


THE CURRENCY QUESTION. 
Is not my intention to grapple with th 
he currency question. The consideration 


t 
t t 
trusted to a committee at the beginning of the 
i y 
j 
t 
I 


= _ d , 

under the chairmanship ot Lord Cunlifte—until : tiy Governor 
he Bank ot England—with a numb t distinguished gentle- 

1, two ct whom are connected with the Treasu eight of 1 
(including the chairman) are bankers, three members of great 
nnancial houses, and one a Professor of Political Economy. It is 
a body whose conclusions will undoubtedly be treated with respect. 


the currency question, however, certaanly deeply concerns the 


gold-producing countries of the Empire, and it is rather surpris- 


ts was given 


and those 

in a recent 

managing director ot the Crown 

, who has given a great deal of very able thought to the 

estion, this aspect is presented in the following terms :— 
The business of bankers is to deal in 

forms, and, consistent with the 


5 uu = “au4 ‘ I 
t the banker or merchant are not always identical. 
letter from Mr Samuel Evans, the 
Maines 


money, money in all 
maintenance ot nfidence, the 
more money—not only gold, but also paper—there is to deal 1, 
the more profit they can make for their shareholders. The annual 


| reports ot the leading English banks show that, on the whole, 1917 
| was one of the most prosperous years they have 


ever had, due 
largely, 1 take it, to the fact that, owing partly to the inflation 

_- 3 } - 
the currency by means of the printing press, they had more 


rY) 


1oney to handle than in normal years.” 
THE EFFECT OF INFLATION, 


‘ 


ruling rates of interest in his review of banking prosperity. lt 
is certainly in the interest of the banks, in one sense, that tere 
should be an ample supply of paper currency and of stocks and 
securities which bear interest, with limited obligations in regard 
io gold cover. But, apart from the fact that most bankers will 
take a broader view, there is a limit to the representation of wealth 
in such a form, because inflated currency means high prices, aud 
high prices mean in turn less safety for advances upon — 
and materials. Copper, for instance, at a market value of £50 
per ton is better security than copper at £100 per ton. The — 
cial stability of the world is undoubtedly best protected by the 
backing of as much gold as possible against paper securities - 
emergencies. It is not necessary, however, for me to poe 
branch of the subject for the purpose of showing—as I — 
shall be able to—that gold, during the war period at least, has 
been of greater value than the consideration paid for it. le 
I want to get a clear field to start with. Do not let us ou e 
the purely domestic question of cost of working, or whether — 
low-grade mines should be subsidised or closed down. Those ’ 
matters for the exclusive consideration of the people of s ra 
producing countries. 1f gold was of such a value that it = . 
buy it for more than the normal price, I could understan & 
special bonus per ounce being given to the Government ee 
for distribution among those working material not sul — 
productive to cover the entire working cost. Or a ee oan 
faced with this problem might deem it in the interest of == e 
to subsidise needy mines for the purpose of giving employm 
the people. Such considerations are purely of local concern. 


VALUE OF GOLD IN THE WORLD’S MARKETS. 


. + 

The value of our gold in the world’s markets 1s another ved 
and takes no cognisance of the yield or cost of working ayers it 
The subject is complex and delicate. I desire to dea Sem 
fairly and in no partial spirit. When war broke cut, os output 
ment was made with the Bank of England to purchase t charges: 
in South Africa at the standard rate, subject to certain ¢ = 

At the time the terms appeared, as I am sure they = — the 
to be, entirely fair to the producers. In the early - the 
war the immense purchases of material from omen ae 
diminishing “port trade manifested themselves 1 


I think my correspondent may not have given tull weight to 
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hope to have the pleasure of congratulating the shareholders upon 
very much larger profits than we are able to show to-day. As to 
the subject of gold, which, of course, is an extremely complex one, 


yyment to Sta : - ere 
r Age be reached. Meanwhile, the restoration of our position 
, is country would appear to require as much gold as we can 


Possibly attract to our Mint. As far as gold producers are con- 


saree 
Ps change rates, and as the effect was brought 1 veo > 
pet yresentative of some of the gold-produ ep to my notice by a re. | to allow the min f 
ev en i Me iodo ucing companie Be : es’ to realise —" ; 
y the attention of the Government to the matter panies, I directed | pleased. That wouid ealise their gold in whatever market they 
end ot August, 1915. 1 did not pursue th — lhis was at the | the output, whic uid mean that this country would lose ¢ 1p 
variety of reasons, which it could serve 1 yon Lar degen then for a | discover not or i ae could not afford to do,” it is Saaication | 
on Tic . = no usef ; . i ilv uae 7 , LO. s srative 
‘ato now. Very shortly after that the a ul purpose to enter | losses suffered & = far it would be equitable to make and ce | 
ute ipstance of the British Government made ae England, at the | think out a aie’ 1e producers of gold during the war but ns 
the the first agreement which involved bidiee die modifications in | Governments tne ds would satisfy oversea producers and their 
her put stated “it was not desired to make og to the mines, | number of year e disposal of their output, either for a a ' 
the tion.’ Without laying too much stress oe t or loss on realisa- | May be pihinieed Or indefinitely in the Loaten market While it 
air to note that the producers were not sola matter, I feel bound | except in a case - the one hand, that no country can ae : 
| nrecs , °5 mene > ; much I i . . ™ ase Of moment; , aaa PN - : ads ’ ; 
eal expressing their views upon the subject \ i Opportunity of | 41 in value for ft i CESSTY  CAEGINCY, to pay more than 
its made, which left no opening for neg tp 4 definite offer was | Yorth 41, and ada in gold, the consideration given must be 
for ever, that no one could then fores gotiation. I confess, how- | the chief reasc at has not been the case during the war a 
" : eu loresee either the duratio: Bagrien e chief reason for the cost of getti Uring the war, which is i 
in or its eftects upon the finam es of the world ’ ation of the war Was In pre-v. ar day Gi ne 2 getting gold being higher than it 
tor moreover, and grafefully acknowledges ues } Everyone knows, | I cannot imagine as ee full value is paid for the product then 
ape Navy the gold mining industry eo tat mut for the British | of gold eee one System which would justify the subsidi ring a 
bts. Since the agreement was made. Rootes sa ey — to a standstill. | The stress in oe se does not exceed the cost of extraction. fi E 
sae ee , ,e Sleatc r - . 7 : st e our <n / a - a ‘ ) ; ; 
my reasing losses to which the gold mining is 1 iene hed the in- | they would actually be : ae be so great after the war that | 
me ‘ected from a vari teal dialaan Weak eon = K ee has been sub- | Of gold to enable pan - ady, in order to secure a certain amount i 
. a ‘ 2 €O Pn m™: » ; O TeVive ex . e OU 3 
vital of the adverse exchanges. I; ce end mainly on account | 2Mount of materi n to revive external trade, to forfeit a cer ; 
‘ — _ in recent times I have again ti ; of material and labour f hie rfeit a certain ; 
matter up, and I believe it is now receivin fe fain taken this eftect of a bounty om ae i Or this purpose, which sa the seal 
th ae a resul ™ ing ser considerat; ae : y- suc “ourse of acti : res 
ee as a result of which I trust that an expert i } ae onsideration, as sound, and would cs ta ene tion could not be regarded 
lard tuted, 30 that the equities ot the case ane ‘ nquiry may be insti- | Specific and probably ae e resorted to for the attaining of some : 
1, . < . « € . > " . ° » ra ° ies . x ; J SO § 
alue to which they are entitled. y receive the consideration | ext week of the chief r porary object. A meeting will be held rt 
.: e 7 2 4 ill e ca J wide - a ‘ ‘ - 3 
h Empire, with a view to Hite ag of gold production in the : 
e of GOLD AND ITS PAPER PRICE the Government. I can nly lating and submitting their case to 
tres ee individual onini an only give you to-day, as pide 7 
try With the solitary exception of gold, all commodi | dividual opinions. y, as I have done, my 
7 at least in the ratio of their ene mmodities have risen, ‘ 
es s ¢ s : p 4 lncreased Cost ot produ ti CHANGES IN THE ee } ‘ 
Dris. 8 id uf we exciude the small amount now od ction, kine | Death } - , HE DIRECTORATE ; 
I trade purposes, which h ow permitted to be used for | Jeath has deprived us tw id 
t ’ Ci as risen to something like : | Mr Georges Rou! wo old friends since I las 
has remained stationary at the standard Ins 1KC I15S per ounce) lv orges Khoullot, One Of Cur able directors in | : ast wo you. 
# a . en ice Ot 85 - fine as sonal| nemerens ‘rance, with w 
That the raw gold tron a GQ price S5S per fine ounce. | aS pers nally associated to . ; : ’ Wwoll 
| ee eee - tre m South Africa 1s worth more than ad Mr William Holmes, w ; os " lewals years, died suddenly, and 
5 ex Ba . for in paper currency is not a difficult: matt ; subsequently to in a as egal a@GViser to my old firm and 
G nstrate in gener rm : 4 a oO} ? A CUrporatl ) »} ” : 
as ae eo ne il terms lt is extremely difficult to as 0 | and acute to the end, | ig 1 on, whose intellect remained ciear ; 
year, a juired t prove the amount of the a assemble | so long d | a a from us. Mr Andre . : 
Th r th incre J ; | § and loyal , drew Mou! 
eznor hat is the problem that awaits solu creased value. | pestty! yaliy associated with us, has retired ane 
s aeolian ¢ : a < solution. lf we assessed its value ; re sthuity his remaining dav 5 > as retire to enjoy more 
etie- cording to the rates of exchange [ft must be adi Ot 5 nen cnn tiene ng days, which | trust may be prolonged, bi 
a Ex he vue made a aewee Sane a : nu be admitted that the 1 sure they will be devoted neverthele Jusea, but 
ot hance are not tl a profitable bargain. But the rates of ex- | he has always pursued. Monsieur Maur . - = the good objects 
great change are no i rue measure of its value. b nbraiuante X- | veay Saal 4 ous J ice de erneuul, for 
s ertier te, reguis a. i 1e, because it was used |? s Syndic des Agents de ee : ,» lor many 
lt is partly to reguiate those rates, and \ : I S usec : . ; 5 e Change in Paris, hi 
a a me , and without our gold the advers |} board. Colonel Pollen, long ee s, fias joined our 
S| = exchanges W — have been still higher We must. h ee | tions, is also par eh a ee with us in various direc- 
s the ose sight of the tact that our ald 7 . st, ywever, not} ,, : — 8 mis soun counsel to our delibe 
; a nat our gold can only be dispose | We have elected lle; eliberations. Lastly 
ris. markets able to consume it : i! isposed of in oC as a colleague Mr E. A. Wallers ’ 
: isume it on the one hand and | favourably linke : 4h. allers, so long and 
ven or credi » 2 : ‘ ind give comm Son ably linked with out ae ; ? g anc 
given . om lits for it on the other. We could not ies . = Se ane ps eae cee I rt who has carved out tor : 
those id a free market during the v ; ee Se: ae ae | ball ni vosition in South Afric b 
13 ; t auring var, have hoped always 1 shail have pleasure prese , o can business lite. ' 
recent gold to the particular country ped always to ship our | ¢, gp ; e presently im moving a resolutio: ' 
cular country among our llies : to these change all sn Sa on to give ettect 
ee ie wamaek ented ie pened ir Allies or neutrals that | ©:, a which, | think, add much strength t 6 : 
: It most Sir Harry Ross Skinner hé gth to our board. 
to the Skinner has taken up his abode in Soutt ; 
as oue ot our resident directors, and the benefi _ south Africa 
"7 4 CASE FOR INVESTIGATION AND ADJUSTMENT and genial Inanners 18 already cake a 
in all es : Ss I ie . . 7 < es 1m Various dire 
, Surely here is ac low tm | Lastly, may | thank o ard-worki ections. 
e, the as” of eRe appease gle vestigation and, if my contention be | 4°F their ie and . oe hard-working staff at home and abroad 
al in, pheld, adjustment. just as we may acknowl dee without reserve. | move : rl oe consistently conscientious support. 1 beg t 
oe tion that the bargain v ; os ge put reserva- | Wlove; hat the report of the dire Ss i ae 
annual i es gal as made in the utmost good faith, so we | accounts to De salina rectors and the statement of 
> IQI7 nay reasonably expect, being of opinion the Bri ees ee oe Jecember 31, 1917, now laid before the ting. | 
» 191) hes mad pinion the British Government | and the same are hereb : ' 1¢ Mecting, de 
i, due — mame & large direct or indir: srofit o1 f : — eby received and adopted.” i 
’ that ther _ ; 1 dal t pron out of the transaction, | Sir R. Sothern Hol! and B k . . f. 
flation Th hey will cause an inquiry. Of one thing we may rest a ured | The Chairman invit d ; Bart., seconded the resolution. ' 
} re € nation uld not desi _ hana Ba aay ESSE G5Suicu. Malte ed discussion, b . 
| more i l esire to pront ; he expense . Anges . ‘ “i , ut no shareholde cing 
of any commodity i y all 2 a the expemee cf producers | t© Speak, the resolution was then put to the meeti ae 
in any art ot he Empire nat “we e€ meeting an 1 
view in b it a I t impire. lo support my unanimously. 5 carried : 
W in Drodac erms only a simple illusti . : os - 77 ? i 
ee ke . ms llustration is required; if we The Chairman nex , i alias : oy 
could have paid for our commodities in our own gold, 1 ‘ tors, M. Maur t moved the re-election of the retiring direc- 
eu isonet’ samen 1 i ur own gold, instead | tors, M. Maurice de Verneuil, Lieut.-Colonel $ ) | See 
> is valu lated paper, we should have obtained due c mmpensation | Mr E. A. Wallers C.B.E., Sir R. § onal S. H. Pollen, V.M.C., 
7. lt ¢al alue part of the increase in our working costs Theoreti- | ®- W. Ffennell s, C.B.E., Sis RK. Sothern Holland, and Major 
t there ally, we could have dis > nae ee Ce co = ; " ene : ; 
ae gS aeaealyeser istributed the commodities bought with our Mr W. Mosenthal having seconded the propositi 
2 - have need i ' Ae ue among our workmen (who would not then | unanimously agreed to : peeeen, cS Was 
poart . it 1e¢ Locher , e - . c 
8 1igher wages to the same extent) and -| On the mot 
7 sharel ; 5 an )} and among our n the motion ot M ae 4 . ‘ . 
rs will shareholders. who would have had higher dividends a ae aes ° r Bo Fs Glass, seconded by Mr F. J. Dormer 
wealth ment or al ; , ena 1igher divide nds. Impoverish- the auditors (Messrs Cooper Brothers and Co.) were us ’ 
: e 7 once cc richment of the ore treated, taxation, supply and de- | VOTE OF THANKS TO THE CHAIRMAN — ee ee 
Ss, a “mand, allowances to sarwsn of edad ae ms * ; potas ay - . MAN AL ECTORS. 
— ilo ce mace to men serving, &c., yuld, of course, have influ- | Mr Gerald Williams said he was certain his fellow shé 
curities ce the profits, but those factors do n af } es lw id ish _:s ‘ ; wile is fellow shareholders 
a fe review é s do not affect the question under | oo wish to join with him in a very hearty vote of thanks t 
a? the chairman f e able way “e 3 — 
hy cog ie n or fie able way in which he had exposed the situa- 
by the GOLD AS “‘ STORAGE CELLS OF HUMAN ENERGY.” os a —, companies, and for the very able address 
’ ad given then » gene : e 
ies and ee | . aiooagy give 1 on the general situation of gold. He took a 
apo fee ie i . serve earns no interest, and therefore is a charge, very great interest 1n this question, and he rose to voice the f l 
, ai : : . eel- 
think [ licns co like all other stock-in-trade, of which hundreds of mil- | 1S: which, he was sure, was shared by all present, of essed 
i. ae must always be inert in every country, and it is the easiest | t° Sir Lionel for his painstaking and eloquent. address, al tc 
7 i _ real wealth may be stored as security for negotiable the directors generally for the able way in which they had lo ‘ked 
ak lh t is. in fact, an easy form of compressing into very after the shareholders’ interests. . 7 
4 co as > ¢ . -_ ait B ¢ aan , , o - / ' > ae . 
+ certain Suumaleted’ ma the actual representation of a given amount of Mr F. A. Robinson seconded the motion, which was carried 
hose are friend M, material and fruits of industry. My distinguished with acclamation. : 
a ae a: r Hennen Jennings, in his admirable paper, “The Gold THE CHAIRMAN’S REPLY. § 
oat fo cells th and the Gold Standard,” considers gold coins as ** storage The Chairman: Mr Willi \ 
‘stand 3 difficul uman energy.’? Stocktaking in sucha commodity offers no tae . a k se iams, Mr Robinson, and gentlemen, ; 
: erned Whe of n tea a fo Sebel much, on my own behalf and that of ; 
onc —— : . my colleagues 2k » which y “We Hone , } 
ficiently chan = peace 15S restored and trade once more flows into its natural satel eee aoe ind vote — you have passed. We have 
Cc + . x1o0us ye< ¢ Te ope . ig a - . 
oma nels, it may be assumed that gradually rates of exchange will | ; nanos ger anxious year, aa wes of course, anxious times 
— {proximate to pre-war normal conditions, but there will be an im front os ae but we are not alone in that condition, and all I 
the Sta intervening period, and perhaps a long one, before that happy — rosie ma a a try to act with the same prudence that has 
: Y | actuated us in the past, so that there may come a time when I shall 
cern : | 7 : } 
er matter to _ they would, of course, have to take their chance if there is| | have, after a great deal of thought, prepared th Se eiake §. 
he mines. at co see market for gold, and they might find themselves | pave been delivered to-day, and I ca ae he eed wn ~ ‘ 
: ; oe . ma Cc 7] LE 
1 with 1 Dow rej ppily placed under such conditions, but if the control | some good, not only to the particular gold mines ‘with os aa aoe FA 
an agree situation’ eal is to continue, especially in peace times, a the | associated, but to the gold mines throughout the British Empire, 
tput calls fo : im oS nen a on e fair- - Firm . : J re, i 
aa M55 Of Which - a review and a settlement, t and in the end to the service of this country, because, as 7h . 
otal S unimpeachable. 7imes suggested, you cannot expect to control the output, especially 
. See ; : ) 
in times of peace, unless it be done with the sanction of the peopl 
; the CONT PUT. ! te é people 
ys of = be ONTROL OF THE GOLD OUTPU who produce the gold and with the sanction of the Government ii 
c. ex: : pvovernment holds the view expressed in the 7zmes money of the people wh do so. I thank you very much. cid 
ticle of the roth instant :—‘ It would, of course, not be possible The proceedings then terminated. i 
‘ ' 
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Deacon presiding, the oth 


MALTBY MAIN COLLIERY COMPANY, LIMITED. 
GOVERNMENT CONTROL ADVERSELY AFFECTS RESULTS. 


of the Maltby Main Colliery Company, 
instant, Mr Maurice 
directors present being :- 


Phe Right Hon. Lord Aberconway, P.C 


meeting 
meeung 


. . - 9 ‘ 51 
was held at Shefthe id on the 2aih 


Ai n. Sir Henrv Norman, Bart, M.P 








M r tne Right 
Phe Chairman wed the adoption of the report, and expressed 
his regret that the financial result of the vear’s working Was not 
fav It was due al] st el ely to the Government 
A 
1} ct < V ges Dec ] rgeiy 1 re sed Ving ft the 
' t v } I the war wag 
CONTR ER AND SH:iPPING 
< 2 h é ‘ sed VY 28S ¢ 1 t Thi \ 
Is t utpu t, as the « Was ind to 
\ the Cont: r direct 1, therefore, the 
f g t was lost Chis hit Maltby 
rticular har because shipping was the natural outlet for the 
Mal t of its lity and the coll ‘'S proximity 
: \ v the ntities shipped in tl ‘ ende 
M f that é fore the wa 
Al RK 
\ ' \ = «hi mo § i in r 
é sentees If the had ‘ 
\ ave , Qu eas } So tons 
\ g¢€ y nad ] ed tl Army but tt I er 
\f 1 . C < é th ex ’ . . 
t is 48 Tre than 1QOr4 
ve. 4 me € 1 I tne est 
sults vas developed to its greatest exte I 
\A < a ~ I 1! T < 
. the new issu a ‘in siid tI } al 
te a satisfa Vv manne 
. = ¢ Lord Abe mway Mr I Fow 
" < tt ucitor Messrs A long 
nted 
UNITED SUA BETONG RUBBER ESTATES, LIMITED. 
sixth annual general meeting of this company was held, on 
27th inst... at the offices of the Rubber Growers’ Association, 
Eastcheap, London, Mr James Henry Renton presiding. 
] { : gs the adopt ot t I ul 
ts, « s ré t at the Ser Sir W H. Treach 
‘ an of the « I 1 the doctor’s lers, a 
+ S t st the a ian t ¢ I 
t acc l ~ tn t t tiie Ss cla l s 
that s wh i d t aving §s 
the comn 1¢ t < h t } t est I 
Ss roft ty V ) c "\ that t amend 
i tal . é Ss t1 s th IN 
. Ass ere 1 € nt ast Fin B 
not agree 1 and that ‘ $5 } t 
t tl I erees t p to ¢g t 
g of l mt. 3 a Ss to I 
S t 2+ t snc 4) ( + , 
? g ) t t Tor tl €a ¢ } T) I 
I ] he surve r at £20. 12 I 
+ 12.472 1f 1 gab lic te S.21s 1f 
built r 1917 is a t 420.0 so that ti 
tot f c b f r ss OW t 1. might 
25,218 
ng to th unts, he said that tl} 1 spent « i 
£12,356 This ineluded the ening d 
g of 766 acres, so that their planted 21 now consisted 
4.207 a s. 7 we ntinuing t rigina gramme t 
wing < a s under cultivation. and th trusted that | the 
se of the « it year this acreag \ 1 be ful lanted. Th 
expend on buildir gs and machinery ] id beer irge. and ha 
er 1 10,0 The ipital now stood at 4111.90. the reserve 
1 the share premium account. whi S practicall 
t £18,885. The board had deemed it not onl 
t both rudent and wise in the 1 nt existing 
t S t ubber market, to make provision for the full amount 
of fresh capital that would undoubtedly be required for the pur 
ntaining its cultivated areas, and particularly thé 
ung areas, which wouid unt in all to about 2.200 acres An 
‘ tunit s presented of acauiring this amount on what we 


$ 


I 


per cent. of the 
‘ 


ubtedly very favourable conditions, and the d 


rectors di 
resitate to accept the offer. The 


1 
terms were that the issue was t 


ftered en bloc at g6, repayable in 1928 at 10s. and the interest 

37 percent. Options to subscribe for 28.000 shares at the vrics 

f sss per share up to June 30, 1923, had been granted, and the 
Tere 


ived in respect of these were to be primarily applied 
n redeeming the stock. Turning to the profit and loss account, 
- said the crop exceeded the estimate bv some 22.000 Ibs. but the 
was just about 3%d per Ib less, so that their gross 
venue was only some £3.800 in excess of the 
opwithstanding the increase in crop. 
thers, the company agreed to restrict 
1917 production. so, 
Mm 1,000,000 Ibs of rubber 


1 


rirg ‘ 


previous year, 
In common with several 
its output for 1or8& to So 
instead of harvesting close 
for this year. they were restricted to 


746.600 Ibs, which it was estimated would cost them “all-in” quite 


iid - > e =a " . ° . . 
Is 6%sd, and what price they we uld obtain it was impossible to 


- ss 
round, He 


»* Psy at y 

ot th rep rt, and accounts 

a dividend of -! making yet: 
eee 


sav. They would be tortunate if they averaged as all 

concluded by moving the adoption 

and the declaration of 

per cent. per annum 
Mr J. A. Ma 


aczrecor seconded the motion, wh . 
“as Carried 
unaniniousty, 


BRITISH ELECTRIC TRACTION COMPANY, LIMITED. 


i ee . — er . : an 
he \ SeCOne rainar ruil thitet } 
Lt LV enty c ha ora ary gele HecUNng Was 221d, On the 
25th imst., at the Manchester nloicl, London. Mr Lule ( Gare] 
- . TCKE 
‘ : \ aia tien ae , 
M.LE.E. (lhe chairman), presidily. 
} ; ; : + 9} 
the Ch in, 1n i tne the adupticd of the report, maid that 
sm VeTa pott® Rea Wen issued db) UNE 44Cl Weparunents 
yer Unents 
: ' } ’ 
au ts th j ’ » \aa d >t ‘eu ” “2 & Who 
had invest tpt tek ine elect@licg idustry hi desired tw 
t are? au paruucular attention to tree of them Th 
+ } . - 
al Was DY tee bUuaiUd Us brad a.,0Ut ai lrades (¢ suliuilice 4 
czard t th Ithon OF the electrica trac il } War th. 
I th 
S \ } ( 
secon iad OD ssuca y th <~ istry b- Comittee 
- . 
+ > ry . . 
et the Ministry of Recomstruction on Electrical i 


} 1 “Uppy ia 
(sreat Brita n; and the third report was thai of the Committee 


appointed by the Board Trade t nsid tioa of elec. 
trical power supply. Lhese thre repoyts were vucellnauon 
ot the elect legislation of the last 36 years, and a vindication 
of the men who had petsisicnuty Uppesee th iegisiation and its 
MHCeUCICS. lhe Chairmar pre ecaded t I ia extracts 
from the report », and said that the condition t the electric in- 
iustry before the war was ludicrous, tor it wa y lamentable 
: col telly} Al Lie many yeats ot effort S} mt } rmx unting 
unnecessary oODsta s. He remembered the time wh ihe Govern 
ment evoouraged, and, indeed, demanded, the establishment of 
rival systems ot trical distribution in London in order to pre 
vide competition ior the supposed benefit cf the c t The 
pepular view was that the consumer had to b& i against 
the producer; that cheapness was the first principle of economics 
the general result was expressed in sparse profit hich meant 


low wages, inability to make research, and unwillingness to under- 





take extensions German manufacturers, who had protected 
home market because they were encouraged by their (rovernment, 
were able to compete in this country, and they w invited t 
‘ so by ¢ municipalities The prevailing feeling now was 
it the numerous and various restrictions must be 1 ed ; that 
ilities for mew enterprise a exiteasions must be provided 
lat competition, and especi tit st be ex 
clude and that capital prop sted t us 
a ved t tructt it i it ey aid 


that inventors might be encouraged. and 
+ } ¢ 


il ] ‘ ) t i NY Lt t aoue 
tha s ) were tack } € table 
imme hen 1 \ W ove 1 é i wou 

procs to an extent and in w \ ] 

Lhe suggestio1 I ent ¢ n. an 
el is g t tne t i e {rice 
a 1 y I ‘ ‘ i wine h < 
1 ; f I past, nd } I t v} 

were showing ther: wisdoiw by joining the industry when 
sed t ta i t! better 
he) } { ms Oe ewes i 

\ ] ad ted 


-—--=— + --  - 


PERNAMBUCO TRAMWAYS AND POWER COMPANY, LIMITED. 
CONTINUED PROGRESS AND DEViLUPMENT 


-+) <f 
I xth ordinary general meeting wes held, on 1 2sth iust., 
Kiver Plate House, Lor . 2s 4 am Higg! residing. 
i ecre { A s. 2 im) enibs 
eellig 
i 8 rinan Nirst « Lne< ! ilo 
rm a was t u 
the Gove nt t ari of ‘ m 
11 nn - Val h T¢ ntly i » th \ I Lecce 
gy, I said that t ti ot t t wen 
I the imada tr t101 p YU i ‘ i a ‘ Vibs 
, e ¢ ¢ S the 
t I r, but the idence lt t 
, ¢ 3a$ 
i la J Was but s eing | 7 
year had been one of itznued progress and development in €v¢?) 
rancn ot t Dusines and thev were glad to be abie to te onl- 
mend a payment which would mmence the dividend a 
‘the 3 ° bie its show 
period in the history of the company. The operating result owe 
“al os f » 129 d this 
4 + af ds wt those of the previous ear Ol - - ais & 
Net imc) 2 ' ’ diy 
would have been nsiderably increased had 1t ee! . 
} ; f : ; tem reauired 
extraordinary rise in the price of practically eve item requile 


n the successful working of such a company. The tramway TT 
ceipts had shown and continued to show a progressive rate 0 
increase. The whole of the svstems of the old mule tramways 
and the Brazilian Street Railway had now been electrified, and 4 
direct electric tramway connection had been established with the 
important suburb of Olinda. Notwithstanding the enormous - 
in the price of coal, the gas undertaking had shown a proht oa 
the year. The improved plant laid down in the retort hous¢ a 
enabled the management to make great economies in the am unt © 
coal carbonised. With regard to the supply of current for light- 
ing and power, great difficulties had been experienced in ~~ 
ing the necessary material, but the directors still hoped that tae 
anticipation expressed by the chairman last year, that — 
1918 they would see some good results from this branch of ¢ 

business, would be realised. There was a great demand for elec: 


tric current in Pernambuco, and as soon as they were in 4 pos 
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tion to supply their customers, good and improving 
ve looked for. The telephone company continued to show steady 
and sausfactory progress. Since the commencement of the cae 
vear there had been every week an increase in traffic oe 
the tramway system, the total increase to date > 
{22,000. ‘Lhe net results of working, 
them, also showed a distinct impro 
responding period of 1917. It was satisfactory to know that the 

mpany’s endeavours to meet the public requirements in Pernam 
buco, which was being brought up to date under a progressive and 

ahead Government, were appreciated, Pe ai 

The report and accounts were unanim 


jend of 3) per 


results could 


receipts from 
being approximately 
so far as the directors knew 
vement compared with the cor- 


usly adopted, and a divi 
cent., less Imcome-tax, was declared on the > per 
P ‘ 


nt. non umulative parti ipating preterence shares. 
———— 
EX-LANDS NIGERIA, LIMITED. 
ALLUVIAL PROPOSITIONS AND TAXATION, 
[he sixth ordinary general meeting of this company 


. \ Po y Was held, 
on the 26th inst., at Salisbury House, London, Mr H. G. Latilla, 


chairman L ine Ohlpany, presiding 
Phe Chairman proposed the adoption of the report, and in the 
tse Of his remarks said: Our revenue fro 


Y m tin and sundry 
ther amounts totals 460,210. Out of this we have paid a final 





lend tor 1910 of 7/2 per cent., and an interim dividend for 
1o1r of 12% per cent., fre ft income-tax, leaving a balance of 
£21,054 to be dealt with. We propose that a further dividend of 
6 per . = : 7 : i paid making 20 per cent. for the 
hole year, f1 I aX. 111s lili 1€ave a Daian Oo! Z 11,500, 
hich yab son may think a large balance to carr 
G5 t, ul atcls e noy me under the excess profits 
tax er ct Lou ¥ the * understand that we hav 
t very suvstantia! 1! r othe Irposes This duty 
alls ivi on nipan hy, like T es, a worl ng 
allu 1 sions with, perhaps, short s, and we are en 
titled f c to more le! terms than ire at present 
This bject 1s Ni um} f Mines 
with a ‘ g made tot (y nment, and 
th s < ~ e some xg 1 Ww ll 
su 
W. \ ssion t nterim divi- 
nd mt ve nt. ! | ( 1 
t = the ref VY ( r Y 
I ire a epi } t t r ti NaS 275 ft 
2 t f Lab has t ! er-plenti 
ti i nat ure g f East 
\frica ssibl t n to t 
ines. A featu hich ir t rather 
s the t that the 1 has not b g uct 
: 17 ¢ +} lead thr ] 
thir t p t st ft u t! i 
; t yee 1g1S t 
as 388 10S ront LLISE 
£17,905 t} d a nt. be 
1310 t Was 404 ze sa 124 8s 2d, 
the r7,31 : 9 uid 4 : t B 
1917 th t was 375 t 167 38 11d, and the 
profit £29.628. and the di 1 1 be ith the 7%2 per cent. 
which 9 I s! t t to-day, 2 it., free of 
income.t It is to be h t vill s 
at Jeast a d resuits 
Mr | Nuttall t 
Li 1 Mitchell ther t! tit " . 
th i ] yressions he ’ j nt and 
£08} ‘ onanens saa sult , it it to th 
Property. 7 district was full of successful nes, producing 
among them on the average 3s0 tons monthly, which, with the 


cutput of their company. represented half the total ouput 
Nigeria Such results had on! cently been obtained, ani 
Was no reason to doubt that in the future they would see a 
considerable increase from the district 
The resolution was unanimously 
recommended were approved. 








WATFORD MANUFACTURING COMPANY, LIMITED. 


The twentieth ordinary general meeting of this company was 
held, on the 26th inst., at the Cannon Street Hotel, London, Sir 
William P. Trek ar, Bart., J.P. (the chairman), presiding. ; 

The Chairman said : I beg to welcome you to this, the twentieth 


~ 


anual general meeting of the company. “] will refer now to the 
‘ations food specialities manufactured by the W atford Manutac 
turing Cy mpany, Limited, viz., Delecta Chocolates, Vi-Cocoa, 
Freeman’s Food Products. Concerned solely as it is with the 
Production of food of the highest nutritive order, the affairs of 
this company assume national importance. Therefore the scrupulous 
Cleanliness, the ideal conditions under which the specialities of 
this firm are manufactured, no less than the personal interest of 
@ Management in the welfare of the workers, are facts — 
Merit special mention. The report and accounts are, I thin 
Yery clear and explicit, and do not call for very much in the wa) 
f criticism or remark. It is satisfactory to find that we are _— 
able to pay a dividend on the preference shares. The = oe 
{32,009 os 4d, and we are carrying forward £7,229 178 9¢, a - 

ing £10,993 15s 10d for depreciation of ee 
£5818 rs id for the depreciation of plant and machinery. roe 
$$ One item in the balance-sheet to which I ought to th es 

lal attention; it is the amount of account due to the bank. 
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£110,953 gs 10d. This was the amount due on December zist. It 
is at the present time £175,000, which is due to the enormous in- 
crease in the values of raw materials and to the absolute neces- 
sity of keeping sufficiently large stocks of the same if we are to 
continue to do our increasing business satisfactorily. I beg to 
move the adoption of the report and accounts. ; 


Mr S. T. Williamson seconded, and the resolution was carried 


| unanimously. 


if 
| of the compan 


| standing in the bal 
ing of £300,000 of 5 per cent 


An extraordinary general meeting of the company was then held 
or the purpose of considering a resolution to in¢ rease the capital 
! mpany to 41,000,000, divided into 250,000 first preference 
shares of £1 each, 200,000 ‘‘ A’) preference shares of £1 each, 
250,000 ** B”’ preference shares off £1 each, 50,000 preferred ordi 
nary shares of Z#.1 each, and 250,000 ordinary shares of £1 each, 
and making the necessary alterations in the articles of association. 

I'he Chairman said that the company owed the bank £175,000, 
and that had been an increasing item. © They were bound to want 
tore money in the present state of affairs. If the business was 
increasing the prices were being doubled and trebled for all 
materials, and they must have capital. They had been for six 
months negotiating for the present scheme; they had thought 
it out in every possible way, and what he wanted to state to the 
shareholders was that, looking at it broadly and speaking from a 
personal point of view, the best thing they could do was to accept 
it. 


Mr F. H. Chance, of Coward and Haw ksley, Sons and Chance, 


licitors. explained the scheme at considerable length. He said 
the schem had the merit of bringing a large increased working 
Capital to the company, backed by the outstanding business per- 


sonality of a man who had steered to success some of the foremost 
aman of great financial strength, and 


ne who did not know the meaning of the word failure. 


pDusinesses 


of the country: 





Mr G. FE. Havinden (managing director) was complimented on 
the success which had attended his efforts on behalf of the company, 
ind, responding to the request of a shareholder, he expressed 

mself strongly in favour of the scheme. 

The resolutions carried unanimously. 

SOUTH-WEST AFRICA COMPANY, LIMITED. 
annual general meeting of this company was held, on the 
20th imst., at Wanchester House, London, Mr Edmund Davis (the 

4 ] siding 

Phe Chai in Sund reditors and credit balances at 
45,025 show an increase oi £7,502 Comparing with the accounts 
t Dece 31, 1416, a difference principally due to the turther 

bsidy yable to the Otavi Company, the amount being 

7,500 per annum, making the total under this heading at the 

ala sheet £28,125 keserve against interest on 

ivestinents inscribed or deposited and on bankers’ balances in 
(ie n\ the present instance stands at £132,781, or an increase 
3.575 comparing with our previous accounts. ‘There is no 

se in land sales account at £55,268, and the only other item 

this side of the balance-sheet 1s profit and loss account, in 
hich we have, in the first instance, brought in the balance as at 
Decenib 31, 1916, £88,745, and added the profit for the year, 
<, leaving a balance of £88,841. Turning to the other side 
nt, we have cash at bankers and in hand, London and 


South West Africa, £43,553, or an increase of £38,846, 
ith the ilar 1916, and at 


compared 
sheet at December 31, bankers, 
irrent and fixed deposit accounts, £474,590, being the 

is at December 31. 1916. Investments at or under cost, 
nscribed or deposited in London and inscribed or deposited in 


Gerinany, stan £1,288,874, compared with £1,320,107 at the 
end of the prévious 12 months, a decrease of £31,233 on the in- 
stments held here, though this is more than balanced by the 


“28.846 increase in cash already referred to. Debtors at £132,329 
show an increase of £48,747, the difference being practically due 


to interest on investments inscribed or deposited in Germany, 


ind on fixed deposits with bankers, which at {£97,928 compares 
with 4.053 at December 31, 1916, thus accounting for £43,875 


i 
of the increase. Unpaid purchase money of farms and town lots 
1 and advances to settlers at £29,987 is £3,736 less than the 


amount appearing under this heading in our previous balance- 
sheet, the difference being due to payments during the year under 


review. Buildings, South West Africa, £6,879, furniture, plant, 


farm stock, &c., £9,688, and office furniture, £371, have been 
brought in as at December 31, 1916, less depreciation, as shown 


in the profit and loss account. Land survey and water boring 
at 8.156 is practically the same as in our previous accounts, 
nd shares in other companies £22,328, is un hanged, and Damara- 


land Concessions at £56,977 shows an_ increase of £550. 
Dividends on investments and interest (London) at £26,418 
shows an increase of {£1,222 over the previous 12 months. 


In the 12 months ending .December 31, 1916, there was a loss of 
£8.081. whereas for the 12 months covered by our present ac- 
counts there is a small profit, namely, £95, as shown in the debit 
side of the profit and loss account. We have, in accordance 
with our custom, set out in the report a list of the investments 
ance-sheet at £1,288,874, which include our hold- 
War Loan referred to at our last 
ceneral meeting. At that meeting we also stated that we had then 
realised our interest in 2% per cent. Swiss Federal Loan and in 
4 per cent. Norwegian Government Stock. Since. the date of the 
halance-sheet we have increased the company’s interest in War 
Stocks by the purchase of £20,000 National War Bonds, which 
we feel certain will meet with your approval. In conclusion the 
Chairman moved the adoption of the report and accounts. 

Mr F. Eckstein seconded, and the resolution was cartied unani- 


| mously. 
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MALTBY MAIN COLLIERY COMPANY, LIMITED. 
GOVERNMENT CONTROL ADVERSELY AFFECTS RESULTS. 


[he annual meeting of the Maltby Main Colliery Company, 


e i 
‘ted. was held at Shefheld on the 24th instant, Mr Maurice 


Deacon presiding, the other directors present being:- 
Phe Right Hon. Lord Aberconway, P.C 
Mr F. Fowler, 
Mr VW ti M ( ne nd 
M r the Right Hon. S Henr N n, Bart, M.P 
The Chaar lan moved the adopt 1 of the report, and expressed 
lls regret { t tl nnat i result t th vear’s working Was not 
\ It was due ; S ntrrely to the Government 
It st wages |! ween largely increased ng t the 
t t \ s andt s War 
HE <{ NTR RK ANI SHiPPING 
> 2 n ‘ st V 2s t t that on 
1s t t t t. as th I was bound to 
\ t] ( tr r< ted. and, therefore, the 





\falt ’ t of its qualitv and the « S ] x t 
7 \ w t ntit chinned } r ended 
I é f that ed e the wa! 
\ n + 
\ t . Ww t ana Ss i . I il I 
¢ ¢ a\re , ' € < } \ tons 
f } } } y Ihyie } y 
4 ge ! I had } ed the Army, Db tt e! 
iS nt ee serveeeiaminal : e rice. tt spenditur 
J 4S re than IQI4 
ve wi not } t tain the est 
sults til t é vas de’ ed to its greatest extent Lo 
ss I é large nur r of ef 
2 the new issue f share said tl t | 
' te a satisfact manne 





UNITED SUA BETONG RUBBER ESTATES, LIMITED. 


i SIXth annual fenerai I eting t this company was he I 
+ + + + } » > ’ 
27th at the omces of U Rubb (a vers \ss tio! 








] a g the < tion of t I rt and 
S, eX s gret at the abser Sir Wilh H. Treach 
r an of the co! ny, ] the doctor’s orders, and: 
t s that last r the cha pretaced } 
‘ t acc tS WIth a reterence tft tiie s c1a interes 
t t < < . wh ‘ il ai t i ng s 
+ 1 ‘ + f t he -¢ } 7 Ret ’ + 
ss profits ty hey were | all aw that the amend 
! ts wl t sta! ft resentat S the Rut 
; Ass tion ere I ed the last Finance Bi ere 
not agree i that t < < €Ssior ni th 1 D 
+ } + } ere s t agr t 9 n¢ 
ng of the tl think fit I} a as to b 
[ U s that it qa snortiv < on tk rt 
r g ] rb t that v for the vear « ed Decer 
I f S d by the s t 604 1 } I 
Ps Lae = - '_- i t 
+ 2.47: 1f ea ga ) , lis + + S218 Hs 
ibility for 1917 was about £20,.0 so that thei 
tot es ite ability i 2 redress were tai might | 
‘ t £28.218 
. 
I to tl ints, he said that the had spent o1 i 
Lur I ia 256 This intluded the ening D and 
ting “> acres, so that their planted rea now consisted 
4.207 acres. They were continuing their original ogram t 
Wing <*,000 acres under cultivation, and the trusted that } the 
lose of the current vear this acreage would be fullv planted. T1 
expenditure on buil I 


1gs and machinery had been large. and had 
j 


3°. 
exceeded £10,000. The capital now stood at £111.909. the resery 


, and the share premium account. which was practically 
Ll ré ve, at £18,88s. The board had deemed it not only 
sab] but both prudent and wise in the present existing 
tions of the rubber market, to make provision for the full amour 
of fresh capital that would undoubtedly be required for the pur 
se of maintaining its cultivated areas, and particularly th 
areas, which wouid amount in all to about 2.200 acres. An 
opportunity was presented of acquiring this amount on what wer: 
undoubtedly very favourable conditions. and the 


rectors did not 
en bloc at g6, repayable in 1928 at ros. and the 


di 
hesitate to accept the offer. The terms were that the issue was t 


interest 
Was 7 per cent. Options to subscribe for 28.000 shares at the vrice 
per share up to June 30, 1923, had been granted, and the 
monevs received in respect of these were to be primarily applied 
in redeeming the stock. Turning to the profit and loss account, 
he said the crop exceeded the estimate bv some 22.000 Ibs. but the 
rice obtained was just about 3%d per Ib less, so that their gross 

s only some £3,800 in excess of the previous vear. 
nojwithstanding the increase in crop. In common with several 
others, the company agreed to restrict its output for 1018 to So 
per cent. of the 1917 production. so, instead of harvesting close 
On 1,000,000 Ibs of rubber for this year. they were restricted to 
746.60. » Ibs, which it was estimated would cost them “‘all-in”’ quite 
Is 6%5¢ 


revenue wa 


THE ECONOMIST. 


. 
[June 29, 1918, 
* ———- 
say. They would be tortunate if they averaged as a)j round. H 
oncluded by moving the adoption of the report ; © 





and the declaration of a dividend ot -', 
per ent. per annum 
Mr J. A. Macgregor seconded the motion, wh 


unanimously. 


and accounts 
nae nt u 
per cent MaKINg yor 


as { arried 


BRITISH ELECTRIC TRACTION COMPANY, LimiTEp. 


the twenty-second ordinary general meeting was held, on the 
25th imst., at tH Manchester al 





eo deve uVlie Yee aetssile | \aarcke 
M.i.k.E. (the chairman), presiding. ? 
‘ . 5 
the ( harman, in moving the adoption ct the report, said thar 
~OVOETAL Tepulia shou ¥cch ioe d ms ; c suet Veparuments 
uu s th pas ’ » WO deserved i by all who 
had invest a Led ine electrica Ustry hic desired to 
bil Ul “ares Gers parti ular attention to turee of them, The 
Qrst was by the Boara of Trad Klectrical Trades ¢ sUluilice ip 
egard to u t the elect ul trades af War: the 
second had b ssued by the Coa servation b- Comittee 
: ; 
a the Ministry of Reconstruction klectrical i Supply ia 
Great Britain; and the third rt Was thai ot the Committee 
app inted b the Board t Trade t nsider 1 jUcsUloa Ot elec 
trical power su wi, Lhese thre repoyts were a condemnation 
of the electrical legislation of the last 36 years, and a vindication 
ef the men who had persistently opposed the legislation and its 
tendencies. Phe Chairmar proce ded to re lay vel I extracts 
from the reports, and said that the condition of the electric in. 
iustry before the war was ludicrous, for nt wa y b! 
to contemplate the many years of effort spent 
unnecessary obstacles. He remembered the tme wh 
went eucouraged, and, iudeed, demanded, the establishment of 
rival systems of trical distributx London in order to pre 
vide competition ior the supposed benefit cf the consumer. The 
pepular view was that the consumer had to be protected against 
the producer; that cheapness was the first principle of economics 
Ihe general result was expressed in sparse profits, which meant 


low wages, inability to make research, and unwillingness to under. 
$ 5 


take extensions German manutacturers, who had a protected 
bome market because they were encouraged by their Government, 
were able to compete in this count: and they were invited t 
d so by our municipalities Th prevailing fe ne now was 
that the numerous and various restrictions must De rt ed; that 
facilities for new enterprise and for exteasions must be provided; 
that competition, and es} laliv ene mpertit I st be ex 
cluded, and that capital properly invested in tl ndustry must 
be allowed to fructify, so that lab ld t juately paid 
that inventors might be encouraged, and that the highest techmic 
talent might be attracted to tl ction <« ert 
ind d buti f electrical energ There « 1 be no doubt 
that if 1] ) hn were tackled 1 rel r table 

inne wh i! \ was ‘ t' f ! would 
p1rcs to an extent and in w \ t 
Lhe suggest } ! ent ga tion, an 
if eff is g n t e! ‘ . 4 . electricé 

dert ht gratulat f ial who had 
mad : rifi es mn ti past, and he y t t t vh 
were showing thers; wisdom by joining the indust vhen 

ised t ta . if n for tl bette: 

Sir E. C. K. Ollivant. K.C.1.E., seconded ! 
\ l U id pted 


Ir} xth ordinary general n t s wes held, nt 2sth inst., 

River Plate House, Lo: n, Mr \ am Higgi residing 
i secret \ \} ti i im) < enlLs 

t meetlig, 

The Cha an first expla ned t] I \ I tt f10 
i rman ot t an) was d t is t 10 
the Government to form pari cf a rta i ang com 
al miss: which recently ft South A Proceed 
rg, he said that the efforts of th ectors t letion 
f the original construction programme had been retarded owibg 
t the war, but ther: nfidence I tn ultimat i ss of the 
undertaking was slowly, but surely, being confit i The past 
year had bee n one o} itinued progres nd develo} nt in every 
brah h of the business, and they were glad to be able to recom 
lmend a payment which would commence the dividend-earning 
| period in the history of the company. The operating results she wed 
la net incicase over those of the previous year of £27,127, and this 


for 


would have been considerably increased had it not been for Ue 
extraordinary rise in the price of practically every item require? 
in the successful working of such a company. The tramway ~ 
ceipts had shown and continued to show a progressive rate 0 
increase. The whole of the systems of the old mule tramways 
and the Brazilian Street Railway had now been electrified, and 4 
direct electric tramway connection had been established with the 
important suburb of Olinda. Ne twithstanding the enormous = 
in the price of coal, the gas undertaking had shown a pr ht - 
the year. The improved plant laid down in the retort hous¢ h ‘ 
enabled the management to make great economies in the amount © 
coal carbonised. With regard to the supply of current for light- 
ing and power, great difficulties had been experien ed in oe 
ing the necessary material, but the directors still h ped that the 
anticipation expressed by the chairman last year, that —_ 
1918 they would see some good results from this branch of the 
business, would be realised. There was a great demand for elec- 


i. = , oo a ; ; : : — wanes 1 
i, and what price they would obtain it was impossible to | tric current in Pernambuco, and as soon as they were im 4 pos 


— 
a0} 
uv! 
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tion to supply their customers, good and improving results cc id 
se looked for. The telephone company continued to oer a ae 
and salisfactory progress. Since the commencement of the aaa ; 
year there had been every week an increase in traffic receipts aoe 
the tramway system, the totat increase to date bein eemeoiinee os 
{22,000. ‘The net results of working, so far as the directors ou 
them, also showed a distinct improvement compared wi he cor- 
responding period of 1917. It was satisfactory to “rc aa oe 

mpany’s endeavours to meet the public requirements in Pernam. 
buco, which was being brought up to date under poet 

ahead Government, were appreciated. 

The report and accounts were unanimously adopted, and a divi- 
cent., less income-tax, was declared on the 7 _ 
umulative participating preference shares. a4 


| 


a progressive and 


jend of 34 pe: 


eT 
nt. non < 


SS 


EX-LANDS NIGERIA, LIMITED. 
ALLUVIAL PROPOSITIONS AND TAXATION. 


[he sixth ordinary general n ung ot this comlpany was held, 


on the 20th inst., at Salisbury House, London, Mr H. G. Latilla, 
chairman t the Ohipany, } residing 

The Chairman proposed the ad ption of the report, and in the 

yise Of his remarks said: Our revenue from tin and sundry 

other amounts totals £60,210. Out of this we have paid a final 

lend tor 19160 of 7% per cent., and an interim dividend for 

17 ot 12% per cent., fre t in tax, leaving a balance of 


{1,054 to be dealt with. We propose that a fur 





er dividend of 
cent. for 1917 should be paid, making 20 





h year sree OF tax. Lhis leave a ba 
which probably son rf you may think a large 
. t, un atcl € 1 m inder 
t er cel Lou t understa 
t t very suvstantia sum om 
5 i on compa h r 
ju ; ns with, pe Ss, short 3, 
titlex 1 more t s na ‘ at present 
IL} ject 1s Bb N rial ’ of M S 
itl ¢ t y le tot I t, an 
thoug 5 i t s ne good will 
We iSi l ssion t in int 1 divi 
e% nt l led 
t $ t] I t vear n 
endat tre accept yur itput for the r was 375 tons 
aga t f la has t é ntifu 
} + are g + } et 
4 i siD t i n t t 
ain \ reatu l T { it 
e act that tl ra is not D g i x 
r i> it t} d 1 tt ] 
Mn t terest to g 1 tl 
om { t! 1S it 
as ss a IOS nt . 
I7 the d wi ft ” nt. ff 
1916 Was 4 sa 124 Ss 2 
the | a7,01 1 tl paid 1 cent. | 
1917 t t was 375 t 67 3s 11d, and ?t 
profit £20.628. and tl 1 ) i the 7 per cent 
which ill be as t t t r cent., fre I 
acome-t It is to 1 hat t vil] \ 
at least as d results 
Mr Edmund Nuttall s nded the resoluti 
Lieut..Colonel Mitchell then addressed the meeting, and spoke of 
the fa rable impression he 1 1 t] I ~ nt and 
prospects of their company, as the result of a recent visit to the 
Property. The district was full of successful mines, producing 
among them on the average 330 tons monthly, which, with the 


cutput of their company. represented half the total ouput of 
Nigeria. Such results had onlv recently been obtained, and there 
was no reason to doubt that in the future they would see a 
considerable increase from the 

The resolution was 
recommend: 


1istrict. 


: } sil call 
unanimousiv adopted, and the dividends 


d were approved 








WATFORD MANUFACTURING COMPANY, LIMITED. 


The twentieth ordinary general meeting of this company was 
held, on the 26th inst.. at the Cannon Street Hotel, London, Sir 
William P. Treloar, Bart., J.P. (the chairman), presiding. 

The Chairman said : I beg to welcome you to this, the twentieth 
annual general meeting of the company. I will refer now to the 
Yatious food specialities manufactured by the Watford Manutfac- 
turing Company, Limited, viz., Delecta Chocolates, Vi-Cocoa, 
Freeman’s Food Products. Concerned solely as it is with the 
Production of food of the highest nutritive order, the affairs of 
this company assume national importance. Therefore the scrupulous 
Cleanliness, the ideal conditions under which the specialities of 
this firm are manufactured, no less than the pers nal aS 

® Management in the welfare of the workers, are facts — 
Merit special mention. The report and accounts are, I thin 
Very clear and explicit, and do not call for very much in the way 
% criticism or remark. It is satisfactory to find that we are — 
ttle to pay a dividend on the preference shares. The a ne 
f 1,009 os 4d, and we are carrying forward £7,229 178 mas _ 

ing £10,993 158 10d for depreciation of investmen —— 
£5,818 7s 1d for the depreciation of plant and een ” : 
'$ One item in the balance-sheet to which I ought to o bank 
lal attention; it is the amount of account due to the bank, 


THE ECONOMIST. 


unanimously. 


| of the compan 


| and that had been an increasing item. 


seld and advances to settlers at £29,987 1s £3,736 
amount appearing under this heading in our previous balance- 
sheet, the difference being due to payments during the year under 
review. 
iarm stock, &c., 


land Concessions at 
Dividends 
shows an 
In the 12 months ending ,.December 31, 1916, there was a loss of 
£8.oS1. whereas for the 12 months covered by our present ac- 
counts there is a small profit, namely, £95, as shown in the debit 
side of the profit and loss 
with our custom, set out in the report a list of the investments 
standing in the balance-sheet at £1,288,874, which include our hold- 
line of £200.000 of 5 per cent. War Loan referred to at our last 
| ceneral meeting. : 

realised our interest in 2% per cent. Swiss Federal Loan and in 
4 per cent. Norwegian Government Stock. nce, 
halance-sheet we have increased the company’s interest in War 
Stocks by the purchase of £20,000 National War Bonds, which 
we feel certain will meet with your approval. 
Chairman moved the adoption of the report and accounts 


iene ne 
Scheinman tesla nadteanstnmnatenendedmmabibiaiasunamanmtice etm ae at ae ce 


1097 


/ . ° ° 
£110,953 9s 10d. This was the amount due on December 31st. It 
is at the present time £175,000, which is due to the enormous in- 


| crease in the values of raw materials and to the absolute neces- 
| Sity of keeping sufficiently large stocks of the same if we are to 


continue to do our increasing business satisfactorily. 1 beg to 
move the adoption of the report and accounts. 

Mr S. T. Williamson seconded, and the resolution was carried 

An extraordinary general meeting of the company was then held 
lor the purpose of considering a resolution to increase the capital 
|! mpany to 41,000,000, divided into 250,000 first preferenc« 
siares of £1 each, 200,000 *“‘ A’) preference shares of £1 each, 
250,000 *‘ 8B’ preference shares of £1 each, 50,000 preferred ordi 
nary shares of £1 each, and 250,000 ordinary shares of £1 each, 


an 1ak r neces >a ° 1 . - 
| and making the necessary alterations in the articles of association. 


lhe Chairman said that the company owed the bank £175,000, 


They were bound to want 
more money in the present state of affairs. If the business was 
increasing the prices were being trebled for all 
materials, and they must have capital. They had been for six 
mit nths negotiating for the present scheme; they had thought 
it out in every px ssible way, and what he wanted to state to the 
shareh Iders was that, looking at it broadly and speaking from a 
personal point of view, the best thing they could do was to accept 


doubled and 





Mr I. H. Chance, of Coward and Hawksley, Sons and Chance. 

licitors. explained the scheme at considerable length. He said 
the scheme had the merit of bringing a large increased w: rking 
capital to the company, backed by the 


outstanding business per- 
nan who had steered t 


I » success some of the foremost 
esses of the country; a man of great financial strength, and 
ne who did not know the meaning of the word failure. 

G. F aging director) was complimented on 
vhi h had tt nded hi f 


led his efforts on behalf of the company, 


esp ng to the request of a shareholder, he expressed 
i strongly in favour of the scheme 
The resolut ; arried unanimously 





nual genera t { this company was held, on th 

2 t Winch H London, Mr Edmund Davis (the 
ihe Chairman said: Sundry creditors and credit balances at 
$5,625 s an increas d 2 comparing with the accounts 
December 31, 1416, a difference principally due to the iurther 

s iyable io t Otavi Company, the amount being 
7,500 per annum, making the total under this heading at the 
sheet £238,125. eserve against interest on 

inscribed or deposited and on bankers’ balances in 

G the present instance stands at £132,781, or an increase 
13.575 mparing with our previous accounts. There is no 

i sales account at £55,268, and the only other item 

t] side of the balance-sheet 1s profit and loss a int, in 


hich we have, in the first instance, brought in the balan 
igt6, £85.745, and added the profit for the year, 





Decembe 31, 
<, leaving a balance of £88,841. Turning to the other side 
the account, we have cash at bankers and in hand, London and 
South West Africa, £43,553, or an increase of £38,846, compared 
the balance-sheet at December 31, 1916, and at bankers, 


urrent and fixed deposit accounts, £474,590, being the 

December 31, 1916. Investments at or under cost, 

nscribed or deposited in London and inscribed or deposited in 

Germany, stand at 41,288,874, compared with £1,320,107 at the 
> 


une is at 


~ 


end of the prévious 12 months, a decrease of £31,233 on the in- 
stments held here, though this is more than balanced by the 


28.846 increase in cash already referred to. Debtors at £132,329 


show an increase of £48,747, the difference being practically due 


o interest on investments inscribed or deposited in Germany, 
ind on fixed deposits with bankers, which at £97,928 compares 
vith f<4,053 at December 31, 1916, thus accounting for £43,875 

the increase. Unpaid purchase money of farms and town lots 


less than the 


Buildings, South West Africa, £6,879, furniture, plant, 
f/4.688, and office furniture, £371, have been 


4 “> 


brought in as at December 31, 1916, less depreciation, as shown 
in the profit and loss a 
at £8.156 is practically the same as In our previous a counts, 


Land survey and water boring 


count. 


nd shares in other companies £22,328, is unchanged, and Damara- 
shows an increase of £550. 

interest (London) at £26,418 
over the previous 12 months. 


4 56,977 
. ~~ ‘é 
on investments and 
increase of £1,222 


account. We have, in accordance 


~ 


At that meeting we also stated that we had then 


Since the date of the 


In conclusion the 


Mr F. Eckstein seconded, and the resolution was carried unani- 


| mously. 
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PUBLIC INCOME AND EXPENDITURE. 


REVENUE AND OTHER RECEIPTS. 








Total Receipts into 








e the Exchequer from 
_ —— Receirts. —, 
Apl. 1, 1918,)Apl. 1, 1917, Week Week 
- to to ended ended 
June 22, | June 23, June 22, June 23, 
1918. | = :19117. 1918. 1917. 
Balances in Exchequer on + | 2 £ & z 
ist April :-— { ss . 
ank of Enclan _ je 19,361,578, 25,209,947 
fash 1668452) 1225912, 
21,050,050} 26,435,859) 
REVENUE. 
NOE sa kcendenaess 20,899,000 16,503,000 2,659,000! 1,689,000 
Excise ae 10,213,000 8,852,000 1,412,00C 609,000 
Estate, &c.. Dutic ss ee 6,909,000 7,957,000 656,000 1,045,000 
Stamps ...... lounes se 1,682,000 1,412,000 6,000 10,000 
pncdly” apa = 275,000! 300,000 
Property and Income Tax 
luding Super-Tax 24,833,000, 21,774,000 1,602,000 780,000 
I 57,794,000 38,227,000 4,719,000! 2,675,000 
I Valne Duties....... 161,000 146,000 50,000 10,000 
ie en nase 6,450,000 6,200,000 350,000 200,000 
Crown Lands ee 110,000 90,000 oe 
Receipts from Sundry 
CR a cxenesee ae 14,847 9,453 13,952 
Miscellaneous ....... 12,420,221 1,827,903 1,298,605 971,708 


ee ee : 141,761,068 
tal, including Balance 


OTHER RECEIPTS. 


Revenue... _ 103,278,356 12,765,557 
1 162,791,098. 129,714,215 





| 
Repayment of Advances for Bullion 1,490,000 610,000} — 320,000 50,000 
For Treasury Bills for Supply ...... 935,385,000 425,065,000} 52,507,000 37,351,000 
} 5% Exchequer Bonds, 1922...... “a 42,710,000) on 3,056,000 
I 39, Exchequer Bonds, 1930...... 803,600 - : 7 
r War Savings Certificates........ 22,500,000 9,200,000} 3,300,000 700,000 
For Other Debt created under the 
War Loan Acts, 1914 to 1917 133,156,061 109,190,879: 1,049,318 
} 4%, War Loan 1929-1942, and 5% 
eee ae 161,100,000 a 
For National War Bonds............/ 195,468,000 - 35,904,000 
pora ivances :— 
ivs and Means .eeeee! 180,028,440 183,605,000} 1,000,000: 8,000,000 
OE «<beknncthusechasssenakeaee 1,631,622,199 1,061,195,094/106,845,875. 57,146,708 | 
Excluding sales through Joint Stock and Private Banks not yet brought to 


EXPENDITURE AND OTHER ISSUES. 
Total Issues out of 
the Exchequer to 
meet Payments from 








— IssvEs, ~ 
Apl. 1, 1918, Apl. 1, 1917; Week Week 
- to to ended ended 
June 22, June 23, | June 22,’ June 23, 
1918, 1917. 1918. 1917. 
EXPENDITURE. z z £ z £ 
Permanent Charge of 
Debt oak eS oa 3,813,471 4,104,606 540.616 
Interest, &c., on War 
Bett...... ; aie vi 86,584,854 52,695,297 1,163,648 1,075,623 
Payments to Local Tax- 
ation Accounts, «c ae 462,205 $62,146 
Other Consolidated Fund 
Services ..... 356,04C 321,534 53,750 53,750 | 
Supply Services ....... 570,124,900 525,680,300 43,060,000 32,150,000 
Expenditure ........ 661,347,470 583,265,885 44,816,014. 33,279,375 | 
OTHER ISSUES. ! 
For Advances for Bullion ....... 1,900,000 820,000 200,000 20,000 
For Advances for Interest on Ex 
chequer Bonds under the Capital 
xpenditure (Money) Act, 1904 .... 84,909 84,909 
Under Telegraph (Money) Act, 1913. . 15.006 30.000 oe i 
Under Post Office (London) Railway 
ee ee an a aie 12,000 oa 
Under Housing Act, 1914 ............ 106,300 175,400 a - 
For Treasury Bills for Supply ...... $849,758,000 245,729,000' 45,870,000, 8,858,000 
For War Loans, Exchequer Bonds, 
&c., under Section 4 of Finance 
ee eee et Ew 11,152,040 155,120. 529,222 ° 
F War Expenditure Certificates 
ander War Loan Act, 1916 ........ +6,380,100 1,270,500 i: 
For other Debt under the War Loan 
ES eee 15,349,883 3,13%,523 62,959) 
For Depreciation Fund under the 
Finance Act, 1917 ................ 6.070.045 is 750,000 
Old Sinking Fund, 1910-11 :— | 
Issued under the Finance Act, 
1911—Section 16 (1) (b) .......... 20,000 
Temporary Advances repaid :— 
eer 66,500,000 203,500,000 12,500,000) 16,000,000 


Balances in Exchequer :— 
Bank of England 


ee rtenei l= et 11,653,882 22,956,844 + 618,180|—1,035,665 | 
Bank of Ireland ................ ___1,272570 _1,345,415 + 227,000'+ 25,000 
12,926,452 —-24,302.259 + 845,180! — 1,010,665 


Memo.—Treasury Bills outstanding on June 22, 1918........ *£1,058,4.30,000 

* Includes £221,000, the proceeds of which were not carried to the Exchequer 
within the period of the Account, besides a part (not yet ascertained and 
brought to account) of the Bills tendered as subscriptions to Nat, War Bonds. 

: Includes part payment of Bills and Certificates tendered as subscriptions 
to National War Bonds. Treasury, June 24, 1918. 





SCOTTISH UNION & NATIONAL 
INSURANCE COMPANY. 


ESTABLISHED 1824. 
ASSETS EXCEED - £11,000,000. 


FIRE (including Loss of Profits), LIFE, ACCIDENT, ILLNESS, ANNUITIBS, 

PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANSIT 

OF SECURITIES, FIDELITY, PROPERTY OWNERS’ LIABILITIES, 

MOTOR CAR RISKS, HORSE DRIVING ACCIDENTS, THIRD PARTY, 

MARINE AND EMPLOYERS’ LIABILITY INSURANCES EFFECTED 
ON THE MOST FAVOURABLE TERMS. 


Edinburgh: 35 St. Andrew Square. 
5 Walbrook, E.C.4 and 4 St. James’ Street, S.W.1. 








London: 
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7,989,708 


1,618,695,747 1,036,892,835 106,000,695' 58,157,373 | 
June 22, 18. June 23, '17. In.or Dec./for Week. | 





‘June 29. Ws. 


$$ — SS es 


GOVERNMENT RETURNS. 


CURRENCY NOTES ACCOUNT. 


Notes - eo ee Redemption Account, 
and Certi-) EES ; sc; ° 
Date. _ficates E$5 é a es *a| Bow 18 s 
Out- 222 = Bs c= ‘2 $59 | Son 
standing. - s SS Sz SESS) Ss 
5 a za 6a 27 52’ lg 3? 
i914. £ £ £ é a ee ee 
Aug.26 21,535,065 ..  6,301,6503,810,000, les 
Bep. so 28,408,606 a 581.500 3,500,000 4,500,000 15:8 10,923,546 fas 
rec, 3,478, , 600,000 18,500,000 48:1 9.923546! 
1915. | soins 7 = 9,285,618 
Mar.31 39,801,867... 159,000 27,500,000 69-1 
June3O 46,576,801 302,665 139,000 |. | 28'500,000 61-3 un S511 690 
Sep. 29 72,022,325 443,455 214,000 382,500 28,500,000 395 20:400:000 22 oe 
Dec. 29 103,125,099 729,328 159,000 249, 5 27% 54.620. 
— 3, 9 249,000 28,500,000 27% 54,620,563 20,535 864 
Mar.29 106,690,991 1,029,030 144,000 53,000, 28,500,000 26% 71,121,076 7901.98 
| June28 122,099,278 1,704,004 104,000, 36,000) 28,500,000 254 88157692 Toweae 
Sep. 27 131,525,480 2,389,854 94,000, 36,000! 28,500,000 21 99'320972 Sone 
Dec. 27 150,144,177 2,450,151, 64,000 40,000 28,500,000 190 114,102'160 éggs'} 
1917. vies 
Mar.28 144,687,070 5,000.568 3,399,000 250,500 28,500,000 19°7 110,668,152 6,869,986 
June27 161,675,676 6,449,156 1,319,000 255,500, 28,500,000 176 132,4841251 5.564 oR 
| Sep. 26 178,659,755 7,422,488 99,000 235,000 28,500,000 160 152,061'555 S lésgss 
Dec. 26 212,782,295 8,554,029 39,000 675,000 28,500,000 15-4 186,636,709 5485613 
918. 


Mar. 27 228,149,289 9,717,690 39,000 675,000 28,500,000 12°5 202,855,479 


June 5 248,005,056 21,545,958 59,000 660,000 28,500,000 11°5 225,250,860 ey 
12 249,225,802 11,305,958 39,000 660,000, 28,500,000 11°5 226,250,860 5,08)’ 


19 250,067,486 11,305,958 


2 5 , 
39,000 660,000 28,500,000 11°4 227,250,860 enseme 
26 252,912,444 11,349,838 


59,000 660,000 28,500,000 11-3 229,751,095 





Che Bankers’ Garette. 


BANK OF ENGLAND. 
Week ended Wednesdav, June 26, 1918 
ISSUE DEPARTMENT. 
£ £ 





Notes issued ...... 83,059,805 Government debt.... 11,015,100 
Other securities .... 7,43'.900 
Gold coin and bullion 64,609,805 

83,059,805 


83,059,805 
BANKING DEPARTMENT. 
’ 


£ £ 
Proprietors’ capital.. 14,553 000 Government securities 51,651,732 


is antnabkeba nies 3,264,262 Other securities ....100,799,899 
Public deposits* .... 35,779,030 ie nine Minne, 29,385,695 
Other deposits ......128,849,336 Gold and silvercoin.. 618,352 

Seven-day and other 
Ticheintiemmaiecs 10,0&0 ae 
182,455,678 182,455,678 


* Inclnding Exchequer, Savings Banks, Commissioners 
Dividend Accounts. 
COMPARISON with PREVious WEEK and a YRAR AGO. 


of National Debt, and 


Inc. or Dec. on Inc. or Dec. oD 


Amount. Last We Last Year. 


£ z z 
Dt f.iccidsvkbebhekesusheerkadn ace 3,264,262 64,171 53,201 
RE ccs enc deenweneas 35,779,030 342,607 — 3,384,137 
Other deposits............ eisai ie 128,849,336 ‘ 3,662,003 3,722,343 
Government securities dae 51,651,732 — 2,098,000 6,381,626 
Other securities .... 100,799,899 + 5,749,438 573,957 
EE ctacish canwen stdeyiuteex 30,004,047 267,914 6,581,282 
Note cireulation.... ; 53,674,110 ; 1,290,145 + 14,274,565 
ie... cebecéeoense aes 65,228,157 + 022,231 +  7693,283 
| & of reserve to liabilities 183'%, 4% 


THREE Montus’ RECORD. 


~ a 


| 


Ewe : Pols 
i =&E . Securities t= 
| Coinand| 2t&=z in 3=\2 
Date. Bullion. t= Deposits. | Banking | Reserve. * 2x 
Lana Depart- Cu 2 
ofa ment, 29/8 
1918. £ £ £ £- & % iP 
es 61,429,192 47,998,435 186,560,856 | 172,794,849 51,880,757 1/8» 
TP icesnhai 60,436,170 | 47,880,705 172,271,629 | 158,937,775 | 31,005,465 18 |— 
a eqnseaes 60,997,206 | 47,884,995 | 178,183,367 | 164,263,654 31,562,211 17) —- 
BP vcccess 61,006,239 | 48,409,305 | 174,985,233 | 161,566,753 | 51,046,954 + 

Mag = Beesecsss 61,360,987 | 49,439,220 | 172,025,058 | 159,322,186 | 30,371,767 | 3% 
Diecueees 61,365,503 | 49,682,980 | 165,702,969 | 153,281,855 | 30,152,525 a 
i anaeudich | 61,708,187 | 49,976,550 | 175,277,646 | 162,839,163 | 50,181,637 | ia 
TR sphevatia 62,633,046 | 50,246,330 166,034,392 | 152,884,955 | 30,836,716 i 
Eicatevean | 63,451,474 | 51,051,240 | 176,325,675 | 163,223,736 | 30,850,244 a 
June 5....00.. | 63,794,502 | 51,855,020 170,568,832 | 157,361,755 530,589,482 | 
 emeap | 63,878,525 | 52,025,115 | 169,583,102 | 157,067,936 30,303,410 | 5 a 
BD. .eveees 64,205,926 | 52,383,965 | 161,308,970 | 148,800,195 | 50,271,961 8 
eats 65,228,157 | 53,674,110 | 164,628,366 | 152,451,631 30,004,047 | 187! 


Ten YEARS’ RECORD. 


At corresponding date June %, 


| June 24,' June 30, | June 28, June 27, 








with the present week. 1908. 1915.’ | 1916, 1917, | 1918 
acnigeaiiammnitieeiiin — ; 
irculation (excluding Bank £ £ £ 2 
RMN coreeseees Stasis 28,992,645) 34,656,280) 35,899,230 59,399,545 oe 
Public deposits................ 10,170,059, 81,514,428) 49,278,577 5916516! Seia 36 
Other deposits ................ 46,167,208 140,654,115 106,571,462 125,126,9%° 51,651,732 
Government securities ........ | 15,237,531 51,043,491) 42,187,454 Ore 100. . 
Other securities .............. 30,023,299 152,914,703, 87,312,762 Oe sas 30,008,087 
Reserve of notes and coin.... 28,861,968) 35,905,614) 43,930,498 36,585, "374 65,228,151 
eens se poabnenanvnsese 39,404,613) 52,091,894 61,579,728 57,554 
portion o reserve to ; | 
SMD scasceveesnnescnesel 514% | 16k% | 28)% | 224% | wie 
Bank rate of discount ........ % 5% 5% ae 
Market rate, 3 months’ bills... .| 4. 4 | Se 3 et 
Price of Consols ............+- a ne 
Price of silver per 0z..........- | 2 22tad | Shinde a | Tas 4 
Average price of wheat........ | 328 Od 52s Od | 475 6d | re 48 | 97.144-158 
Exchange o Paris (short)... .. eT 133 ay Meatoe steph ei 
a w Mm nce eeeeesees - ° i : | 
meter 11-98 | 1148-51 | 11.5559 | 





— Amsterdam (short) ...... 1214. 1 oe 
Clearing house regs BOE ae ae za in 360 anos 


| 
So 


\ om oe oe oe ee ee ee es oe ee 


re ert pot ea es 


wo 


Sou ow oF 
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BANKERS’ ARIN 
_ RS’ CLEARING RETURNS. | 
i. ai BANK OF SWEDEN 












ae Weeks Ending | 
eeks Ending Town Clearing. Country 
. -_ = a en a Clearing. Total. | Junes, J ‘ 
. an. L-dume 19... ..-e eee ences —_* . , , Junel, | June 9, tT .00 
= ee athns 8,394,954,000 | s ; Assets 1918. | omnes, | tam tar 
+ Jane Ha vnnnnsernrsesececeerses WL 135000 | 1,217,859,000 seiasisco0 | 2°4:----:-- emia £ 1918, | 1917. | Week. fan F 
‘> Total to date, 1918 ... nen ance ee cr 389,093, balance abroad and foreign 14,362,000 14,371,000) x | aS . 
a5 ST car aucesrosanneevs 8,736,089,000 | 1,265,817,000 ee | ee: a Soe 000} 11,270,000-— 9,000’ + 3,092,000 
a eee ee 8.518.216, } ° ‘ 7,000 ————— wedish sees ‘s . tte eeees 7,528,000 ” ’ 
— Increase or Decrease in 1918 { 4 217873 0 1,089,187,000 ee . kaae Sooeign Govern. > 7,058,000! 7,285,000 + 470,000 + 243,000 
a . 8754 + Tee | 4 Os ment securities ........... 5,371,000 5,384 , : 
catiaeell ° 20 503,000 Oans ....... »384,000; 3,270,000! — 
13,560 Total for year, 1917 .... 162% ” 419 _ Liasinities, - 13,804,000 13,131,000 8 704,000 13,000 + 2,151,000 : 
5,618 Do oases acusnnees 16,877,006.000 2,244,190. ; -——_———— i. ee in circulation ... 4 7 1000; + 673,000 + 5,800,000 
ie iiatedies tn Seal ¢ | _35:402,595,000 Te724e1'oe | 12221,196,000 Deposits at notice ...... :761,000 35,416,000) 24,116,000 — | 655 
am Increase or Decrease in 1917 ; + SmEN ALL O00 + 371'739,000 15,275,046,000 + -:- 6,539,000 _ 5,250,000 5608 0001 4 , aon +10,645,000 
a aeaeneennnonasenmenneensainnasttaeaeaaeeieeet : , + 3,846,150,000 seen + _951,000 
od - 1% l= 196% | = 917g | ——— BANK OF 
35 864 = ROVINCIAL CLEARING RETURNS _ 317% ~ —— a= ITALY. 
Spee . May 10, April 30,| Apri — iain 
Ql: ; . ; Anemos 1918. ’ é pril 50, Pevi ; —— 
ae _ | 190. | — | Total cash £ ois,” | “Yoi7. | Return. | Year 
ei 2 Setale—Jon. 1 to June 22, 1556. __|__1918 | Inc.or Dec, _| Inland Bp sneneseniwesnos. 41,714,000 43,014,000, 41,75 tae 
ise BIRMINGHAM .................... ose £ i - ~~ nah... 28,476,000 28°752,000 eee — 1,300,000 5,000 
aA ARR, setae = 04,800 | 59,920,700 }+ 7.215 | % eee. 884,000 884, 855,000 — 256,000 + 7 : 3 
eee Bae AE Tes 23.719 , + 7,215,900 | 136 | Gov egies ciate 98 ,000 833,000 621,000 5 
369,986, DUBLIN ..... Ee ,719,000 | 26,055,000 |+ 2.336. overnment securities ...... 9,091,000 26,187,000 , i + 51,000 : 
me crores seonseereeeey-ry 118,759,000 oat \+ 2,336,000; 98 |. Peer... 8,800,000 8,803,000 14,737,000 1,096,000 + 10,364,000 ’ 
a LEICESTER eoccceece epteeebeeneebeaeer 20,876,200 ieee { + “aa 148 — naan ‘ee . ce aiiitiadaiasatins * — 3,000) + 13,000 ; 
OE EES a 408,800 |+ 3,532, eposits .......-...02 . 39361000 S7STS : 
SES snccssccavsseseeeps aoe 17236100 |+ 36687700 | 269 2: i +s:++. 59,361,000 57,975,000 i Mee 
ToLse MANCHESTER...................... 195,514,100 | 220,478,500 | + 25,164,400 128 IMPERIAL BANK OF GERMAN —— ) 
eso) sNEWCASTLE-ON-TYNE.... 247,885,206 vel  s 10%; \. - miaaanaet i : 
081900 NEWCASTLE-ON-TYNE ........... 42.9315 357,470,000 | + 109,584,800, 44:2 soiaeaainmine OF GERMANY. 
923,584 NOTTINGHAM ....... vl, 44,331,100 |+ 2 | June 22,| June 1 a ; 
322187 I nes ssscaradocess | seen? seueeet, peel oe | _ aa | ama | eee ee 
E ‘QHEPPIELD ...........---+--------- 22.299,000 28.0080 i+ 2,902,700 242 | Gold ..... ETS £ j f . 1917. Week. Last Year. 
———p .905,200 + 4,606,200 | 206 | ote cesnaaaeiaepaenias 117,303,000! 117,298,000 1 £ £ £ 
FOREIGN BANK | Treasury notes .......... ous 60211000, 2:952:000 5,000 — 5,541,000 
AN RETURNS. | Site dice cetng” 2277777 SP SRTO00) 81,551,000 26°543,0001—. 16,000 + 3,105,000 if 
—- | eis ee "G01,000/746'8341000:479,314,000\— 5,238'000.1. 262'287'009 ij 
= | Notes 1 sireuls : ’ , 2 , 
—— BANK OF FRAN | > -tpaeeannege 602,376,000'602,103,000 4 seers 
CE. |—— wee ee sees «++ 405,908,00013°5, 237, 410,937,000/+ 273,000 + 19 C 
5 _+ +.» - 405,908,000) 395,237,000 257,414,000 + 10,671,000 + sehaenaee 
omparative Increase | Sanaa 
June 20, June l4, June 2] or oo” , —_—_—_-—-—— ----—- a BANK OF JAPAN. 
. 1918. 1918. 1917 aT Last - a ™M wv ll i Wa cera era 
£ eck, |Last Year May Il, | May 4, | May 12, | Previous | 
15.1 Veek. sast Year | ASSETS 318, 1918, 1917 Se 
: 100 5 ee : : Gold jaiteuteaees * re I £ ‘t . — jLast Year. 
, Gold coin and bullion .... 216,899,070 216,426,0¢¢ £ £ | Discounts ....... cae 65,706,000 65,793,000 41,87 | £ 
509,805 Of which held abroad .. 16,899,070 216,426,000 211, 400,00 + 473.000 + iz i, PUB shor aentarys ors 927280,000 3,976,000 176.000 y 87,000! + 25,878,000 
We Silver coin and bullior 52,484,000 82.484.000 81.391.000 Wv 3,499,000 | LIABIL s+aeeees. 22,698,000 24,956,000: 1 ’ ~ 1,398,000! + 2,404,000 
one 1....' 10,243,000 10.142 1,931,000 oe . 093000 | Note ILITIES, 5 2,097,000 — 2,258,000 J 
59,805 Discount and advances. ... 134,546,000 140,5 42,000 10,547,000 + 101.000 — 10 at zat ete OR Lk oe ee 61.934 258,000! + 10,601,000 
lin Last ITIES. or 140,556,000 113,339,000 — 5,610,000 + 21,407,000 | somemmeent Gapenlts......-. 72°173,000 eee $3,726,000 2,692,000! + 18,208,000 
£ Government deposits ... 11565720 %) 1129283000 791,117,000 + 7,289,00 c | Someone ccecs0: 57} eee 3,514,000 aan 123,000) + 26,111,000 
551.732 Private de posits me) ree sana 2,129,000 4 453,000 oe t = »,000 NE a __ 2,939,000 - 36,000/+ 611.000 
’ : ° . 157,124,000 155.051.00¢ ae 7 956,U .738, | : 
799,899 NATIONAL BA 5,051,000 103,697,000 + 2,073,000 + vaaee THERLANDS BANK. 
5 — = N June $ or 
385,695 —a K OF DENMARK. ome & May 25, | June 9, | Previo 
618.352 May ol, April 30,, May 31 re ennai eked ASSETS. : 1918. 1917 R ms Last 
Assras i918. 1918. 1917,’ | Mont Last | Coin and bullion—Gold ine 2 £- oe 
Coin and bullion £ £ 7 I — Year. } : ee 60,012,000 60,120,000, 49,536,000 - £ £ 
a Guia and bullion ..-......+-. 10,228,000 10,229,000 9,996,000 aii. ainda | Discounts and advamess ...”.'| 2¢75naue 1kttaaee Get. taal. see 
455,678 eee becocc Beco # gititl® ZAM | secten to chneclntion £2221] 14,759%000. 15,776,000, 12,140,000 1,017,000, + 2,619,000 
t, and Siamaitles -«.---..--nnsee nes 1'796.000 oleae 2,437,000 + 215,000 + 1'267'000 | ee “damaging ee 76,438,000 76,598,000: 62,466 wR 
LIABILITIES. ‘977,000 2,403,000 181'000*- "6077000 Lecaceaceeccrceceee.| 4,758,000 5,905,000} 4; 6,000 — 160,000) + 13,972,060 
Circulation... . ha a - 7 In the above ts . E _ 4,092,00C —1,147 aye 
Deposits eeeeees 19,163,000, 19,317,000; 16,569,00% 154,00K 2 | Ils; the Austz e tables the Russian rouble is converted 2 se _ 
eieeeieeceanscvapremenn 6,120, 5 StI MK) ach An 54,000 + 2,594,001 et USstrian Crow! at 10d ; the ae ee at 2s; the Germs ark 
Dec. oD UNITED STA m a 587,000 + Pomtaas — “a per £; it Sees rs : 18 at Is 8; the Svein anh De ‘ . 
Cc. a |} at 25 per £; e ven at _—— onor a 3/15 per £: the franc ~ anish 
Year. TES FEDERAL RESERVE BANKS. ; the yen at 10 per &; and the Americ daliow at — , lira, and peseta 
- June 24, J ine i7 It a —_ i 
1918. ao”: | Meee L 
53201 Total gold held | lnsiiniinn £ 4 _ Le — o ONDON RATES. fi 
384,137 ial anil toserves ............ ce eeeceeeee 187,360,000 | 193,250,000 — 5,890,000 | os - - { 
tae a —_ r, notes, silve r ke. teeeeeesee ees 584,874,000 589, 380,000 - Saeneee } ” x x 2] s ~ | oo | 
381, ie dienounted fo! 9 KE ee 348.000 79 era eadll on | og | ec | oc | og | © 
513,957 ioe emeumted for members of F.R. Banks yg eee 324,000 ea | 52/88 | 28 | 23 | 28 | 23 : 
ought in open market 186,254,000 | 203,206,000 6.959 } 2) sm) 29/59 aa | Oe | am t 
1,581,282 jovernment de} oe arket . eee ns 46 494.000 a8 '584'000 - 16,952, 100 > a= |e” fa BQ | 82 | =m i 
274,56 T tal net deposits $i : ; corseces 31,892,000 31 106 "000 we 2,030,000 Bank rate (redu Be ee | 2 pong = 
Te Federal reserve notes in actual circulation . 289,080,000 | 317,754,000 t o8.674'000 | a, 22! educed from 5% April) % | .% | .®% | 2 ne 
, in actnal circulation setts 17,799, : — 28.674,000 | o SILT) coccccvcccccccece siete x % | ’ 
a “ 335,590,000 330,3¢0,000 + 5,290,000 atanias notes 08 Moonen oo S 5 5 5 |6 5” 15” 
F SPA es 00 days’ bankers’ drafts....... ia: 2 
—— 76 Jun IN. 5 months’ do itbskceseerueunes a 34 3 33 34 34 34 fs) 34 
2 é) : 1918. ‘ F 18 8, — Last Last | 6 ae = ie mcensae covcoce | 34 tel 56 3 9 34 | 3a fa, 54 te) Sh 
$= ;  TSeerneee as £- s . £ Po Year. Discount (Treasury Bilis): ae oo 3 ty Sh te Sh th 34 : 34 : 3 is) 34 tn 
‘ 325 silver tom bavnennesaviny aenee epee 60.347,000 + 400,000 a oe Qs 43d) * 3 34 g oe ts 58 rl 34 ts 
. mBy ne and Bans sonsesseses 28,159,000 28,159,000 30,166 5 a | months wsenoanaen | a j | 
Sir spenish - dace. nts ........ 36,455,000, 37,126,000 eee — a. sae nani i 34 | 3 3 3 3 = | 34 
ee: EEEERIOe senensnee: 13,777,000 13°777,000, 13,777,000 na + 1,133,000 | pBbOtte san cesnwsnnnscn ess eee : 33,3 33)35 | 333 3 3 34 3° 
_ ., basi ee 6,000,000 6,000,000 6,000,000 - is eposit allowances Banks} ........ 3 3 33 3k i363 13 2 
> Mt caneapeell | : =o a scount houses at callt bles wes 3 S ta 
51 1145 pot 2222727727271 MBean ‘aoteano00 31:635,000 17,0001 419,013,000 | —see  e ae is oi3 13 18 43 13 48 
és 18 z Pe 1424, 0,620,000 31,635,000 + 804,000 + 9 789,000 * Changed from 49% to 4% on Dec. 27, 1917 3 a 3 3 13 
= i re BANK OF NORWAY. | + Rates lowered 4% on Jan. 2, 1918, and oaokaers “ to 34% on Feb. 14,1918. 
167 | 1T3i— June 15, | June 7, | June 15 Last Cc from 3} per cent. to 3 per cent. coduae Ss igas pes ae 
23 | 184\— oe 1918. 1918. 1917. Veeck . ; | omparison with j ° ; ; 
537 | iit - Coin and + ge i £ £ re \ _ Last gown. | 7 previous weeks — 
ig | ae bullion—Gold .... 6,615,000 6,616,000 7,159,000 1,000 — 544,000 | ts Bank Bil 
a _vllls ..... —_— ace of o Is. 
182 | 1%— Norwegian éForeizn Govern. 3.673.070 3,686,000 4,453,000\— 13,000 ee ee ae Trade Bills. 
i te Foreign Govern- 712 van a , — 780,000 | 2 3 Months. 4 Se er ai ga ee at 
“1 i ioe. Se eel a - — WEARS ~~ i 6,000 | eee Te ee 6 Months. 5 Months.|4 Months. 6 Months 
os F — sen : 
947 | 184!— Tae 1OANS ....00e- 18,365,000 18,127,000) 13,197,000|+ — 238,000 | 1918. % % % tata ; 
—— Notes in cir ILITIES. ervey 238,000 + 5,168,000 | April 12.......3 | 34 % ee oe : 
culation . ‘ ; | 33 3 g 3 4 % : 
BED suite gga maa aaa 2 Ny Bh | eye ue vd | | 
———- veseeces 273, 6,074, )  7.363,000] + 205'000 — 1,083,000 | May 3...... 4 fa 34 5 | i : ‘ 
June 2%, The right ot iss » } ~ “ —— - cc —— = May 3.. eoae 24 3 3 4 x af } 4 4h : 
1918. gold (coin and Sane ae = Bank of Norway is calculated at—(1) The stock of 10....+-/28 3 | 3 ts 3 s\¢ | 43 44 ‘ 
me = (3) the balance ‘2 the available balance abroad up to half the stock of UT. sees 23 {3 3 3 4 } | 4% 14 3 
£ Dull i Kjébenhavn, a Riksbank, Stockholm, and the National- 24. e00+-/24 3 | 3h 34 | 34 4 ?| a zi i 
5 53,674,110 cieasehers tae mak ata. 6 million crowns; (4) an amount of Slee... 28 3 | 3h 34 3 @ 14 3 
7 3B. e stock of gold. June 17...-.--j|S2 34 34 i *. ; | 44 2) 4 ? 
jomee SWISS NATIONAL BANK a |i. Oh5 aan 4 4 
ss see NS } ‘ , 4 j i 2 
6 51,651,732 — ° Diseases 3i 34 33 i a) 4 af 3 
ate Tage Tine 7 Same Gea) Ta Sg IP AB ge gt oe dah 
9 50,004 087 Coin and pAsszts. £ 7 - | Week. Year. - a! 4 4 OU 
4 uilion—G p £ £ : 
65,228.15 a Gold....... 15,386,000! 15,203,000, 13,632,000|+ 183,000 + 1,754,000 FOREIGN RATES. ‘ 
| ya% » a  - 2:289,000. 2,103,000 +  38,000+ 219,000 Open | i 
|“ seounts ard advances osbid ™ ee 797,000 223,000 + 8,000 + 582,000 -~Bank Rate— Merket. | Bank Ra Open ; 
Noten jg MARLEE. “112) 113,062,000) 12,730,000 8,153,000|+ 532,000 + 4,909,000 | parts oe % % | Cea se Market Fe 
| 464d Deposit rouation ........ ' 97,058,000! 27,583,000 20,092,000 525,000'+ 7,056 pete, o-oo: Sea. ose Tr oe : * 1 
} pp not ADEE EE . : y ’ ’ ww es iV! oI; 44 . Sere 7 = eo ef ’ 
14s 4a The Monthly pa strseeee 4,919,000} 4,263,000 4,.164,0 0+ 656.000 ; ee perene d teml . oe 10,'15.. 5 oe + errr . gun. -. . 4 ee 3 
} y Sta ST a dam.... f 15. See seeeeere . i4.. a 
, a 15¢ was that up to enone s the Swiss Federal Loan Bank (Darlehenskasse) Brussels ..+++- hae: 20,'14.. 2 — socece-- J@0.15,'14.. 5G we «- i 
% $4. ia by opto, May Sl, 1918, total issues were £1.170,000, of which £763,000 | Rome ...+.... ov. Ti.. Sae ee| ockholm .... Jan. 31,'18.. 64 . 
) a ae Se Petrograd... July 214.6 .. + | Christiania °... Dec1517.. 6 6... | 
Vid. 8 22: | Copenhagen..-: Sulyl0,"15..6 6. Hy 
i 
if 
] 
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FOREIGN RATES OF EXCHANGE ON LONDON 

















Rate tate Rate 
Tune 28, June 21, June 29, Usance Par 
1918 1915. 191?. 
Paris ........ frances to £] 27° 158-15§ 27° 144-15 927° 38-40 Cheq'es 25°22 
Berlin .... marks to £1 - . Sight 20°40 
Vienna .. krone to 4] . j Sight 24°02 
Amsterdam .. fiorin to £1 $°36-79 9 + 20-32 11° 54-554 Cheq’es 12°107 
Christiania .. kroner to £1 15 03-11 15 + 08-12 16° 13-16 Sight 18°159 
Stockholm .. kroner to #1 i3 3-33 13 * 64-70 15° 57 €2 Sight 18°159 
Copenhagen .. kroner to £1 15 2-35 i3 * 30-35 16 * 24-39 Sight 18 155 
Petrograd roubles to £1C nom non 208-2094 Sight 93°57 
SS eee lire to £i 33° 85-95 43 - 65-80 3% 2940 Sight 25°224 
Switrerland .. francs to £i 18° 85-S2 18 - 70-75 22 * S0-23 sight 25°228 
Madrid .. pesetas to £) 1 17710 i7:°C00 30-37 Sight 23°224 
Lisbon .. pence tomils. 279?—J30} 2 S13 50g —$]z Sight 5344 
Alexandria piastres to £] 5 97+ -~§ ¢7s-a Sight 978 
New York dollars to £1 4762 —. +76 — ye Cable 4864 
Montreal dollars to £] 4-25 rt $ Toe _ a Cable + 8&e 
Buenos Ayres . pence to dols 50 5léa 2-90 a.T S75ad 
Rio de Janeiro pence to mils i iseg 30 davs 18 
Vv mntevids - pence to dols biz 623 43 53 = 51 
Valparaiso pence to peso ves 124 0 davs 18 
Calcutta .. ster. to rupee ls 6-64.d is 43-144 om isn od 
Bombay ...... ster. to rupee ls 6-6¢.d ls 43-444 T.T. 1s 4d 
Madras ...... @§@r. to rupee is 6-64.d ls 44-444 T.T. Is 4d 
Hong Kong ; . to dollar 3s 2id 2s §:a i. 
Shanghai .... st@r. to tael 4s Tad 3s 9jd T.T. 
Singapore .... ster. to dolla 2s 4 i 2%s43,d yy ¥ 
Yokohama ster. to yer 2s 2-x-2d 2s 14-494 =e 2429 
LONDON COURSE OF EXCHANGE 
. 
ur Usance Tues., Jane 2 Thur., June 27 
Amsterdam and Rotterdam.... Cabie 9.34 S 
“ eee peice imeteemiiie 3 Months I 
Sis . Deedee eoerec cen Cable 27.134 27.4 27.134 27.i€ 
esi PD Acc ckakeuss a 3 Month: 27.4 21 27 27.60 
“3 NE EEE ae 3 Month 27.54 27.54 27 54 27. 
: Switseriand .....00. bers seas Cabie 18.78 138/ i8 i 
Ditt phes6encecenenes one 3 Monthe 19 )o 19.22 i9 
Italian Bank places .......... . Cabie $4.20 4.355 459) 44 
Eee Se a ee eae 3 Months nom nom 
PE eid pi ceusin can Cable 4762 4762 $763 47Fe 
Ditto cnisiia tre y . : Demand 477 Tie ; 4774 
Madrid and Spanish Bank places. Cable i7.1 17.2 if le 
s Ditt ve = : 3 Month: 6*4 € to: bee 
§ 1 and Opi rt ‘ ove ee Cabie 3 z < 504 
Ditt vena : ee ees . 3 Month nom nom 
20} lagen ; saiieresadiciiai Cable 15.56 15.49 15.2 i 
4 4 see ereccces . Cable i 7 1517 15.0 4 
censured ‘ ; Cable 134 13. 13 26 13.36 
sca aVia oe ; $M 
a > 4 De 4 1 . i l i 
SOdays § 
CURRENT RATES OF EXCHANGE IN NEW YORK. 
\ al bs w NY i > 
I R at Rate 
Ne y : ne2 ne 21 8, 
it 
ii 4 43id 
' ee a — 
3 4 $715 72 4°72 
J ar £] 6 4 "7649 
( S 4 $7 
I < ; l ‘ 7 0 
> i i — - f 4+ OC 
i - 2 5S] £6 
> set i 2 27 2 2) 
‘ 1 4 £0°75 £0°2 
; | l l4 lt1 
‘ a“ < 4 wi Ve 
{ iat 9 a} 4) 44 
S 4 3% St 3$5°7C 
' ( z 19-45 
x . i & i 22é°s 
} ‘ 2 sf rMs ‘ = { t » 7 
NEUTRAL RATES OF EXCHANGE ON GERMANY. 
——_ Rate, _ Rate _ Rate, Rate 
Levej. 2ane <i, June 12, Jane ig June 27, 
gee 1917 1918 1918 1918 
ea. : Amsterdam........ Florins to !00 mark 59°26 34°15 33 3735 34°55 
‘oo Switzeriand ... Francs to 100 marks 12345 66°60 76°25 74°25 69 00 
Copenhagen s * 2 ; 47° 623 60°75 56-00 
eae Kroner to 100 marks ‘8888 | j565 | Pew ice | anee 
Commonwealth of Australia and . . 
Teams titiien ind Bhai Santee Union of South Africa 
London ou australia and June 1 1918, May 16. 1918 
Australia and New Zealand London on South Africa on 
New Zealand. on London. South Africa, London. 





Buying.| Selling. Buying. Selling. 
= ———_ ——— Buying. Selling., Buying. | Selling 
A'NZ| A NZ AI{NZ A ‘NZ 


c.T » | eo Et ow Five Ties | s oo | . al ; pm ; e° : a to fe pm 
eS se eee ee ee ete. .. | % Sdis ym % dis\¢, to pm 
Cable” . 1003 100 1014 101 . oe 
On dem’é: 973) 97¢ipar par 99 | 99 100« 1008 ve 

3SOdays 97 97) .. | .. | Ba) 948 LOOR 16CA 18 dis ii ls: % 

60 days . 964) 96:, .. |. 984; 983 99; 99324 ,, it 1g; &% 

SOdays .| .. | 9] .. | .. | .- | 97a] .- | 9O4iS2 24 % 


INDIA COUNCIL DRAFTS. 


Tenders tor Rs.60,00,000 in bills and telegraphic transfers on 
India were received on June 26th at the Bank of England. 
The following is a statement of the tenders sent in :— 

Bills 
Sinbened. Accepted. Per- 


Rate. Rs. Rs. centage. 
Deferred eae Transfers. 


Be BEDE cccesvenccccvccccccecs : 59,59 posnce WF 
Immediate Telegraphic Transfers. - 
BD OS: * csncescctussncsenconns 1,50, oabase 41,000 ...... 2 


Total bills and transfers 2,19,55,000 ......  60,00,000 








j 


| 
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The amounts allotted were :— 


In Def eee 
n Deferred In . 
In Bills. Telegraphic Teleedinte 
Transfers voneiee” 
Drafts on— Rs. a Rs a 
Calouttea ..csse. ee 840,000 at Is 5.995 4 
a ve 42,05,000 at Is 5.906d 1,000 at Ls 64 
DT: cs cnkaceeee oe 8,74,000 at ls 5.9054 
2 EE Saeccnne es 159.000 a pam 
. 7 e SS , 


BULLION. 


The gold movements to or trom the Bank ot England aren 
longer announced. For the week ended June 26, 1918 the 
stock of coin and bullion showed en increase of soi 
compared with the previous return. ia 


Messrs Samuel Montagu and Co, write on June 27th as 
tollows :—** Gold: The Bank of Engiand goid reserve against 
its note issue shows an increase of /994,310. as c mM pared with 
last week's returo. The Chinese Customs return gives the 
following figures as to the imports and exportsof treasure during 
the last calendar year, in Haikwan taels :— , 


GOLD. 
In Bars, 
Dust, &c. In Cain. Total 


Imports ...... 711,036 .. 13,160,742 .. 13 
Exports ...-ce 4,700,434 .. 524,151 .. 5,024,575 
SILVER 

In Bars 
and Svcee In Coin. otal 
Imports ...... 16,197,966 .. 11,309,326 .. 27,507,292 
Exports ...... 33,080,585 .. 15,409,804 .. 48,490,399 


The above figures show a net import of gold amountin 
. 


UG nOUNnTIDE, {to 

S47.203 Haikwan taels, anda ret export silver amounti 
4++< ai « >, ADC « i ‘ ‘| SsilVer amounting 
to 20,983,008. These respective totals (calculated at the 


average value of the Haikwan tael during last year, given by 
the above authority as 4s 33d) are equal to about £1.0¢ 000 
and 44 530,000. Although other factors enter iuto the cc mposi- 
tion of the large exports of silver, the contrast between the 
movements of the two metals certainly indicates that the 
Chinese considered gold cheap and silver dear at the prices 


current during the period in question. Silver: Another week 


has passed without an alteration in the price. The tone con- 
inues good, and the Shanghai exchange has risen sharply to 
3s Sid pertael. The J7imes stated in its tssut the 22nd inst. 
that the export of gold and silver ‘rom Mexico ts prohibited. 
Ixpias Currency Reruns 
(In Lacs of Rupees.) 
ine 7 15. June 22 
Notes in ciroulation .....ccccccccese 31.1623 .. J1338),.<«. a 
Reserve in silver coin and bullion 
(witbin and without India) ...... 1,465 .. 1,45 1.451 
Gold coin and bullion in India ...... 1,909 .. 1,910 2.131 
SCN ORE OE EOE ci cuncauwesnecceums aa xa 210 .. 45 


The stock in Shanghai on the 22nd inst. consisted of about 
27,800,000 ounces in sycee and $14,700,000, as compared with 
25,000,000 ounces in sycee and $14,400,000 on June 15th.” 
‘he movements in the cash price of bar silver per ounce 
from day to day during this week have been as follows :— 
June 22. Jur e 24. June 25 June 26. Jun » 27 June 23. 
48id .. 48id .. 48id .. 4B8id .. 48id .. 48) 


Comparing with previous years as follows :— 


Juve 30, July 1, Juiy 1, July 1, July l, June 29, 
1912 1913 1914 1915 1916 1917. 
283d .. 26344d .. 264d 2ih4 31d 59a 








NATIONAL BANK OF 
SOUTH AFRICA LTD. 


Kegistesed tm the Transvaal. 


(With which are incorporated the Bank of Africa, 14., ard the Natal 
Bank, Ld.), and the National Bank of the Orange River ¢ olony, Ld. 


Bankers to the Government of the Union of South Africa in 
the Transvaal, Natal and Orange tree State. Bankers to the 
Imperial Government in South Africa. 


Capital Subscribed and Paid up es ... £2,850,000 
With power to increase to nee wee, wwe 24,000,000 
Capital and Reserve ..._ ... wee 23,550,000 


Head Office .. PRETORIA. 


: (Cincus Puacr, Lonpow WALL, E.C.2. 
London Offices : ... **> 118 St, SwiTHin’s Lanz, E.C.4. 


New York Agency ... 10 WALL STREET. 


The Bank has now over 300 Branches ‘2 Gonth, = 
and South-West Africa. Further Branches have recently 
established at Mozambique, Quelimane ani Inhambane in Portuguese 
East Africa, and Mwanza (Victoria Nyanza). 
Agents in Amsterdam, Paris, Petrograd and Rome. _) 
The Bank - ease to grant Drafts, issue Letters of Cred. 
make Mail and Telegraphic Remittances, to buy and eollect 


and to undertake every description of Banking Business. 


D. CUNNINGHAM, London Manager. 
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The yield from National War Bonds, 
inc'ucing the premium on redemption, 
averages 53 per cent. 

c oe 

You can buy National War Bonds re- 
deemable on Ist April, 1923, which carry 5 
per cent. interest and which will be redeemed 
at £102 per cent. 

8 @ @ 


You can buy National War Bonds re- 
deemable on Ist April, 1925, which carry 5 
per cent. interest, and which will be redeemed 
at £103 per cent. 

i) 


You can buy National War Bonds carrying 
5 per cent. interest, redeemable on Ist April, 
1928, which carry 5 per cent. interest and will 
be redeemed at £105 per cent. 


You can buy Income Tax Compounded 
N :tional War Bonds at the price of £101.10s. 
These carry 4 per cent. interest which is 
entirely free from Income Tax, but is subject 
to Super-Tax only. These Bonds will be 
redeemed at £100 on Ist April, 1928. 


The interest is sent by post from the Bank 
of England every six months—on Ist April 
and Ist October. Interest starts from the 
day you purchase National War Bonds, and 
the first interest will be paid on October Ist, 


1918, 
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CERTAIN INCREASE 
or CAPITAL 


IVE per cent. National War Bonds will be 
redeemed at a premium in 5, 7, or 10 years, 
according to which series is selected at the 
time of purchase. There is, therefore, no possi- 
bility of depreciation of capital if the purchaser of 
these Bonds holds them until the redemption date. 


On the other hand, there is the certainty that 
the capital will be increased by the amount of the 
premium. A further point to be noted is that this 
premium is entirely free from Income Tax. 


Other Points 


Ask for Registered Bonds and Income Tax 
will not be deducted from the dividend sent 
you. You enter the amount received in your 
Income Tax return just as you do ordinary 
income, so that you have no need to apply for 
a refund of Income Taxif entitled to a refund. 


The Security behind National War Bonds 
is the entire wealth, power and resources of 
the United Kingdom. No safer investment 


exists. 
s eo s 


National War Bonds are, under certain 
reasonable conditions, accepted as the equiva- 
lent of cash in the payment of Death Duties, 
Munitions Exchequer Payments, or Excess 
Profits Tax with any interest that may have 
accrued. 

os * a 

National War Bonds possess valuable con- 
version rights. Not only con you convert 
them into 5 per cent. War Loan (or 4 per cent. 
Income- Tax Compounded War Loan as the 
case may be), but there is also the right to 
convert them into any long-dated War Loan 
carrying a higher rate of interest in the event 


of such an issue. 
s oe 


You can sell your National War Bonds at 
any time and the Transfer Forms are free 
from Stamp Duty. 





obtainable through any Bank or any Stock- 
breker in denominations of £50, £100, 
£200, £500, £1000 and £5000. 
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THE ECONOMIST. 
RAILWAY AND TRAMWAY TRAFFIC RETURNS. o 


‘June 


No traffic returns of British Railways have been issued since the Government took control of the Railways at the outbreak of the War. 
The Government took over control of the Irish Railways as from January Ist, 1917. 


COLONIAL AND FOREIGN RAILWAY RECEIPTS. 
































Present Gross Receipts tor! Total Gross Receipts. 











Name. Period Ending Mile- Week or Month. 
age. 1918. ? +or— 1918 | +or— 
INDIAN. | 
Rs. Rs. | Rs. | Rs. 

Assam Bengal ... 6 weeks May 4 §92 1.40,081 | — 5,728] 6,35,855)— 7,545 
Barsi Lt. Ry.(2 wks) 5 weeks ll 118 $52,10C/\— 2,500] 92,000) — 26,800 
Bengal & N.Westrn 5 weeks 4 2,056 4,65,3460 + 20, 534) 23,53,810/+ 154,344 
Bengal Nagpur... 6 weeks 11) 2,696 | 11,95,000'+ 65,000} 66,77,000) + 3,390,272 
Bombay, Bar.& C 1 tl weeks June 15 2,873  16,99,00C|— 57,00C} 1,91,66,C00/4+ 11,71,000 
Burma .. 4 weeks Apl. 27 1,342 5,69,488' ¢@ 30,41 0,07 C10} + 68,967 
Delhi Umia Kika 1l weeks June 15 239 74,600: — 17,587 9,25,085! + €9, 96S 
Fast Indian ...... 1. weeks 1s 767 | 27,26,005 |4343,0CC| 2,86,51,C00)+ 19,24,000 
Ga. Ind ianPeninsula 11 weeks 15; 3,1224) 22,85,80¢'- 87,90C! 2,51,84,200) + 12.78.987 
fadras & S. Mahr. 8 weeks’ May 11) 3,153 | 11,25,000— 49,817) 65,10,CO0/ + 1,27,301 
ilk d&Kumaon 4 weeks Apl. 27 259 50,309!— $168] 2,112,045) + 18,973 
bo Lucknw-Breilly 4 weeks 27 313 63,985 + 9,135 2,71,695) + 74,288 
South Indian. .. 6 weeks May 11) 1,829 6,63,647 — 21,74 39,09, 820}— 1,26,159 
8thn Punjalimnth) Smnths Feb. 28 71 6,58,60¢'— 29,033) 35,93,384i4 $§,94,274 

FOREIGN. 

ARGENTINE, | 

7 2 é 2 2 
Argentine N. E. ..51 weeks June 22 752 Q,300i— 3,200 $36, 700| + 70,798 
Argentine Trans .. 51 weeks 22 lll 3,760 + 1,C90 170,88 i+ 68,260 
B.A. and Pacific. 51 weeks 22 3,536 165,006 + 1, o0c §,061,000'+ 717,000 
B. A. Gt. Southern Si weeks 23 3,792 127,00C | + 29,00 §,672,705}+- 21,451 
B. A. Western .... £1 weeks 23 1,882 < C+ 3 ,00C 2,820,000} + 329, 000 
BuenosAyres Cent. 10 mnths! Apl. 32 190 36,4054 16,302 289, 089) + 46,182 
Central Argentine. ol weeks June 22 43,305 340,000 + 54,00C , 026, aoal - 867,100 
Cordoba Central .. 51 weeks 22. 1,205 45,000 + 11,815 656,000 124,360 
Entre Rios....... Si weeks 22 1 18,90 4 4 "80C A aSS 9061 4- 206, 900 

BRAZILIAN. } 

} 

Brazil Gt. Southn. 1 mnt! 31 Ms4S,000'+  2,15C 49,000] + 
Brazil Railway 1 30. 3,530 Ms5325000 + 1559764. 19,831,000'4+ 
Gt. West. of Braszi! 25 Weeks June 22) 1,010 13,700\4 2,10 $22,200| + 
Leopoldina........ 25 weeks 22) 1,83! 31,943|— 15362, 797,592) + 
Mogyana . ea nths A} 30 «61,380 Msl717000 + 197,35¢ 7,294,000! + 
P aulista ......... : 3 765 Ms2:07000 + 255,580 9,859,000/+ 

San Paulo ........24 weeks June 16 1534 23,727 + 11:6 708,015) + 
s rocabana ...... $mmntns Apl. 30, 1,003 Ms2io9000 + 718,123) 7,784,0C0\+ 
State of Bahia,8.W 4 mouths 30 52 Ms40,000). 2,90¢ 277,000; — 

CHILEAN AND 

PERUVIAN. 

Autofagasta 838 56,895 + 15,495 1,144,435) + 8 

Arauco.. : 644 13,000 + 2,00 on 

Nitrate (2 weeks ee Ju 366 35,102, -¢ 6,164 + 1,097 

Pe ruvian Corp. lmnths May 1,059 81,C22,12L:4 119,3 11,428,560'+  1,261,88 

Taltal Lmuntt 3 181 23,168 2 273,128 + 61,673 
CUBAN. 

Cuban Central ....51 weeks June 22 362 1,080,454) + 181,215 

Havana Central .. 48 weeks i 70 435, 323\+ 94,181 

United of Havana. 51 weeks 2 681 2,975,462) + 737,508 

West of Havana .. 5] wseks 22 155 $72,240/¢ 118,951 

URUGUAYAN. 

Central Uroguay.. 51 weeks 22 271 951,534)4+ 276,917 
C.Ura ig.(East. Ext.) 51 weeks 22 311 264,975. + 8, 95C 
©.Urug.(Nrth. Ext) 51 weeks 22 185 175,015}+ $6,287 
C.Urug. (West. Ext) 51 weeks 22 21 112,749! + 20,246 
Midland Uruguay .1impths May 31 319 144,766, + 1.789 
North-West Urug. li mnt hs 31 113 282,453, + 12,004 
Uruguay North | mnths 31 73 20,013,-+ sf 
Orage Forgies. i 

Alco iy and Gandia.. 25 weeks Jn 231,000 }— 

ED scwesenn Smnthel Ma y 22,151}+ 

ae a {Ll mnths 125,894 | + 

lombiat Nat. Riy 6 mnths 61,7£0'+ 
Te lombian North.’ 5 mnths Nor. 21,826! + 
Costa Rica .- $2 weeks Api. 121,652\— 
ve wado Extension 4 mnths 33,400 |= 

Egy ptias 1 Delta.....10 weeks June + 54,897) + 

uthn of Spain 23 weeks = 676,872 \— 

~ ternational of ‘ + 273,49C\— 

Centri hanien Smnths May 44 SE 141,164/— 
LaGuaira&UCaracas’ 5 mnths 900 | an 250 23,750\— 
NassjoUscarshamn 3mnths Mar. 3 a 7,666.4 7,692 45,209) + 
Paraguay Central .51 weeks June 22 255 3,380} Te 150,020}+ 
Pirwus Athens, &c.; 2mnths Feb. 28 “a Ds880,845|4 172,360! 1,777,252) 4+ 
Puerto Cabello, &c. 3umths Mar. 31 3% 4,900 — 100 13,00C|— 

Salvador . 5C weeks June 15 100 2,000} 4 $8C a = 
Santa Fe Province, 

French Railways) lmnth Apl. X 106,800\— 1,519 ; } os 
Samana & Santiago 5 ath s May 31 Re 9,38C'— 3,000 4,560 18,131 
dat ra and Hi uelva.' 4muths 31 112 13,913 + 2,369 64,562\4+ 12,325 

; 10 days ret rh. §$ 21 days return 


CANADIAN RAILWAYS WEEKLY STATEMENTS, 














Present Gross Keceipts__ 
Name. | Period. |Ending| Mile- ___ for Week. Total Gross Receipts. 
ae a Bs age. 1918. | + or _ 1918. 1 + or— 
| 
Canadian Northern 50 weeks June 21 9,434) $916,300'4 4,90C) 41,036 00¢ \+ 1,103,000 
Canadian Pacific .. 24 weeks 21, 13,388 | $2,869,000 — 90,00% 67,754,000) + $23,000 
Detroit Grand H. 24 weeks Zl 189 £135,212 — 2,58° 1,629) — 32,369 
Grand Trunk... ... 24 weeks 2:' 4,008 £270,461 + 32,408 4,967,263) + 355,403 
Grand Trunk Pac. 24 weeks 21 916; #£18,551— 8,156) $57,108) + 74,952 
Grand Trunk West. 24 weeks 21 335 | 249.6134 7,286) 334) + 27,334 





CANADIAN RAILWAYS MONTHLY 

















STATEMENTS. 











* —— ae ; 
Name. Period. Ending Gross. Ince. or Dec. | Net. 3 neues Dec. 
simcieniiniaatnenliii et  cdeitnnttinal 1 ie 
j i 
{| 1lmnth |May 31) §3,762,00C\— 22,706 | 380, $00)— 673,500 
Canedian Paster {| imate aol. &o| Recwine + Meraaa| Suze — “peta 
; | lmnti pl. = 
Canadian Pacific* sored) ‘mnths | £46,221, bo} t a 8,207, ce = 4,528,000 
| mnt ’ . 0 . > . 
mat nee wetice| | Sees! “eee oe 
mot 1,700 + | — : 
Grand Trunk Wester | 4 mnths £576,300|— 196) Drl38.250\— 111,750 
Detroit, Gd. Haven &f)| lmnth | #50,500)— 9,000! _Drd 19,600) + 160 
Milwaukee .......... 4 mnths £187,300|— 19,200 Dr¥é,00¢ — 11,800 
Temiscouta steno ime > | Ls al $28651) "woes a in 
mnt ar. 31) 09 oe ee 
White Pass & Yukon. { 3 muths: | 335,37 Di_ 48,551) eel | te 
* Net earnings before deducting taxes. 














29. 1918, 


OTHER COLONIAL RECEIPTs, 
j “| 7 Present Gross Recei Won for; ~ nana artes 
Name. | Period. [Ending Mile- |_Week or Month. | Total Gross Receipt, 
age. 1918 |+or-—/| gig | +o 
Ss <aenengunes . = ; a 
| | | 
Demerara 2mrths|Feb. 28. 75 ss 620 ‘ 315 ‘ & 
eer erees . | en — ¥19 
Mashonaland .. l month Ms ar. 3] 810 | 28,500 |— 30,558 ae Loe 
Mid. of W. Aust.../10mnths Ap!. 30| a7? 8,531 \— "656 79,2504 °° 
New Cape Central!18 weeks M: iy 4 205 2.485 + 770 42.678 él 
Rhodesia Railways! lLmnth Mar. 31) 1,397 71,999 — 16,398 - 174 
Rhodesia Katanga) | 2mnths Feb. 28 “2 5,630 | ED : 
Sneipineeanmnionsatiee sinensis menniinaliienilien 9 


AMERICAN RAILROADS WEEKLY STATEMENTS. 


Name. 


Chicago, Indianapolis, &c. 


1 weeks May 
Colorado and Southern 


2. weeks 


Georgia Southn & Florida /22 weeks June 7 


Missouri, Kansas, &c..... 22 weeks 
Mobile and Ohio ......../22 weeks 
Southern Railway ...4.. 22 weeks 
Texas and Pacific 17 weeks Ap! 


* S «lay 


TRAMWAY 


Period.) Ending 


AND OTHER WEEKLY GROSS 





Receipts for Week. 


1918.) + or — 1918, 
s t $ 

25 270,191 |+ 65,586 3,591,364) — 

31 504,657 + 20 306 b, 83,958 

57,888 |+ 8,71) 1,444,666 

850,730 | + 25,605 20,403,707 

7 258,779 — 36,146) 5, 770,766 

7, 2,500,576 '4 223,53) 413 

x 581,048 + 62,512 7,568, 917 





Total Receipts, 


+or- 

87,901 
Tr 972,748 
+ 27% 
Tr 3,304,865 
Tt 68,073 
7 Ve 


+ am 


RECEIPTS, 





Present Receipts for Total 
Name. Period. Ending Mile- Week Receipts. 
— 191 + or— 1} 
Anglo-Argentin 25 weeks June 23) 329 €50,966 — l 958 4+ 93,538 
Auckind Elect (22dys), Jy 1 17t 7 “a? | tea35071+ 1176 “270C S32 Bet 
Burni ey Corporation. 1 week 22 12 £2,188 + $ 
Calcutta Tramways... 24 week- 1s 354 | KR72,1251+ 6, + 121,075 
( shath am & District 24 weeks 1S 15 £1,351 — f 28.'S4 <n 3} 
ork Electric. ... 23 weeks ¢ 9% £1,294\+ ll 32,875 + 2,602 
Exyptian Markets 23 weeks Ct £709'— 12¢ 6Rl a = 6 BS 
Glasgow Corp. Trai 3 weeks 22 gs £28,81S|+ 1,806 843 + 9.431 
Hong Kong ; 17 weeks Apl. 2 és $:5.039'+ > 229.677 + §,295 
Isle of Thanet .o+e-| 38 Weeks June 22 ‘ £27" — ] 9— 2.629 
Lanarkshire .. 24 week 13 2F 4 £5,096 + 7+ 19,50 
Lancashire United 24 weeks 12 42 £2,925| + S8i¢ 16,221 
Liverpool Corp Tram. 25 weeks 22 124 £18,159: ¢ 9 $30,503 4+ 65,731 
Liandudno & Colwy1 
Bay Electric Rly 2s weeks is : “£487 + 118 31+ 271 
L.c.C. Tramways 12 weeks 2 1415 | £64,866 4 9,713 + 853 
Madras Elect.(2 wks) 24 weeks lt a6 Ra 59,261) + 7,11 Oi 67,216 
Pernambuco Trams..) 25 weeks 2 £4,555 + a + 2205 
Rhondda : 24 Weeks l £1,754 i + é,5 
Shanghai Electric lweek Apl. 2? $52,029,+ 1,085 o. 
Singapore Electric ..;18 weeks May 4 $15,742 + 1,539 7 i+ 57 
Torquay . 22 weeks 2°17 + “ $+ 5 
Yorkshire(W. Riding 20 week- 1g 27 €3,007'+ 1,10$ ti 11, 





* 4 weeks re I 





TRAMWAY & OTHER MONTHLY GROSS & NET RECEIPTS, 














Present Receipts Total 
Name. Period. Ending Miie- for Month Receipts. _ 
age. 1918. | + or—| 1916 | Form 
Alabama Power ....|1mnuth May 31/{Gros eee yt fois en 
Ballarat and Bendige!12 m 1s Mar. 3} 25,3928 + § 5 4 572 + Ra 
Brazilian Traction, Smnths Api. 3c { Gress 8,330,000! + 877,00 3 575,000 + ary 
receipts in milre , — : a ? — 4, a r $8,000 | 15,277,006 ; ‘4 we 
Brisbane Electric Smnths May 3) ) £37,610 4,27 175,178 on 
British Columbia so unths Avl 2 { Grows ae + - ie t 43,28 oH 
Electric, Ac. ... _ a Net 29,997 + 2,9 2, doy 
Buenos “Ayres La 4 . on 2 601 
Croze Trams 10 mnths 3 Sls £41,045 + 2,552 388,065 4+ oO. 
Burmah Elec. Tram a “ 
ways and Lighting 8 mnths x : Bee + et 206 ne lt one: 
Cape Electric Trams. 11 mnths May 31 { . oY C3 + 358: S34 6618 
Canadian - Western oe at ane eal 8, 808 
‘Natural Gas ee 7muths Apl. X! Gross 83,597 — 3,105 608,723 + 48,8 
Jartt sna anc ms 38 
oe Trams. Smnths May 5) 12 £5,027 + 706 22,5854 3,758 
atalinas Ware o 7 —— 250 
. “_— = Are 4 mnths 31| Gross roe + 2,800 22,(0\+ s 
Chillagoe ..........+- 1 math si {Sre| Sieos| 7. - 
: Gross $1.925,285|4 389,660) 20,487,577 ty 
Cities Service Year 3 Net $1886, $24\4+ 349 Bac 20,097 7,554 +5 5,1 
Cordoba Light, &c. 11 mnths Feb. 26 : — + yt 147,938 + a 
Be a aint } ear (17) Dec. 31] { Yer" waseacOc 4. 87,000 sp SN 
Havana Elec. Rail., ) = » an § Grows, $663,345) 128,752 ast 4 178,49 
Light, and Power y| ™™ths Apl. 20) Nee | gs61,c68]4 87,550, 1,598, sani 3 
Kalgoorlie Electric Sontts ieee Os Grows £2.52 aa - 
Tramways ...... a g138 til4- "3981, 339,026) 24,286 
Keystone Telephone. 4 muths Apl. X New S58, 166|— 5768 233,40 15,050 
La Guaira Harbour... lmnth Mar. 3) .. £5,840/— 2,508 .* , a 
La Plata Electric ° 3 
Tramways: ..... S5mnths May 3) = Se Oat 612" nat 94,623 
tama, Powe, onthe yt 30 (ice) Sees $2 Tey 
Lisbon Eiectric. . -..) Jmnth |Mar. 31) Gross 276,625 Escud: eo * z 
; ; ,| § Gross) $195.079}4 27,845 . | 
Mizs'ijqi River Powr lmnth May 3 Net | $158,994|+ 22,108 <i: suele “us 
Montevideo Water... 3mnths Mar. 31) .. £20,186 + a4 2B 582i4 Sat 
Rangoon Electric Smnths May 451 (G At 1.622 4989514 ass 
“ ross 
IE cicenwies avn 4mnths Apl. 30) Net | “e68l0i4 1,062 22,4 = aos 
Shawinigan Water ! m4 878 
and Power......... Year (Dec. 31/17.. | .. oY if 332,885 
Gross $1 065, 766)+ 95,39 3 + 76,0% 
Toronto Riy., &c... 4mnths Apl. 3 Net | | $500, 728| + 20,885 1,943,563 -h 
United Electric T. of 338 
Montevideo ....... 7mnths |May 51) é emit ae am + ~ 
Utah Securities ....)1mnth |Apl. 30|{ Yor) Hivos-|4 ies Sionl= ine 
Vera Cruz Electric ..' 3 mnths | Mar. 7 aI gross : se ase 1,237, 265/+ ee 
Winnipeg Electric .., 4mnths |Apl. 30 i{ Net’ | "ges. 730l— 5,673 282 
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COMPANY NEws. 


DIVIDEND ANNOUNCEMENTS. 








e Rate % per Annum, except wh agree eens 
where | bb 
marked % or stated in Cash. ti : Web 
Name of Company. * Interim div. + Final div, Years, 
Interim!Date of Meth ero 
ethod tes) Pre 
or Pay- of Lat’st 55 a 
: Final.) ment. _Payment Year. voar. 
_ Railways. ee —— 
Great a dian Peninsula ........ 35/ % - al F Zs 
Rohilkund . — sees) 4 %* July 2° Less tax $9in£g 
anks. 
National of Austr alasia, Pret. .., 2 
Wy Ord. ..ccceeeccerrccccece j 7 i 
' Insurance. 
Cons JJidated Assurance ........} BS 10 6 
Mot L’TMIOM., .. cece wrens eereeces a’ . ; 3 35 
W wid Marine oe +++ | Qor July & Tax free | -- aa 
Tea and Ru r. 
Alliat ice TOR. ...-cceeeereoreeces Ss % 15 15 
— malvamated T@&....--  «e+e+- a | 10 10 
Anglo american Direct Tea .... oo Sa } 10 10 
Bandjarsal ay) Rubber. sere .. % | *e Less tax | 10 124 
yston alay ubber...... oY ee Less tax oo 3 
eitist 7 Dar} eeling Tea....... «-. 5 June 24 Less tax | he - 
rsonese Rubber ...-ceces-- nilt 63 1477 
h 
Cheras 1 ubber. ee ee 10 %} | 17a oe 
Consoli dated Tea an d Lands 174° — P 223 22 
Devon Estates (Malacca) ....... 24%, June 28 Quarterly Se ie 
ber Rubber.. pessebuages 5 - Less tax os ets 
— ittee Ceylon Tea ....-..-) 4 %t + Less tax i 10 9 
Ella wet al 
F.M.S. Tim ah .. ° . ‘ July li Tax free + 40 a 
Hunasgera Tea, Pref f. and Ord. 9; Less tax | 12k! 15 
Johore Rubber TOE ncaa ces 5%+ Less tax 10 15 
Kanal : Devan Hills Produce . a ve ¥ 8h 
Labugama (Kelani Valley) Tea. 2a%4 as Tax free Th igs 
Lindoola Te® ...+--ceeeeereeees 4 4 
Mer Rubber .ccocccosceces | as a“ Le ; 164 i 
Mooloya Fistates....-+..eeseeees ' * Less tax 5 10 
Ouvah Ceylon Estates .......... 10 “%+ Less ta 124 2h 
Pelmadulla Rubber ... ..-see.. 10 ‘ “ ; 20 : 
Ros sh Tea and Rubber ....) 10 “%t July 1 Tax fre 30 
Scottish Assam Tea serena ; ee Less ta s 8 
Sevamat (Johore) Rubber ...... 5% Less tax 15 20 
Sungei Purun Rubber .... ...-- 10 %+ 74 ay 
Sungei Salak Rubber .........- 20 “1 30 40 
Soengei Rampah Rubber........ 2+ ‘ . oe 
Siala gy Rubber .. ..-ceceseses 8%! [ ax 5/ in £ 2: - 
Spring Valley, Ceylon ......-+-- 174 ‘ Less tax 20 20 
Telt ide Ceylon. ....0+cecceeees 13 t Le ax 20 20 
Third Mile Rubber ........ Le tax 124 ae 
Tysrane Mw ccccccccesseces 7 2 & 
PERRIN occcssecess-s0ns 1 July 1 Lesstax5/fin £1| .. | ., 
Mining 
Anaconda Copper ....c.essccees 32 ps. Aug. 2 ‘ 
SEE. cacscaretesuvekednsuns 2 . 
Casse! Coal ) ° 
City and S an Gold li A Less tax 
Geduld Proprietary ......++..:- 5 & ‘ 
Gopneng } EES er 3} Jul 6 Les 3x 
Government Gold Mining Areas 12% 
ender aan ae state... 6% 
— G © ctbanbeneees .. 6 p.s.2 July <0 Less tax 4/61 £1 
Johannesburg C lidated ‘lt m 
OE sss xacdeeenahnenes 5 Sept. 50 Ta € 
Jos Tin Ar B ccc ccceseeseeseces l¢ 
Langiaas te Estate ...ccccccces 5 A 
Leeuwpoort (African Farms) Tin 10 16 1 
Libiola Coppe pnatekdaneseos 1/3 p.s. 2 _“ seSS ta 
Minerals Separation ......-+e0-- 25 uly « Less tax 
Modderfentein Deep........+-- 474% 
New Unified Main Reef ........ > ‘ ; 
North Wales Iron & Manganese }/ p.s ax free 
Rand Sele Corporation . 124% . ‘* 
BUEENED .ccccccs eveccesccorsoes 2/ p.s.* sean oe Less tax 
Talisman Consolidated ........ l/ p.s. Jul = 
Welgedacht Exploration........, /9 p.s July 25 Ta et 
Witwate svand Gold ....cccceoss 10 %* 
Van Ryn Deep .........0-- 224 
other Companies. ‘ 
TD ose os onan ceaeenerees 3%} + 
Alianza ce ™ sebabeeeseteneens< 1/22/65 s, ‘July § Tax 40 
camswe pn tent he) oe 0 
Anglo-American i Jest nanniieet o/ p.s. °° . 
Angio-Ottoman Tobacco, Ord 10 % July l Less — “* 
Do Cum. Pref. and Ptg a. 6 % July i Le a. e 
Argentine Estates of Bovril, Pref . - 
EE CIM. non cane ccanesees 24% _ = 4 
Australian Agriculture Co....... »/ p.s an Tax fre cs 3 6 p.s9 6 
Barclay, Perkins, and Co. , Pref. ee Arrears paid to end of 1914) 15 
Sradbury, Greatorex, and Co. .. 5° July 14 a .* i 
ae A. Fibre and Industrial ... cals 3 Tax ae 
ritisn Burmah Petroleum Jax July of iax tree , . 
British Ovanid s Co. ee 7 - Less tax 5/in £1 14 
British East Africa Corporation, 
te Ce. cscasseen 4 o%* July 26 Less tax a 
Butterley Co. ... es voce) ta St July 1 Tax free 15 
C. and E. Mort: n, Pty Pref 
TL ts (156 bean annhGnes 6 ° es “s 
Cameron and C i: oc pahee os oon 18 -. Tax fre e 
Clarke » Chapt nan and Co. ...... 2! p.s.* July 10 L. ss tax 5/9in £1 3 
ae \12/ p.s.4 Aug. R. Tax free 
Eastern Tels gre aph, , 3h OC uly 15 Less tax .- 
ae aa a aaa | 1g %* July 15 Tax free <= 
Edga Alle n and c “eM cd - Tax free 174 
on tine tae ne esis lo* July 4) Less tax . 
- ar end Cleveland Dairies) 15* July i _ ee io 
neta SE Me ee es a ee ax tree 
General Scottish Trust ........ 4 -» _ | Less tax . 
George and John Nickson ...... 5 July 14 Quarterly 9 
= selegrayl h and Trust 8/ p.s.t “* Lax free 
eis Ameri Yevelop-! 
SN sie dees % me oe m " = §° ee Less tax (first divi} ae ond 
OMe i lonial Stores ‘* A "| 2/p.s.* July 1 a a | - 
“Uperi ee - sess ta 
india Rubber, Gutta Percha... 24° 4* July 1 Tax free ce 
*G. White and Co. ..........+. 6% Less tax | io 
SE Nitndivnscanesonense | 59%+ | Less tax 
bn Crossley and Sons, Ord. . | 1/ p.s.* Aug. 1) Less tax . 
Rind hasan cuniseses 2 6 p.s.* Aug. 3) Less tax . 
SE. .os so, cece. 6» July 15 a | ia 
lis ter Brewing and Maiting.. _ : *° 
‘Cen Sugar and Produce a7 
Clearing-House .......... 4 Less tax 
Machester Corn, Grocery, sail \ 
hate ain cad eccocceccel Pe *. 
aor? Powis OT BP aesrerrae alia Less tax : 
Wellin's International Marine. . 10 %t 2 
Peewee ere neeee eo} ee 
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DIVIDEND ANNOUNCEMENTS. —Continued. 


Other Com anies. cal C 
Mitchell sal dion , _— 














Sk kh enwice's - os Less ‘ 

North-Eastern Breweries........ | 8* July 1 Tax as i “a 
O. C, Hawkes ................06 | 5* July 1) Less tax See} 
Parke’s Drug Stores ...... Saeki 6" -» | Tax free 
Philip Harris andCo............ | 6 . | Less tax pe : 
Philadelphia Co.,Common: ....| 14% July 31| Quarterly Sa shal 
Richard Evans and ees |} 5 %t ad Tax free 10 10 
CR itt et 42 %t “ | Less tax 8 1h 
Spicer Brothers ...........""" q cota 12 
Stanton Ironworks .............. 14 % oo. | aus tax 20 fe 
Stroud Brewery ................ 10* noe 5 Less tax 2 2 
Swansea Improvements ead ey ° 6 6 
Telegraph Construction, &c. .... 5 &%, | Tax free. 
Thornton-Smith, Ord, .......... et we 10 6 

ee ae ct. Bee ee in 124 | nil 
Van den Berghs ................ 10 %* July 13) sf 
Victoria Falls and Transvaal ; . 

Power, Ord. ....... eoscnewie 5 | 

tee Sekt on 7 on Bel cc 

Vryheid (Natal) Railway Coal " 
RI 5% : 

BS —_ ee MEE cicacnicumns's 10 %t | ‘ 15 a 

elsbach Light Co. ............ oy | Less 
| Wm. Mowat and Sons .......... 15% a tax ™ s 

ANALYSIS OF BALANCE-SHEETS. 
MARCONI INTERNATIONAL MARINE COMMUNICATION. 
December 31, 1917. 
LIABILITIES. ASSETS. 

Amount. Ine. or Dec Amonnt. Inc, or Dec. 
al £ £ £ £ 
Capital .......... 559,931 .. + 267,508; Plant, &c......... 527,632 .. + 177,311 
549 lst mort. debs 112,280 ..— 2,080 Licences & rights 

| Reserve fcr repay- in assoc. cos... 220,087 .. + 706 
| ment of debs.. nil -. — 5,110 Sundry debtors .. 226,042... 125,687 
General reserve.. 258,009 .. + 210,356! Cash ............ 32,655 .. 23,194 
Sundry creditors 157,745 .. + 46,162! War Loan, Trea- 
Protit and loss .. 245,415 .. + 121,671 sury bills, &e... 377,064 .. + 311,609 
Total. ...0< ca 1,3 373,38C .. + 638,507 Potel...ceves ] (373, 380 -- + 638, 507 
RHODESIAN GOLD OUTPUT. 
Montl 1935, 1916. 1917. 1918. 
£ £ £ £ 
IE i iat see eslacagiaiues 293,133 318,586 296,113 253,807 
Siecle caseciaaangee 286,789 313,769 289,734 232,023 
PE uns Keavaenawbndlh se seoae 299,686 335,568 300,183 230 023 
MEE S.025C ut dba vasadawsbeuae ok 315,541 339,386 296,977 239,916 
Dt idcc ch abivadebenakn dommewen 318,898 323,783 299,509 239,205 
DL « Vagccubteiiges dase Gusauees 322,473 333,070 302,195 as 
Met suduacestesepadebese.esexons 346,565 322,365 288,751 
A Se a a ie 344,493 338,001 294,559 
IN oo gc ccce eesanlenae 321,085 322,035 291,367 
I acer Rapin Loxunes 339,967 325,608 289,978 
Bo a ee a ee 313,160 317,135 275,829 
oe eae 301,376 506,205 270,616 
ccc adibdeses<actee 3,823,166 3,895,311. | 3,495,391 








Ancio-South American 


BANK, cimiteo. 


CAPITAL AND RESERVES £6,358,794. 
Head Office: OLD BROAD STREET, LONDON, E.C.2. 


Branches in 23 of the Principal Towns of 


ARGENTINA, CHILE AND URUGUAY, 


and also in 


BARCELONA, BILBAO, 
and NEW YORK 


PARIS, 
(Agency.) 


MADRID, 





MANCHESTER AGENCY: 


WILLIAMS DEACON’S BANK LTD. 


For ign Exchange Shipping and Agency Branch: 


YORK STREET, MOSLEY STREET (P.O, 


ta43 are 1 —§oil 
Where our own representatives are In Gany 


sreater convenience of Man 
g 


Box 


ee 


4LSO DIRECTLY REPRESENTED IN 


COLOMBIA, NICARAGUA, RIO AMAZONAS (PERU), 
ECUADOR, VENEZUELA, AND SALVADOR. 


by the affiliation of the 


356) 


attendance for the 


facturers and Shippers. 


COMMERCIAL BANK OF SPANISH AMERICA LIMITED. 
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Pertod 
Compary. Endiug, 
Banks 
Nationa! of Australasia .........0e. Mar. 3l* 
Breweries. 
John Somerville and Co. .......ee.. Mar. 3l 
Land, Mortgage, &c. 
Ronuth-Weat Africa Co. .... cccccess Dec. 31 
Motor and ~~ 
Rolls- Ro. aco Oct. $l 
Ni trate. 
Ee a ag aad Dee. 31 
I a i a a Dec. 31 
Oil 
bien CGIES onan vic snxtoeesenes Dec. 31 
Rubber. &e. 
DE Oe oo cock an en eeeeee Dec. 31 
ieee en eibh Ooi Ce Dec. 31 
\eapoewas Rabber ..........s--0: Dec. 31 
Malayalam Kubber and Produce Dec. 31 
NS Jan. 3i 
Sungei Salak Rubber ............. Dee. 31 
Shipping. 
Burns, Philp, and Co. ...,....e.-. Mar. 31 
Tea 
eee a -_ Oe 
Amalgamate “yf Tea a . 30 
— American Direct Tea Trading.. Nov. 30 
Co :solidate 2 Te a and Lands ...... N. v. 30 
ns eelin a. solidated Pane Dec. 31 
Eastern ae an Dec. 31 


Kanan Devan lls Pr du ee ee 


Tatnaeseih 1 


Globe Telegraph and Trust ........ May 31 
Marconi International Marine Com- 
RR ee ia tat ail Dec. 31 
Tramways. 
United Electric Tramways of Monte- 
a a Mar. 31 
Trusts 
Dominion of Canada Investment and 
NN a uc tamnnd . April 30 
Waterworks. 
East Surrey Water .........ceee00- Mar. 25 
Other Companies. 
ee ree eet eet datnn ha’ Mar. 31 
Havana Cigar and Tobacco Factories Dec. 31 
a eo ne Feb. 28 
Philip Harris and Co. (1913)........ Mar. 31 
Wm. Mowat and Sons May 3l 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 


Balance 
from 
Lact 


Aocount 


$5,116 


74.540 
2,666 


tA 


5,053 


24,768 
25,634 
7,548 
16,36) 
4,923 
19,897 


11,975 


1,500 
69,721 
36,230 

198,C63 

3,874 
32,547 
43,713 


55,176 


11,838 


24,221 
4,514 
41,679 
2,159 
4.215 


* Half-year. 





C ommercial ‘Reports. 





THE CORN TRADE, 
Mark Lane, Friday Evening. 


ees eather conditions continue for agricultural pursuits, ©UMtry G.K., 44s 3d per sack, ex mill; Canadian and American, 
hea ts ery promising appearance, while £05 3d to 51s od as to make; and Japanese 505-50s 6d, ex | arehouse, 
potatoes and rcot crops are doing well. Haymaking is in prog: 280 lbs. Barley: English, 62s gd to 63s od per 445 Ibs. wri 
1 nd what has been secured shows g an, g38-05s per 448 Ibs, Canadian 79s-81s, and American 52s 0¢- 
slit ket , moe s feat juring the peri S48 per 4 ibs, ex quay. Maize: American mixed, 79s 6d-79s 94, 
: en ait. aie tom. mnaues ss tts ©X Saip, and S1s-Szs landed, with African in latter position ranging 
I Nati w he sells adily at the contri Mer’s limit, *M 778 Od te Sas. Uats: Native, 48s 6d per 336 Ibs. Of imported 
or " ial inale off slowiv while in moderate suppl} (anadian quoted 64s-0ss, and American O1s od to 62s rd | 320 Ibs, 
The de good for home milled flour, with country makes ©*% @¥ay terms. 
in chief request, and the quantity of importe 4 brands released finds << sa 
read rs, rticularly of Comedian: a American. Barley fir 
and sparingly offered. Of imported, some Californian was avail [ 
able. Catt continue very firm, with a demand, offers of PEARL ASSURANCE CO. TD. 
Canadian being rather more plentiful, and in the absence of La AND 
Piata de s, American and Canadian form the bulk of 
offerings. Maize quiet of sale, the inquiry being chiefly for South NATIONAL WAR BONDS. 
African grades released for general feed. In the floating and for- iccaclcanspititammanniie 
ward sect n nal state of affairs prevailed, trade being The Company's Schemes of INSTALMENT PUR- 
checked by scarcity of **commission”’ offers. Homeward grain CHASE stand alone in the advantages they offer. By 
freights continue at a firm level with chartering fairly active from subscribing tothem you render signal service tothe State. 


the American 
Atlantic, and 77s 6d West Italy, 
the River Plate at 2ass U.K. 


net form ruling to the United States. 


northern range ports at sos U.K. 





Net 


Profit | 


After 
Pay- 
ment of 
Deben 
ture 
Interest. 
‘ 
84,994 


30,545 
9E 
142,056 


261,388 


Dr svi 73 
243,646 


9,097 
778 
7,468 
59,162 
84,086 
20,434 


172,320 


21,468 
118,643 
123,688 
518,560 

13,341 

35,917 
111,246 


228,394 
194,136 


27,374 
14,076 


19,422 


17,625 
66,543 
13,362 

4,940 


4.745 


, 878 6d French 
while fair interest is shown from 
, and 2sos French Atlantic, with $20 on 
India and the rice ports 
are actively competing for available vessels at maximum figures. 


Karachi quotes 250s scale basis, and Bombay 2758 on dead weight : 


‘June 29, 1918 


+ Free of income-tax. 


to United Kingdom, while on rice basis Saigon/ Haiphong would 
OS France, but neutral vessels command much higher 

s. Quota $ Wheat: Native whites and reds rule up 

77S 4 per qr, 504 lbs. Of imported grades, No. 1 Northern 
Manitoba nominally S2s 6d, No. 2 ditto Sos gd, Hard winter 50s-515, 
red winter ~gs-Sos, Australian 83s-Sss, Indian white S7s-88s, red 


S-s-87s Od. La Plata S2s 











Full particulars may be obtained from any representative or from 


PEARL ASSURANCE CO. LTD. 


High Holborn, London, W.C.1. 


Annual Income Exceeds £4,500,000- 








Amount &ppropriation Co Trespond ing 

Avail- . . ——— — eS Period Last Yes r, 

able for Dividend Oarried t& esse. 
Distri- ~~. 5 tn Reserve, Balance 
hotles. Ordinary. Preitce. Deprecia- | Forward — Divi. 
; | & “ 
Rate Amount | im unt. tion, &e. , dene 
£ %, £ & & £ & a 
100,74 7 41,736 10,702 30,000 18,302 ., . 

33,891, .. 20,000 13,89] 

88,841 88,841 Dr 8.05) 
185,172 10 20,000 125,C0C 40,172 82640 10 
335,928 40) 200,000 135,928) 135,073 15. 

Dr 6,17] , Dr 6,111, 5,507 

59,709 5 15,000 10,000 34,705 48616 49 

33,865 5 3562 30,303 34,601) 194 

24.412 40+ 1,965 ; 22,447 2.135! 49° 

15,016 os a 5,500 3216 10,214 7 

75,5248 40,000 15,000 20524 75.555, 49° 

89,009 16 32,02% 5,000 52,00; 86,424 jg 

40,331 50 19,500 2,797 18034 37,963 49 
183,795 74 78,750 =. 95,000 10,045 145.830 74 

22,968 15 11,2506 o 3,000 8,718 26,200 15 
188364 10 47,835 21,000 35,675 83,854 120435 0 
159.918 10 63,434 16.543 25,000 54,941 123530 19 
516,623 22 135,000 78,000 84,702 218,92) 369.39¢ 224 

17,215 10 6,000 5,000 5,030 5,215 11,344 10 

68,4963 15} 14,793 oe 17,000 36,673, 20,700 174: 
154,959 8 62,000 33,000 33,000, 28,959 136,155 8 
283,570 7+ 126,789 80,601 75,000 1,180 226623 7; 
245,465 15 89,997 50,000 105,418 96,748 15 

40,188 .. oe 26,892 13,296 43632 .. 

14,870 5 4,666 4,199 5,281 724 = =13,98S 5 

3260/8 19} 13,663 4,125 «= 1,800 11,972, 16,717|, 19 

41,846 5 15,000... oe 26.846 108,7€ .. 

71,057, 10 25,000 18,900 5,598 21,559 76672 20 

55,041 6 3,060 9,000 oe 43,041 18,739 6 

7,099 6 900 1,575 °° 4,624, .. “ 
8.960 15 2,225 1,112 1,500 4,123, 


\d per 406 Ibs landed. Flour : Town and 
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The following table gives the estimated sales of home-g 
} 


‘ RN eee es a tie grown wheat | several local works i: Te a os 
during the harvest year 1917-15, Conirasted W1iD IQI6O-17, rot 5-16, and | . om Fe eee Se eeenee — 


1914-15 Pariiculars of imports of wheat and 


; flour temporarily 
discontinued ition, 


/1917-1918,| 1936-1917, 1915.1916,| 1914-1915, 


Estimated sales of home-grown wheat—) Cwts Cw Y 
: , Swts. tts. | Cw 
week tO JUNE 22... cee ee eeeeeeenaee 111,347 sate ate 
42 weeks tO JUNE 22 2... .cccescerccccces «-+} 9,39 139 13,714,900 14.083 400) 13 366.500 
average price of English wheat per se a ea a sa 
d : Ss Sie 
quarter. ....-..+6-+. ceserdcecccgcesee 74 4 78 47 6 | 52 0 
= percwt ey or Coe eeeeeeereectess 18 0 ig oO 10 112 12 0 
Visible supply” in U.8. centres .... bash, +55 IS Cragrn enai9cnn! in en: | 
= aan. veiodeks P 3036. Rese oO Aerai2 WOO; 10 805,000 


éteeceos i 235,056 8.388.700. 26 2)2,800 5,788,200 


COMPARATIVE AVERAGES OF GRAIN. 


T™. 2 Ealins ' eS ¢ <tat ' , 
The tollowing 1s a statement showing the Quantities Sold and the 
Average Price of british Corn (Imperial Mes 


7 re) in the past twe 
weeks, and tor the Curresponding wee! ; 


g ‘in each oi tue years fiom 1914 


QuanNTITIESs Sop. AVERAGE Prices 


Wheat. 





Bariey, Oats. Wheat Barley. Oats. 

1913. grs beh qrs bsh qrs bsh aed edi esa 

ae Oe santes 35.419 4 4,301 6 2,305 7 74 3 57 9 45 7 
> 22,269 3 sé ‘ 2 > - . 

a sheons 22,2 Z.3/6 5 2,296 6 714 #4 58 5 | 47 8 
1}14 woeeeesee 23,515 i 1520 3 4,790 3 34 3 5 41 200 
SEED apeceseces ll7to 2 5.159 6 6,007 € 42 O 34 4 31 93 
BEEP eeseces ce 25,631 3 ] 62 2 a7 49 10 | } 3 

17.18 2 4q ) a : \ ot 
ie snmaeeées 17,483 2 13,499 0 b2 78 i 15 0 55 2 
nn f ‘ 
THE IRON AND COAL TRADES. 
A l 
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ot t t ot ( 
i € ind i S SI t 
iS g s ! tool but i q 
1 t ble ‘ ling, and heavy 
] ke t trade : 
to ver ere trictior Coa es we id ed 
2 1 Mond Reduced su ti is t g 
ird nu t hy su s | 
aw 1 t! . e st Siac] ire ext 
| Is in a \e t nothing ( 
t t tonna are b sent ( ent ( t 
€ Branch, 25s 6d t 3; dest Silkste 225 tO 235 
Our Glasgow correspondent (writing on Thursday) says: 
i i complaints are heard of the suppl: f certain grades < 
1g n being unequal to some consumers’ requirements, t! 


: ry reason for concluding that in the general 
very fairly covered. Both as respects Cleveland and Scotch it 1s 
rted that the outputs ot forge iron are over-plentiful 
the North-East Coast stocks are accumulating, while the make of 


ind is to the short side, but this state will in natural « 
loubt adjusted. Consumption in the shipyards 1s mainiy 
nt on plates, indicating that construction of steamers must 
t 


in many cases be in a forward position. Angles, which we almost 
solely needed in the preliminary stages, are not so largely soug 
after, and this is permittin§ of progress being made with sections 

r engineers engaged on bridge-work and other constructive 
operations. Forgbars there continues an unlimited outlet, related 
to military and naval needs. At the several munitions establish- 
ments activity is unabated, and the productions are proceeding 
on a scale never before reached, with stocks equal to any demand 
that can arise. Heavy black sheets are being run off in enormous 
bulk for hut building on the Continent. Galvanised sheets 
strong demand from Government departments, which absorb every 
ton. An increased inquiry is in evidence for textile and other 
machinery, on export, as well as home account, but few contracts 
in the latter connection are entered up. Coals remain in short 
supply, and the price has been advanced, 2s 6d a ton, and the 
miners here, who are agitating for a rise in wages, are taking no 
genuine measures to enhance supplies from the pits. 





Our Middlesbro’ correspondent’s report, dated June 27, 1918, is 
as follows :—Pig-iron: The demand for all grades of pig-tron 
continues, and the improved transport conditions enable makers 
‘o deliver full supplies. Prices are unchanged at 95s per ton for 
No. 3 Cleveland, G.M.B., No. 4 foundry, and No. 4 forge, and 
1228 Sd per ton for East Coast mixed numbers hematite. Manu- 
factured iron and steel: Material for shipbuilding and war bur- 
poses is urgently sought after, and extensions are being made at 


ee lron ship 
|p ates, £11 10s; steel ship angles, {11 2s 6d; iron ship angles, 
| 413 158; Iron bars, £13 17s 6d; steel rails, £10 17s 6d net. 
Export prices are from about £2 to £3 per ton extra. Iron ore: 
| J eliveries ontinue at a Satisfactory rate against old contracts, 
| but new business is scarce. 


eee 


BY-PRODUCTS TRADE. 

(FROM OUR CORRESPONDENT.) 

Yar Propucts.—Very little alteration takes place in. conditions 
so many products being under restrictions. Good export inquiries 
are coming to hand for new season’s pitch, but the amount of 
business will be entirely dependent upon shipping facilities. In 
the meantime, London prices remain at 55s per ton. Jl rovincial 
“ates are NoW On a uniform basis at about 30s per ton, so far as 
ast and West coast are concerns South Wales still quotes 4os 
per ton. Tar is in good demand under licence, and recent trans 
actions have been at 4d per gallon f.o.r. Greosote and fuel oils 
are wanted, high pitch qualities of the latter especially. Solvent 
| naphtha still makes 4s 6d in London, but provincial rates are im- 
| proving again at about 4s per gallon. Heavy naphtha remains at 
| 33s 3d. Naphthalene: Refined is affected by export diffi ulties, but 
| manages to maintain its price at £30 per ton, and crudes are dull 
t trom £5 ios to £12 10s per ton, according to quality. Anthra- 
ene is 6d per unit per cwt, and aniline oil is 1s 2d per Ib. Benzol 


nd toiuol are rapidly absorbed for official purposes. Cresylic 


i 





} 1 = 1 7 
acid is still 3s 6d. per gallon, and carboli: d remains without 
| change, 
SULPHATE OF AMMONIA.—Considerable interest still attaches to 
the development of the synthetic process, and maker re anxious 
to the future. in view of the fact that the export trade in 
fotins hy . 1] } — 
phate has practically been killed by egulatio ne arv to 
e a sufh t he ultural 
| 
THE WOOL TRADE. 
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COLONIAI. WOOT... 
FROM A RRESPONDEN! 
Sin iting iast, new is been | W gton that 
the Imperial Government has purchased the N fA nd clip each 
ear until twelve months after the war. Ch has caused no 
surprise, because it was expected The clips of the Common 
vealth and the Dominion must be regard j s being compl 
nentarv one to the other nd controlling one without the other 
vould be of little good The trade has not raised much objec 
ticn to the action taken by the Imperial Governinent, and many 
ire wondering what will be done with the South African clip. 


(he writer fecls certain that an effort will be made to control these 
and has a suspicion that negotiations are at present 
proceeding. for the news coming from the Cane by cable is very 
scanty. However, the purchase of the New Zealand clip means 
| control until well after the war finishes, and this action cannot 
| but bring home to Germany, in ] 


Wwe yIs, too, 


narticular, what Great Britain 
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THE BANK OF TAIWAN, 


LIMITED. 


Incorporated by the Special Charter or the Imperial Japanese 
Government, 1899. 


- TAIPEH, FORMOSA. 








Head Office - 


| BRANCHES :—Amoy, Batavia, Bombay, Canton, 
Foochow, Hankow, Hongkong, Kuikiang, Kobe, New 
York, Osaka, Shanghai, Singapore, Swatow Soerabaya, 
Tokio, and every important City in Formosa (Taiwan), &c. 
The Bank has Correspondents in the Commercial Centres 
of Russia, Manchuria, Indo-China, India, Philippine 
Islands, Java, Australia, America, and elsewhere. 


- 58 OLD BROAD STREET, E.C. 


London Office - 
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and her Allies intend to do with the raw | 


they have absolute control when peace is proclaimed. It is only 
right that raw materials hke wool and cotton should Le reserved 
to meet the demands of the combs, spindles, and looms of Great 
Britain and her Allies. The Central Powers cannot but realise | 
the ignomimious and unfavourable position they occupy for facing 
the world’s competition in the days to com: The news that has 
filtered through from Germany shows clearlv enough that grave 
feais being entertained by her woollen and worsted manufactu.- 


rers regarding post-war conditions, and if anv 
ploved for withholding s 
{ 


vy means can be em- 
upplies from Germany until all the needs 
sreat Britain and her Allies are met, it 


step towards restoring the m 


will be one important 
rkets of the world to those who have 
preserved the small countries from being dominated by Germany. 
[he arrivals of foreign and colonia} wool lest month were equal 

t> 34,500 bales, compared with 167,500 bales in April and 253,000 


bales in Marc} The trade would not have been surprised if the 
als had been even less, in view of the instructions cabled out 


to Australia at the beginning of the year, when food supplies were 


urgently needed However, it is generally understood that 
fair weights of wool are to-dav being shipped from the 
Colonies, and it is imperative that this should be so, because 
uses are bulging out with supplies. With shearing being 


cun in Queensland, and many stations due to begin in 
northern New South Wales, it will be absolutely neces 
wal use keepers to be getting readv for the forthcoming 
S s should become more normal from August 
rds. and, in view of the large militarv. orders which are 
1 1. it is verv necessarv that arrangements be made 

S S } f raw mat } 





THE COTTON TRADE. 





LIVERPOCL OFFICIAL QUOTATIONS—June 21, 1918 





Same Period Same Period 





‘ . co 
3 $s £ 1917 1916, 
Desi a6 - sebeniineedioells 
- . = = . @_: ° - - = 
63:32 28 &€ 3388 FFs | 
08 06 Ak R ACKRR SORE | 
American, ad a4 d aa 4 a 4 a | 
Sea Ieland......... --perib .. nminminininm!inm! aminm! 42 nm! nm) 19 | 
WiortGn Gi000. cvcccccccseccs . nminminminmininl 40 ..f .- I7h .. | 
OraGOLMMIAGMMF GOLM GM GOLMGY | 
American .......... ++-+++ 1918 1968 2065 2113 2175 2238 1805 1900 197F 7°69 8°05 $37 
Brazilian, Mid MF Fr. G F Gd. Fne MF Fr. Gd. MF Fr. Gd. | 
Pernambuco, &c,............; ., 23802580 2680 .. .. 19502025 .. 826901 ., | 
ea cae .. 2380 2°80 2680 .. .. 19502023 .. 826 90l 
DT dninnun kh Sabeuin -. ee 238025802680 .. .. 19452020 .. 821 896 ., 
TM Decrtnenucesccess ** 23c0 25802880 .. .. 19452020 .. 821 896 ., 
TN cuebibbdiebennbhees ae 3 ee 238025802680 .. .. 19422020 21 8°36 ., 
Maranham ...... secceseces) oe 2580. 2580 2680 .. .# 19952020 .. 82} 56 
Egyptian. 
DD ~ktuvhesdtinenbcavews we | cc | ee | eo» Mmlnml' .. 23252960 .. 10701238 
eee or oe Sh 2665 2800 .. 21702840 .. 10301:81 | 
West Indian—SealIsiand..... ..... .. mminminm!l ,., .. 42 «. -' RT | 
Peruvian—Ronugb .......... we | co | oe 0890 30004100 .. | oe S00 nn _ 1375 
Ditto Mod. Rough ........ ., | .. 345036503750 .. | .. 21002450 .. 11751275 | 
Ditto Smooth ............ ee 2625 2672 2700 27350 2760 1985 2025 2065 841 S/o 9°12 | 
Ditto Sea Island.......... to | os | OOM SA 1 SS | Sth! .. 1 201 BR fw | ah 
African, East, &c. .......... 2515 2575 2615 2675 2695 27/5 2.752215 2299 820 860 945 
East Indian. GF ver Ga & ov Pueotw ror Gd. Fne rer Gd. FPne 
Surat—Mac. Ginned Surtee .. |... .. 21962221 .. . i910 .. .. 825) 
" “ Broach .. 2067 2032 2117 2142 i826 1844 1880 7°50 7°65 7°35 
M. Ginned Bhownuggar. . 1631 1705 178i 1856 19061953 in79 17041724 649 644 6°74 | 
M. Ginned Oomra, No. 1.. 1637 1712 1787 i802 1912 1y¥p2 1655 17101760 6°35 6°50 6 86 
M. Ginned Khandeish..... .. 16621757 18121862 .. 1657 16821752. 607 622 622 | 
M, Ginned Comptah ......1885 .. 1935... . 1830 6°95 
a and Bengal.......... 1469 1544 1619 1694 1744 794 15235 1548 1598 5°63 o°78 6°08 | 
aes a a «. 1631 170527561803 .. 15501610 £30 620 | 
I 6s wie neni d's 2117 2142 2167 .. -- 18301898 785 797 | 
Madras, Western .......... S008 .. BOOB .. | 0 | oe | -. BON . 6% 


Coconada, Red..............; xr. 1992 .. » bwe doo GR -- | Ses 
M. Ginned Coconaua, ried... Fr. 2017 ..  -- «|. ~=1830 
> 1 








The imports for the week ended June 21st amounted to 42,449 | 
bales, and the quantity of cotton reported at sea for Great Britaia | 
{inciuding cable advices to date) is 173,000 bales, against 99,000 
bales at the corresponding period last year :— | 

imports, Exports, Consumption, &c. | 
— ——June 21,_-—_~+ Inc. or 
i917 1918. Dec 
: | Bales | Bales. Bales 
Imports Week ending Jane 2) | 42.449 


From Aug. 1, 1917 .. | 2,733,019 (16-17) | 2,363,657 (17-18) |— 369,362 
Exports Week ending June 2: 


1» __ From Aug. 3,1917 ..| 194,473 (16-17) | _2,800 (17-18) |— 191,673 
Consumpn. Week ending June 21 4 2 


a. From Aug. 1,1917 .. | 3,263,124 (16-17) | 2,873 372 (17-18) | - 389,742 
Es cxeaan 413,530 275,980 a ~ 139,550 


ee ee 





MANCHESTER, June 27. 


Business during the past week has again been restricted by the 
“mall supplies available, but until some improvement is effected in 
the raw cotton situation this state of affairs is inevitable. A good 
ceal of difficulty has been met with in arranging transacions, and 
mumerous buyers and sellers have shown a disposition to mark 
time unti! the outlook is clearer.. Some necessary provision has to 
be made, however, and for anything wanted very full rates hav 
had to be paid. Fair Government contracts have been placed in 
heavy goods, and fine strong materials for aircraft use, and a 
noderate demand has been met with in home trade circles. Busi- 
ness for India and China remains at a very low ebb, but some 


products over which transactions have transpired for the Straits Settleme 

The varn shortage is acute, and recor 
paid for small lots to be sent in at once. The 
than a week 


(1.) Comparative Statement of the Cotton Trade 





Raw Cotton—Good Middling American! 


Sakellaridis Fully Good Fair 
Warne—53's twist .........c0cc0cee se. 
— 4's welt pegensesacsooss per Ib 

— 60's twist (Egyptian) 
52-in, Printers, 116 yds, 16 by 16, 32's and 50's 
52-in.Shirtings, 75 yds, 19 by 19, 32's and 40's 
58-in. ditto, 58 yds, 18 by 16, 10 lbs 
33-in, ditto, 374 ve. 16 by 15. 8} Ibs 


({I.) Compared with 


' . : 
Price, Corresponding Dates in 





Raw Cotton- Good Middling American 


Sakeliaridis Fully Good t‘air 
Egyptian ....... 90 On0eeenceeseses 
Yarus—52's twist 


— 60's twist (Egyptian 


52-in, Printers, 116 yds, 16 by 16, 32's and 50's 
32-in, Shirtings, 75 yds, 19 by 19, 52's and 4's 
35-in, ditto, 55 yds, 48 oy 16, 10 ins 

39-in. d tto, 574 vas, 16 by 15, 8% ibs 
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Apply to the General Manager: 


SUN LIFE OFFICE 


(Established 1810), 
63, Threadneedle Street, LONDON, E.C.2- 





‘June 29, 1918, 
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1918, 2927. | 1916. 1915, | 1914, | 1913, 
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VEGETABLE OILS. 


OUR CORRESPONDENT.) 
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, to the scarcity of shipping, 
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degree of success. All essen- 
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_in addition, the wants of manufacturing 
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In order to economise supplies and to 
makers’ Association is being 
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HIDE, LEATHER, AND ALLIED TRADES. 


CORRESPONDENT.) 


rolled prices at the B rmondsey 
w being gd down in the three seiec- 
ald, seconds at 8d, and thirds at 614d pet 
Lambs were a shade firmer, two classes advanging ad per skin. 
Felts were as last, with the exception that two etn fell 2d per 
hides remains quiet, the uncertainty 
ccused by the American control being a factor against speculation. 
No decision is as yet come to between the Government and others 
interested in fixing a maximum for the prices of imported hides, 
although I hear this is still under consideration. Chicago cables 
the position as firm, with supplies selling fairly freely at con- 


A REASSURING WORD TO THE PUBLIC 
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A. GOERZ & COMPANY, LIMITED. 


(INCORPORATED IN 


Abridged Report of the Directors. 


In submitting to the Shareholders the Accounts of the Company for the year 
ended December 31st 1917, the Directors state : — 


e Profit and Loss Account for the year shows a ré 
leducting all outgoings, including commissions and bor 
gement and staff, of £114,983 19s 4d. The Directors 
£20,000 to Reserve Acco ‘nt, and to declare a dividend o 

share}, involving an amount of £70,000, and leaving £24, 
forward to new account 
The holdings of Shares, Debentures and other Secur 


lised net profit, after While the increase in the 


milling capacity of t (5 i} rietary ¥ 
; ' rroprietary Mines 
iuses paid to the man took effect in March of last year, the necessity of stopping ny of ee a 
have decided t place stamps for overhauling and repairs prevent | the & — 


f Sper cent. (is Odp r 
9835 19s 4d oo be carried 


operati 


ties and Sindry Parti Tons 


n until 23rd January last. The result of 
vears have been as follows 


Gold Output Working ' W 


u m being in 
. ; Ww n e ior the past four 


king Profits 
cipations and Interests are taken into the accounts either at cost or at the Milled and per ton, aad per t ind per ton. 
market price of 3lst December, or in cases where no market price exi ts at the 914.... 244,585 £395,457 32 4) £298 489 24 £96,968 (7 1) 
Directors’ valuation, whichever may be the lower. 19] 305,440 468,675 (30 11) 527.264 (217 191,411 94 
The financial position on 3lst December, 1917, showed an excess of cas} 1916 322,980 504,224 (31/3) 548,395 (21 155,631 \9/8 
assets, Government securities and sundry debtors over liabilities £301,421 ls 5d. 1917.... 425,550 651,564 (29/8) 418, 212,838 (10 
The mines of our group have again advanced their output, the record for th: ! 4 serve t end of 1917 we 2209.00 + 
five years from 1915 to 1-17 being £770,208, £846,646, £1,607,775, £1,850.604 and va {7.4 dwt Sis 4d) per +. a eaten ping w ath of @finene 
£1,970 786 representing an incr ase of 50,000 tons for the year and the same wales a 
Tt eM ddert nsein De ep Levels Cor pany has continued t » sl : w uninter bs { c This juantity is suffi ent to supply the mill f¢ t : od ff aaa 
rupted progress. The first three years of its output have yielded the following : Ce : a hey Rested ay: 
sesuite . Although, as a wh » gene a n onditi ns in the imac gh bourhood of 
he roperty of “e ining np ve 1. trar rts 
Gold Output Working Costs Working Profits fa it a ; tir -¥ _o camel cons ‘that te res of vork ia atl 
Tons Milled. and per tol and per ton. and per ton impracticable. Operations have continued to be confine eping the mine 
eae 390,000 £671,932 (34/5 £333,502 (17/1) £338,336 (17/4 free of water and to caretaking. The plant and the mine are in good order, 
1916.... 454,00 858,084 37 10 371,121 (16.4 486,963 (21 6). and production can be restarted at short notice when creumstances permit, 
a 494.400 964,393 (39/0) 403,217 (16/¢ 561,176 (22/8 It is proposed that the name of the Company sheuld be changed from 
The ore reserves at the end of last year were 3,320,000 tons of the value of 87 «“ A. Goerz and Company, Limited,” to the ** Union Corpo n, Limited.” 
dwt (37s Od) per ton over an estimated stoping width of 78 inches. These are Holders of Share Warrants to Bearer can obtain copies of the full report and 
the same in quantity as at the end of 1916, while the value is ls 4d per ton accounts and of the separate circular issued to shareholders 


higher, and they are sufficient to supply the mill for a period of 


Dr. CAPITAL AND LIABILITIES 
Authorised Capital, £1,000,000, of which £875,000 is Regi 
Capital 
Capita! Issued—1,400,000 Ordinary Shares of 12s 6d each 
Note—By Special Resolution passed on 6th and 2] 
1917, the Capital was reduced from £1,400.000in 1 
shares of £1 each, to the present figure by 
off 7s 6d per share 
Sundry Creditors = - oe os >e 
Stock bought but not taken up at 3lst December .. 
Profit and Loss Account—-Credit Balance ; ; 
Contingent Liabilities—Uncalled Capital on Shares i 
Companies and Sundry Participations 


PROFIT AND LOSS ACCOUNT for the Year ended De 


Dr 


Salaries, Commissions and Bonuses paid to Manageme~t and 


Staff, Ret, Cable Legal, Andit, Stationery, P 
Advertising, Travelling and General Expenses les 
received) : : es . 
Directors’ Fees a zs - a 
Exploration Expenses and Claim Licences 
Charitable and other Contributions . as ie 
Written off—O fice Furniture, Fittings and Ve iicles 
Balance, being Net Profit for the year 


£38,937 lo 0 


over Six vears. 


BALANCE SHEET, December 3lst, 1917. 


the London Oftice, Pinners Hall, Austin Friars, E.C.2. 


n application at 


Cr PROPERTIES AND ASSETS 
stered Shares and Debentures in other Companies (taken at < tel 
Cost os i Es - , £656,553 16 10 
. £875,000 0 0 Sundry Participations and Interests (taken at or unde 1,740 18 © 
st July, Claim and Land Holdings (taken at or under Cost 13,462 18 1 
400,009 Real Estate and House Property in Johannesburg 15,975 5 0 
writing Office Furniture, Fittings and Vehicles 850 0 0 


Sundry Debtors 
365,913 17 9 
491 11 11 
114,983 19 4 


Stock sold but not deliv 


n other 

Stocks taken i: 
Government 
British Treasury Bills 
Caution Money 





£1,356,389 9 0 | 





Cr. 
Realised Profit on Shareholdings 

rinting, 
s Fees 

. 1794419 1 

1,600 0 0 

. 397 8 O 

oe 4,507 6 4 

M 561 10 6 

114,983 19 4 


£139,995 3 3 





red at December 31st 
Temporary Advances against Securities (includin 


Securities (taken at or under Cost 


Deposited 
— | Cash at Banks and in Hand 


Sundry Receipts (less Excharge and amounts written 


Advances toAftiliated Companies £159,142 9 
Other Debtors 


ro 


219,490 11 
4.418 9 4 


121,643 15 0 
47,048 211 
264,802 18 0 

23% 10 0 
10,18 4 6 


£1,356,389 9 0 
——_—_—— 


cember 31st, 1917. 


Divid nds, Interest and aan -.< 
7 £139,999 3 2 


£139,95 3 3 


eee 


DIVIDEND No. 147. 


A QUARTERLY DIVIDEND of 75 cents per | 
share (being one and one half per cent. (14 per cent.) 
on the par value of 50 dollars a share) on the 
Common Stock of this Company, has this day been 
declared PAYABLE, July 31, 1918, to Stockholders 
of record, July Ist, 1918. 

Cheques will be mailed. 


C. J. BRAUN, Jr. Treasurer. i 
Pittsburg, Pa., June 17, 1918. 


MICHOAGAN POWER COMPANY | 
FIRST MORTGAGE 6% GOLD BONDS. 


The COUPON? due Jaruary Ist, 1916, on the 
above Bo-de wil be PAID, ‘ogethr wit %, 
int-rest, on or a‘ter July lst, 1918, at te Counting 
Hou eof Messrs William P, Bonbri. ht & Company, | 
16 ‘seorge street, Mansio. House, E.%. 


PRESCOTT GAS AND ELECTRIC 
COMPANY 
FIRST MORTGAGE 6% THIRTY-YEAR GOLD 
BONDs. 
The COUPONS due July Ist on the above Bonds 
will be PAID on or after that date at the Counting 


House of Messrs. William P. Bonbright & Company, 
16 George street, Mansion House, E,C. 


CENTRAL MEXICO LIGHT & POWER 


COMPANY 


FIRST MORTGAGES 6% THIRTY-YEAR GOLD 
BONDS. 

The COUPONS due January lst, 1916, on the 
above Bonds wil! be PAID together with 6%, 
interest, 0» or after July lst, 1918, at the Counting 
House of Messrs Willi:m P.  onbright & Company, 
16 George street, Mansion House, E.C. 


GUANAJUATO POWCR & ELECTRIC 
COMPANY 


FIRST MORTGAGE 6%, THIRTY YEA 
BON D5, 


R GOLD 


sale v 
The COUPONS due April 1st 1916, i 
Bonds wil be PAID, together with ¢" ; - Wo se of 
or after July Ist, 1918, at the Countins spany, 16 
Messrs William P. Bonbright & Com 
George street, Mansion House, F.C 


— 


NORTHERN ONTARIO LIGHT AND 
POWER COMPANY, LIMITED, 


x 69 -ENTY-YEAR 
ST MORTGAGE 6% TWEN” 
FIRSTINKING FUND GOLD BONDS. 
Bonds 
The COUPONS due July Ist on the above 9 


the 
i PAID on or after that date at tm , 
House of Messrs. William P. Bonbright & Compan 


16 George stree’ Mansion House, E.C. 








year 


portation 
rk is still 
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od order, 
permit. 

ged from 
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53316 10 
1,740 18 0 
13,462 18 1 
15.975 5 0 

850 0 0 


wom 
~ + 


4,418 


21,643 15 0 
47,048 211 
254,802 18 0 

236 10 0 
10,18 4 6 


356 389 9 0 


139,995 3 5 


ee 
£139,9% 3 3 
—— 
OD 


ELECTRIC 


YEAR GOLD 


iting Hors of 
Company, 16 


1@HT AND 
MITED, 


oNTY-YEAR 
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ight & Company: 
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